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Are You Getting Full 
INVESTMENT IN Value For Your In- 
vestment Dollars? 


When you buy Cities Service Common 
stock you get full value for your invest- 


Electric Company ment dollars. 


assures the protection of wide property 
distribution and specialized, long experi- 


Your money, put to work in this sea- 
soned security at its present price, pays 
you a well-protected yield of about 84% 
in cash and stock dividends. 


enced management. The Company’s sys- Clip and mail the coupon 


tem has 


New Illustrated Booklet BI-370 on request 


H. M. Byllesby & Co. 


more than 160,000 shareholders. 
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ORGANIZATION 








HIRTY-SEVEN YEARS of investment ex- 
perience, nation-wide contact with financial 
conditions through offices in principal cities, and 
a thoroughly trained personnel enable A. B. 


Leach & Co., Inc. particularly well to assist in- — 


vestors and institutions in the careful selection of 
high grade Government, Municipal, Railroad, 
Public Utility and Industrial securities best suited 
to their requirements. 


The facilities of this organization, systematically 
developed to render dependable service, are al- 
ways available to banks, institutions and individual 
investors through the following offices: 


57 William Street, New York City 
39 South La Salle Street, Chicago 





Boston Milwaukee 
Philadelphia St. Louis 
Providence Kansas City 
New Haven Minneapolis 
Scranton Wichita 
Buftalo San Francisco 
Rochester Los Angeles 
Albany Seattle 
Cleveland Portland 
Detroit Spokane 


Grand Rapids 


Tacoma 


Private Wire Connections to Principal Cities 


A. B. Leach & Co., Inc. 


Investment Securities 
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stantly maintained 


The Financial World was established to diffuse the truth about investments, has con- 
this attitude, and will continue to do so, confident in its 
as long as_ it clings to thi this ideal it can _Sount_ epon _the )_support of the investing public 


belief that 
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The Trend of Things 


@ The business outlook for the balance of 1926 continues favorable with 
current reports of record-breaking car loadings, high bank clearings and 
a surprising maintenance of a high rate of new contracts in the field of 


new construction; 


@ Diverse trends continue in individual commodities with the broad gradual 


downward movement still under way. 


While sugar and copper are firm 


cotton and gasoline are weak. Steel prices are being well maintained 
with a heavy output; 
@ The sharp break on the New York Stock Exchange can only be regarded 
as a “technical” reaction such as has characterized all broad upward 


movements. 


RICES for the majority of stocks on 
Pp the New York Stock Exchange de- 

clined during the past week. This 
reaction followed: a_ sustained upward 
movement in sound stocks backed by 
growing earnings. It can only be regarded 
as a corrective of conditions within the 
market itself. There have been no fun- 
damental developments nor are any vis- 
ible to cause alteration of the views prev- 
iously expressed in THE 
Worip that undervalued 


FINANCIAL 
stocks with 


growing earnings will reach higher mar- 
ket prices. Those in a position to do so 
are presented with an opportunity to buy 
sound securities (which have declined 
with the others) on a more attractive 
price basis. As first place is given to 
the rails we are reprinting the ten rail 
stocks recommended in Mr. Guenther’s 
last bargain list on the next page. 

New construction contracts in Septem- 
ber made a surprisingly good showing 


It provides an attractive buying opportunity for selected 
undervalued stocks. 


and despite adverse developments in the 
southeast (which promise to be localized 
the general trade outlook for the balance 
of the year continues satisfactory. The 
steel and motor industries are very active 
and freight car loadings continue at a 
record-breaking rate. Earning reports of 
the railroads for September will be ex- 
cellent and good reports are also expected 
from U. S. Steel and General Motors for 


the third quarter of 1926. 








Average Prices on the New York Stock Exchange 


1920 1921 922 


1923 _ 1924 | 1925 


= 23 RAILROADS 
— 18 INDUSTRIALS 


(USING THOMAS GIBSON AVERAGES) 
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AUG. SEP _OCT_NOV:DEC 


I926 








@ The Business Prospect 


* * * 


Current developments continue to indi- 
cate that business will be good for the 
balance of 1926 and probably well into 
1927. The views of recognized business 
leaders such as Judge Gary, quoted on 
page 489, are uniformly optimistic and 
the most authoritative obtainable. On the 
other hand it does not follow that busi- 
ness will be evenly distributed throughout 
the country. There is a pretty clear in- 
dication that the southeast has reached a 
temporary peak and that the most impres- 
sive gains during the coming months will 
come from west of the Mississippi. There 
are no unfavorable fundamental conditions 
operative in the business situation. There 
is no boom. in prospect and there is no de- 
pression in prospect. Neither is desired, 
and as long as our growing consumption 
is well adjusted to our ample productive 
capacity there is no reason why the present 
satisfactory rate of prosperity cannot be 
maintained more or less indefinitely. 


* * * 


@ The Credit Situation 
x * * 

As was expected, call money rates eased 
off after the October Ist settlements. The 
credit situation is fundamentally sound; 
there is absolutely no prospect of any 
credit strain. Those who are _ worried 
about the rediscount rate at the Federal 
Reserve banks may ponder the following 
from Vice President Roberts of the Na- 
tional City Bank: 

“Professor Sprague, of the Department 
of Economics, Harvard University, as a 
witness before the Indian Commission, ex- 
presed the opinion that the Reserve banks 
could function just as effectively if their 
reserve was reduced from 70 per cent to 
50, which would release $800,000,000 from 
it. He also estimated that by substituting 
Federal Reserve notes for gold certificates 
in circulation, the $800,000,000 could be in- 
creased to $1,200,000,000 or possibly $1,- 
500,000,000; this without compelling any 
credit contraction. It would mean giving 
up approximately one-half of the present 
holdings of the Reserve banks, but the re- 
maining reserve would represent a_per- 
centage to direct reserve bank liabilities 
about double that of the Bank of England 
at this time. On the other hand, the in- 
direct liabilities upon our gold reserves, in 
the form of various kinds of paper cur- 
rency, and all bank deposits, 
much larger than in England. 


are very 


“On the basis of Professor Sprague’s 
calculation, the excess reserves of the 
United States are sufficient to supply any 
deficiency in the world’s production for a 
good many years. They would have to 
be available, however, to other countries 
as well as ourselves, for an attempt to 
maintain the price level in the United 
States while it was falling everywhere 
else would not be successful.” 

The long term prospect continues for 
gradually declining commodity prices and 


gradually declining interest rates with 
favorable resultant effect on investment 
securities. There is, of course, the added 
452 








Important! 


For those desiring to take ad- 
vantage of the present recession in 
prices, the following railroad stocks 
from Mr. Guenther’s last bargain 
list are again given as a suggestion: 


Baltimore & Ohio 
Delaware & Hudson 
Great Northern, pfd. 
Hudson & Manhattan 

Mo., Kansas & Texas, pid. 

New York Central 

Northern Pacific 

St. Louis & San Francisco 
Southern Pacific 
Union Pacific 




















factor of our growing investment wealth 
and its demand for profitable employment 
to further favorably affect investment se- 
curities. 

—_— 


@. The Fertilizers 


* * * 


Low cotton prices are an adverse de- 
velopment for the fertilizer companies op- 
erating largely in the fiscal year ended with 
June 30 last, which has probably not yet 
been corrected and with prospects for de- 
clining consumption in the southeast dur- 
ing the coming season the outlook for 
these companies is beclouded. It would 
appear that much better opportunities are 
to be found in the specific rail stocks re- 
cently recommended in THE FINANCIAL 


WorLD. 
+ ak oo 


@ The Oil Stocks 


* * * 


Oil production continues at a rate higher 
than a year ago and a price cutting war 








Coming! 
R.GUENTHER 
has in the course of 
preparation a series 
of articles on present-day 
conditions in Europe and the 
outlook for the future. 

The material and conclu- 
sions are based on first hand 
information obtained by Mr. 
Guenther on his recent trip 
abroad. 

kk * 

The first article of the 
series will appear in the Oc- 
tober 16, 1926 issue and will 
cover the French situation. 

* ok x 

In the following week’s is- 
sue, October 23, 1926 the 
subject of Mr. Guenther’s 
discussion will be built 
around economic and trade 
conditions in England. 


—TuHE EDIrTors. 























has developed in California. THE FINan- 
craL Woritp has been unable to take a 
highly constructive position toward the 
oils because of the threat of over-prodic- 
tion and because of the generally low yield 
basis and high ratio of market price to 
indicated earnings on which most of the 
good oil stocks are selling. In other words 
the oils do not appear to be on the bargain 
counter and they do appear to face the 
threat of over-production and the resultant 
price cutting and declining profit margin 
and net earnings. The current year has 
rather ‘conclusively demonstrated that the 
stocks to hold are those where earnings 
are clearly on the upgrade. 


* * * 


@ The Motors 
*x* * * 

Reports from Detroit indicate that near- 
ly all the motor companies of size are 
planning an increased sales campaign for 
1927. Competition in this field will doubt- 
less grow keener with the elimination of 
a number of the smaller companies as 
time goes on. Meanwhile the larger 
motor companies are making more and 
more of their accessories which is making 
it difficult for the accessory companies to 
show an upward earning trend. In se- 
lecting motor stocks for purchase or re- 
tention the test of value should be made, 
i.e., what is the relation between current 
market price and current earning power 
and, most important, are earnings on the 
upgrade? This varies widely with different 
motor companies. 


*x* * * 


@ The Railroads 
* * * 

Car loadings for the third week in Sep- 
tember again substantially exceeded those 
of the same week a year ago and give the 
October gross earnings a good start, and 
the loadings of that week go largely into 
October results. A good September gross 
is already assured with every probability 
pointing to a record breaking September 
net. However, it is becoming more and 
more important to discriminate amongst 
the rails and to patronize those with clear- 
ly defined prospects for improving net 
earnings during the coming months. 


* * * 


@ The Securities Outlook 
* * * 

The very sharp reaction which char- 
acterized dealing on the New York Stock 
Exchange was subject to the aftermath 
explanations such phenomena usually bring 
about. There has been no fundamental 
development adverse to undervalued stocks. 
The reaction lay within the structure of 
the market itself and such contrary move- 
ments take place in every broad upward 
market. With buying power suspended 
stocks reacted easily; when it is restored 
the undervalued stocks will recover just 
as easily. The overvalued ones probably 
will not. The outlook for long term in- 
vestment securities continues highly fav- 
orable. Continue to give first place to 


selected rail stocks followed by the public 
utility preferreds and the low cost coppers. 
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The Market Situation 


@ It is probable that 1926 will go down in financial his- 
tory as a year which completely confused many mar- 
ket and business prophets; 


@ The position taken early in 1926 by THE FINANCIAL 
WORLD has been completely vindicated by develop- 
ments to date and promises to be further fortified by 
the developments of the future; 


@ A re-statement of this position is timely at present and 
should go far toward clarifying what to many is a 
highly confusing and unintelligible enigma. 


By FREDERICK HANSSEN 


in issue after issue advised the sale 
of overvalued. stocks and the trans- 
fer to undervalued stocks. Early in 1926 
it was stated time and again that we were 
leaving a speculative market and entering 
an investment market. Again and again 
the purchase of real value was urged and 
again and again first place in our recom- 
mendations was given to the rail stocks. 
The statement that we were leaving a 
speculative market and entering an invest- 
ment market simply meant that securities 
would move in response to real value and 
not in response to manipulation. By real 
value is meant the ratio of market price 
to current earnings and probable future 
earnings. It is a comparatively simple mat- 
ter in many instances to establish the ratic 
of market price to current earnings. Prob- 
able future earnings (which are the most 
important single factor affecting common 
stock prices) are more difficult to forecast. 
It is a matter of record, however, thus 
far in 1926 that stocks representing com- 
panies with increasing earnings have al- 
most without exception advanced in price 
while stocks representing companies with 
declining or stationary earnings have de- 
clined in price. This was forcibly illus- 
trated in a list of some 24 transfers of 
stock published in THE FiINANCIAL Wor Lp 
since last April and the results therefrom 
to date. 


;. ATE in 1925 THe FINANCIAL WorLD 


Divergent Trends 

All of the foregoing drives home the very 
important point that over the longer range 
stocks do not move together and that some 
stocks decline while others advance. In 
times past this was not so true but this is 
only another one of the precedents that have 
been upset in recent years. The public is 
better educated and will not greedily buy 
a stock just because it is rising in price 
nor will it hold one when it advances far 
beyond its true value. On page 462 Mr. 
Gibson discusses the errors of prophecy 


_ that have resulted in recent years from ad- 


herence to past experience. 
We are living in new times in this 
country and obsolete precedent must be 
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thrown in the discard and an intelligent an- 
alysis of present-day and probable future 
conditions used as a guide. The structural 
changes that have taken place in our bus- 
iness, economic and financial structure are 
outlined by Mr. Gibson in the article re- 
ferred to. It is the changed attitude of a 
more intelligent nation of investors toward 
the stock market that I am endeavoring to 
point out in this article. 

In 1925 many stocks were driven to price 
levels absolutely unwarranted by real 
value. There are few such examples thus 
far in 1926 despite the fact that so-called 
average prices of stocks have reached a 
new high price record. Despite the un- 
warranted speculation in 1925 it is a mat- 
ter of record that 25 per cent of the indus- 
trial stocks closed 1925 lower than they 
opened it. Early in 1926 I made the proph- 
esy (which at present shows every sign 
of fulfilment) that at the close of 1926 the 
percentage of industrial stocks selling for 
less than a year previous would be sub- 
stantially larger. 

Discrimination in Selection 

Now all of this means that discrimina- 
tion must be exercised in the selection of 
stocks and that the way to discriminate is 
to buy values based on the current market 
price, its relation to current earnings and 
the probable future earnings. It obviously 
is difficult to speculate except on very gen- 
eral reasoning in many industrial situations 
where no adequate and current earning sta- 
tistics are available. It is much easier to 
do so in the rails where monthly earning 
reports are available, where weekly car- 
loading reports, which go to make the next 
month’s earnings, are available and where 
on a geographical basis it is possible to 
make an intelligent estimate as to future 
traffic and future earnings. It is on this 
latter basis that we have counselled avoid- 
ance of the southeastern rails and the 
heavier patronage of those in the west. 

Now as to the outlook for the stock 
market as a whole. There are no funda- 
mental developments nor are any in sight 
which would lead to the judgment that any 
unfavorable development affecting the price 
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level of all securities is in the making. 
There is, however, every reason to expect 
that readjustment between the less and 
more favorably situated stocks will con- 
tinue in the coming months just as they 
have in the past. 


Influence of Interest Rates 

In the field of strictly investment secur- 
ities, namely those bonds and stocks which 
are selling on an investment basis and on 
which the current return is safe, the long 
range future is quite clearly defined. Se- 
curities of this character advance when 
long term interest rates decline and de- 
cline when these interest rates advance. 
Provided there is no sudden increase in 
the world’s gold supply (such as featured 
the years from 1895 to 1914) the control- 
ling influence on the future course of in- 
terest rates is the future of commodity 
prices. 

Commodities have been gradually de- 
clining in price; this probability was out- 
lined in detail in May 29th issue of THE 
FINANCIAL Wor.p. The reason that in- 
terest rates decline as commodity prices de- 
cline -lies in the fact that it takes less 
credit to conduct busines as commodities 
become cheaper. It was also pointed out 
that the decline in commodity prices was 
very favorable to the railroads, public 
utilities and gold mines because of their 
fixed rate of income and the lower operat- 
ing expenses brought on by lower prices 
for materials purchased. It was further 
pointed out that declining commodity 
prices were unfavorable to most industrial 
companies because of the concealed “in- 
ventory” loss but that this might in many 
instances be offset by increasing volume 
on a smaller profit margin. 

Taking into consideration the clearly de- 
fined outlook for lower interest rates and 
the clearly defined prospect for further 
gains in the investment demands arising 
from our growing wealth, the long range 
outlook for strictly investment securities is 
decidedly favorable. 
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What Price Minority Stocks ? 





ILL the history of minority rail- 
road stock prices repeat itself in. 
the case of Colorado & Southern? 
The skyrocketing prices of minority rail 


W 


stocks have several times furnished 
dramatic material for financjal chroniclers, 
and have often made fortunes for the 
owners of those shares which have been 
the centre of a stiff battle for control. 

One of the most famous of those 
episodes is the story of the fight which 
was waged between the Harriman and Hill 
interests for the ownership of the few 
then remaining shares of Northern Pacific 
which would give either side control of 
that road. Although the highest recorded 
sale of Northern Pacific on the New York 
Stock Exchange was at $500 per share, 
several blocks of stock were sold off the 
floor of the exchange at as high as $1,000 
per share. 

In 1914 the New York Central & 
Hudson R. R. Company had about com- 
pleted the arrangements which resulted in 
the present New York Central system. 
Practically all that remained was to acquire 
control of a few additional shares of Lake 
Shore & Michigan Central stock. At the 


used as a basis of valu 


of earnings to market 
stock would now be qu 


By RICHARD J. ANDERSON 


height of the speculative bidding the price 
of that stock reached substantially more 
than $500 a share. 

In more recent times we have the spec- 
tacular rise in the price of Michigan 
Central. From 1920 at $70 to $700 in 
April, 1926, when within the space of three 
weeks the stock of Michigan Central rose 
from $700 to $1,050. The New York 
Central is buying it in at a fixed price of 
$1,250, and the last reported transaction, 
which occurred off the Stock Exchange, 
was at the price of $1,500. Big Four, an- 
other New York Central minority rail, ad- 
vanced from 32 in 1921 to 275 in 1926. 

Disregarding the price at which Colorado 
& Southern may go to, we have arrived 
at the price at which the stock should sell 
in the light of the prevailing market prices 
of the shares of ten other representative 
minority railroads. 

The stocks of the roads included in the 
accompanying tabulation are selling on an 
average basis of earnings to market price 
of 9.62 per cent. The estimated 1926 earn- 
ings are based on eight months’ actual 
operations and allowing for seasonal vari- 
ations of both gross and net. 


@ In previous issues of THE FINANCIAL WORLD it has 
been pointed out that the stock of Colorado & South- 
ern Railway is one of the most underpriced securities 
obtainable at.the present time; 


« Herein it is shown at what price these shares should 
sell in the light of the prices of other representative 
minority railroad stocks when earnings per share are 


ation ; 


@ If Colorado & Southern wene to sell on the same basis 


price as does Burlington, the 
oted at about $185 per share. 


If Colorado & Southern were selling on 
this average basis of 9.62 per cent, the 
stock would be quoted now at about $145 
per share, an increase of more than 75 
per cent above the present prevailing price. 

Chicago, Burlington & Quincy Railroad, 
which owns 236,000 shares of the total 
outstanding issue of 310,000 shares of 
Colorado & Southern, is selling at about 
183, or a basis of 7.55 per cent of earnings 
to market price. Earnings of Colorado & 
Southern, it should be kept in mind, 
amount to 17.00 per cent of that stock’s 
market quotation. If Colorado & South- 
ern were to sell on the same earning ratio 
as Burlington, it would be at 185. 

If Colorado & Southern’s stock were to 
sell on the same basis as that of Pittsburgh 
& Lake Erie, control of which road is held 
by New York Central, C. & S. would be 
quoted at 230. On the basis of share 
earnings, Pittsburgh & Lake Erie is no 
more valuable to New York Central than 
Colorado & Southern is to Burlington, and 
indirectly, to Northern Pacific and Great 
Northern. 























A Comparative Basis for Market Valuation 
Dollars a Dollars a 
Share at Share at 
Which Which 
Actual Actual 
Price at Value Mkt. is Mkt. is 
7) Which C.&S. Basedon Above Below 
@leiu.r’ Estimated Approx. to Mkt. Equiv. Basis Av. Yield Basis Basis 
l¥zo Karn. Market % Earns. Shouldsellon of 9.62% 9.62% 9.62% 
Colorado & Southern ......W..2............. $14.00 82 17.00% 3... ———————e $63 
ee Der 25.80 204 12.70 110 . le 64 
Chesapeake & Ohio .2W0000000000.0000000...... 21.60 170 12.70 110 eer 55 
Louisville & Nashville —....00.0.......... 17.50 132 13.24 106 50 
8 EERE eae eee ae 9.80 87 11.27 124 ——. ‘hn 15 
New Orleans, Tex. & Mexico ........ 12.50 122 10.12 138 iii 8 
at oS Ee Scene ee 20.10 280 7.28 192 209 $71 wae 
ee eae Bar UE ,  sieneatstlcedetalaniccemesbasisienices 23.30 275 8.48 165 242 33 
Chicago, Burlington & Quincy ........ 13.80 183 7.55 185 143 40 
Pittsburgh & Lake Erie ................. 10.35 170 6.08 130 108 62 
pean Cee nw 101.50 1,500 6.74 207 1,060 440 
Total ...... 96.16% 
Average 9.62% 145 
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The Position of the Steel Stocks 


HE optimistic state- 
| ment made this week 
by Judge Gary 
drew attention to the steel 
stocks, but in the period of 
sagging prices did not have 
lasting effects. In _ being 
known as one of the coun- 
try’s greatest optimists, his 
statement was typical and 
was taken more in that light 
than for the important mes- 
sage it was to bring. When _ , 
its content is given proper - * 
consideration an insight to 
conditions in the industry is 
revealed that warrants the 
attention of investors. Not 
alone the favorable showing 
of United States Steel Cor- 
poration, but with steel pro- 
ducers generally has the improvement been marked. As 
can be seen from the accompanying tabulation the increases 
in earnings for the first half of 1926 range from 24 per 
cent to as high as 102 per cent over those of the same 
period of 1925. 

What is to be expected of the remainder of the year? 
With a purchasing power that minimizes all precedent, a 
large volume of retail trade should maintain. Automobile 
production continues in large proportion for this season 
of the year and plans are in the making for a still better 
1927. Railroad freight traffic continues to make weekly 
records, surpassing the million-car mark, and this even 
including a holiday week. 

After months of marked inactivity in freight car buying 
there are now some orders reported and prospects of 
several fair sized inquiries. The figures are small relative 
to orders placed in previous movements, and hardly 





compare well with those that 
began appearing about No- 
vember 1 of last year, but 
at any rate the situation is 
looking up. It had no other 
direction in which to look. 

With orders for 2,600 
freight cars, reported last 
week, orders have _ been 
placed by the Missouri Pa- 
cific for 2,000 cars. Inquir- 
ies said to be in prospect 
include: Chicago & North 
Western, 2,447 cars; Mis- 
souri Pacific, 3,500 cars; 
Delaware, Lackawanna & 
Western, 2,000 cars; Louis- 
ville & Nashville, 3,000 cars, 
and St. Paul, 1,500 cars. 
Summarized this means 
4,600 just bought and busi- 
ness more or less in sight involving 13,000 cars. 

Another of the important factors influencing the steel 
industry is that of new construction. Building activity as 
measured by the floor space in contracts awarded in 
August registered a considerable increase. The steady 
decline of the precedirig six months has been interrupted 
and the expansion for this season of the year is out of 
the ordinary. The policy of hand-to-mouth buying re- 
sulting in low inventories augers well for a continuation 
of a steady and healthy demand. With the announcement 
that unfilled orders will show an increase for September 
the previous decline is offset. 

While thought should be given to foreign competition 
there is little. reason for worry on this account from the 
present outlook. Though August exports showed a 
smaller gain than preceding months this business is in a 

(Please turn to page 493) 


A Statistical Study of Steel Stocks 








Percentage Earnings Points 


Approx. Earned Per Share Jo Div. to Market Price Below 

Current First Half Change Per Ist Half High of 

Price 1924 1925 1925 1926 Ist Half Share 1925 1926 Year 
TD SB, BOE eccicenn 147 11.77 12.86 5.99 8.08 + 35 7 8.7 5.4 12 
Republic ............... 57 55 6.88 2.59 5.22 +102 4 12.0 9.1 6 
Youngstown ........ 85 6.68 12.38 6.71 7.58 + 13 4 15.1 8.9 10 
Bethlehem ............ 47 2.57 5.30 2.97 4.36 + 47 0 11.2 9.2 * 
OS eee 41 4.04 3.53 1.61 2.52 + 57 2.50 8.6 6.1 2 
ee 72 4.55 5.05 2.60 4.32 + 66 5 7.0 6.0 9 
Replogle ..............-- 9% 1.18 1.29 AS 63 + 40 0 13.4 6.5 6 
Colorado Fuel .... 45 1.05 4.65 3.43 5.07 + 48 0 10.3 11.3 4 
RN ee. ) Nil 1.06 71.20 71.49 + 24 0 11.8 16.5 5 
Sloss-Sheffield ..... 125 10.47 15.10 Not Available __......... 6 iets 17 
Central Alloy ...... 313% * 60 —— «nw len 2 11.7 5.6 2 
Gulf States .......... 67 7.48 7.17 3.98 2.77 — 30 5 10.7 . 41 26 
BE -iicinsncsatenicazes 30% 1.87 2.97 1.45 1.32 — 9 2 9.9 4.1 28 
Ve, .......... 29 Nil 1.26 Nil rs 2 4.3 7.7 5 





*Earnings of old United Alloy Co. 
+Before depreciation. 




















October 9, 1926 


455 





q The Railroads— 


Southeast Versus Northwest 








N the December 26, 1925, issue of THE 

FINANCIAL Wortp the long range 

prospects in the two corners of this 
country, namely the southeast and the 
northwest were discussed with the conclu- 
sion that starting with 1926 greater im- 
provement over the previous year would 
be recorded in the northwest than in the 
southeast. 


It was pointed out that the Florida boom 
had about reached its peak and that the 
southeast had achieved a degree of pros- 
perity that would be difficult of mainte- 
nance. While the petering out of the Flor- 
ida boom has doubtless had its effect in 
the southeast the very sharp break in cot- 
ton prices brought on by bumper crops in 


the southwest is a much more serious mat- - 


ter. 


Avoidance Advised 
In last week’s issue of THE FINANCIAL 
Wor_p avoidance of railroads and other 
corporations operating in the southeast was 
advised because it was our judgment that 


the southeast still has to demonstrate that — 


it ne longer is so completely under the in- 
fluence of the cotton crop and cotton prices 
as in former years when variations in this 
crop resulted in wide variations in pros- 
perity in that part of the country. 


Unquestionably the southeast has made 
substantial progress in diversifying its out- 
put. A textile industry has entered the 
southeast and diversified farming has also 
taken its place there. But cotton is still the 
big single factor. When we take into con- 
sideration the steady rise in prosperity 
which has characterized conditions in the 
southeast in recent years and the relatively 
high prices obtained for cotton throughout 
this period we have a section of this coun- 
try at a prosperity peak (perhaps at the 
end of a boom) with cotton declining in 
price. 


In connection with cotton it must be 
borne in mind that the cotton grower east 
of the Mississippi operates on a different 
basis than the one west. Intensive culti- 
vation and the use of fertilizer character- 
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@ Recent developments in the southeast have been of an 
adverse nature due to the collapse of the Florida 
boom and the violent decline in cotton prices; 


@ This part of the country, after having enjoyed a boom 
for some years, now faces a much more beclouded 
outlook which in turn makes an appraisal of the com- 
panies operating there timely; 


@ Whether or not the Southeast has now so diversified 
its activities to be immune from a cotton price de- 
pression still remains to be seen; meanwhile definite 
progress is being made in the Northwest. 


izes operations in the southeast. In in should be avoided until the southeast 
Texas, for instance, bigger areas are shows how well it can withstand an ad- 
planted and either a feast or a famine in verse cotton season. 
cotton output results. In 1925 it was ‘ No attempt is being made to definitely 
famine while in 1926 Texas promises to predict a severe depression in the southeast 
produce an unusually heavy crop and the but the past history of that section of this 
added size of this crop despite a 13c cotton country has been highly erratic and the 
price will be more profitable than the conservative investor will do well to stand 
smaller crop of last year at higher prices. by and await further developments -which 
Not so in the southeast. will demonstrate that “history will not 
Cotton has, maintained,a relatively high repeat.” 
price level as compared with pre-war prices 
for a number of years; this naturally has Northwest Progressive 
stimulated cotton production throughout Meanwhile in the northwest very definite 
the world. In the pre-war years cotton on progress is being made. It is true that 
the average sold for less per pound than the spring wheat crop in some of the 
copper; now for the first time in many states has fallen behind that of last year, 
years we see copper selling for more per but all in all progress is being recorded 
pound than cotton. Of course cotton prices and reflected in the earnings and carload- 
rise and fall according to supply and ings of the northwestern carriers. In the 
demand. The supply promised for this week ended September 25 the southern 
season has been the cause of the decline district was the only one to show a de- 


recently. cline in carloadings compared with the 
It was recommended in last week’s issue same week last year. 
of THE FINANCIAL Wor~p that the south- Over the next few years the sound and 


eastern rails be avoided or transferred if undervalued northwestern rail stocks which 
now held into specified other railroad face the prospect of somewhat higher 
stocks. This recommendation was based freight rates next year appear to be in a 
on probable future net earning trends for much better position than the southeastern 
the individual railroads recommended. On rails. The recommended northwestern 
the average the southeastern rails have not rails are Northern Pacific, Great Northern, 


been able to reach as high a price level at Union Pacific and Chicago & North- 
any time in 1926 as their 1925 highs. They western. 


have broken very sharply during the past 
week, At current price levels we continue 

to recommend transferring from the south- “ "Po mssenpemns Pinon MO" ane 
eastern rails into the rail stocks specifically 

recommended in the October 2nd issue of 
THE FINANCIAL Wor -p. 


olexiagtos Bi 
MISSOURI v 35 e . 


was f eat aa" uTH 

Southeastern Industrials Doubtful bP Ce eon 
Furthermore it seems wise to avoid in- =etmt 
dustrial stocks dependent on the southeast 
to a large extent for their prosperity. 
Issues like Gulf States Steel, Virginia 
Carolina Chemical, Southern Dairies and 
Atlantic Gulf & West Indies and possibly 
Coco Ccla which has a large market in 
the south and is dependent on low sugar 
prices for its present excellent profit marg- 
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@ This study of the relative values 
of Manhattan Electric Supply 
and Shubert Theatre stocks saw, 
while in preparation, the forces 
at work in making adjustment in 


When Earnings Dictate Prices 


prices that was inevitable; 


@ It is not the purpose of these 
studies to encourage short term 
speculation but to present forc- 
ibly the dangers attendant in 
speculation that is not based on 


values; 
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@ The sharp break in the stock of Manhattan Electric is attributed to most 
every reason but the proper one, that of a general realization of actual 


values. 


ments recently the market has es- 

tablished itself in other ways as 
taking a decidedly regular course. In go- 
ing over the record of market price move- 
ments there are few exceptions where 
prices have not been governed largely by 
current and prospective earnings in the 
light of being either favorable or adverse. 
As this comparison of securities is being 
prepared the forces of sharply declining 
prices are being felt throughout the list. 
The two securities to be covered at the 
opening of the week were selling at $76 a 
share for Manhattan Electrical Supply and 
$65 a share for Shubert Theatre stock. 


Comparing Values 

The action of the market gave convincing 
evidence of the reliability of basing specu- 
lation on values and the prices that now 
prevail for the two issues while not in 
so advantageous ground give a sound basis 
for comparison, The stocks are currently 
quoted around $53 a share representing a 
decline in Manhattan Electric of 23 points 
and in the same period a decline of 4 
points in Shubert. Has the decline ad- 
justed prices to the point of making Man- 
hattan cheap or is it still selling overvalued? 
Has the price change in Shubert not been 
sufficient of a corrective or in its firmness 
does it indicate a stability based on values 
that makes it an attractive long pull specu- 
lation? A comparison of the values behind 
the issues and the probable trend of earn- 
ings favors the latter. 

Manhattan Electrical Supply Company 
was organized in 1916 as the outgrowth of 
a business that was founded in 1889. In 
addition to being distributors of all de- 
scriptions of electrical materials the com- 
pany manufactures electrical appliances of 
many descriptions, including wireless and 
radio materials and until March of this 
year the company was actively engaged in 
the manufacture of “Red Seal” dry batter- 
ies at which time this end of the business 
was sold to the National Carbon Company. 
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T HOUGH irregular in price move- 


By WILLIAM J. HEALY 


While not an exclusive radio company 
the development of the industry has had a 
far reaching effect on it in the past few 
years. While acting as distributors for 
radio sets, parts and accessories the com- 
pany also manufactured many products of 
its own which in the progressive develop- 
ment of radio have gone the way of most 
others in meeting current demands. In 
1925 the company was able to report earn- 
ings of $1.34 a share for the stock and in 
1924 there was $4.20 shown. In 1925 earn- 
ings of $6.01 were reported and the stock 
sold at a high price in that year of $59 a 
share. For the first six months of 1926 
the company showed earnings of $10.57 a 
share as compared with $2.03 in the same 
period of 1925. If regular earnings were 
to show such a decided improvement there 
would no doubt be grounds for the sharp 
advance in the price of the stock to $8734 
a share this year. But sales in this period 
were about $100,000 less than in 1925 and 
gross profits from these sales about $60,000 
less than 1925. Including the returns from 
the sale of the battery business with other 
income an increase was shown from $60,- 
238 in the first half of 1925 to $1,012,306 
which accounted for the showing of $10.57. 


A, Non-Recurring Item 


This, of course, is a non-recurring item 
and if allowance were made for other in- 
come the same as in 1925 the total income 
would have been only $838,052 instead of 
$1,790,120 as reported. Deducting from this 
amount the $732,974 reported for expenses, 
taxes and depreciation in the first half of 
1925 there would remain $105,078 applic- 
able to the stock or about $1.30 a share. 
This might appear an unfair comparison in 
view of the funds obtained through the 
sale of the battery business but the company 
must apply these funds very profitably if 
it is to return earnings that would justify 
these prices. The business has been ex- 
tended by the purchase of the Halliwell- 
Shelton Electrical Corporation and the E. 
D. Anderson Company. Earnings from 


i 


these recent acquisitions remain to be dem- 
onstrated. To maintain the present divi- 
dend rate of $5 considerable improvement 
is needed. Many reasons were given for 
the collapse of the stock such as the call- 
ing of loans on the pool operating the stock 
and the possibility of a change in the man- 
agement at the meeting in the coming week. 
There is little consolation in these develop- 
ments for the purchaser of the stock who 
was lax in investigating the real values 
before making his commitment. 


A Contrast in Values 


In comparing Manhattan Electric with 
Shubert a sharp contrast in values is evi- 
dent. Shubert’s earnings for the year ended 
June 30, 1926 were $2,320,867 or at the rate 
of $15.06 a share on the common stock. 
These profits include no return from the 
company’s investment in United Artists 
and the London theatres which paid no 
dividends this year.. With the stock re- 
cently placed on a $5 dividend basis and 
earning this amount three times over this 
payment is reasonably secure and at these 
prices offers a yield of 8.2 per cent. 

The theatre business until of late years 
has been considered more of a hit and miss 
proposition than a well regulated and sta- 
bilized industry. The strides made by 
Famous Players and Loews in the amuse- 
ment field are being closely followed in the 
legitimate stage productions by Shubert. 
The present company was organized in 
1924 consolidating the interests of the 
Shuberts and affiliated interests which were 
the outgrowth of a business established 26 
years ago. The business consists of pro- 
prietorship of, and booking of theatrical 
attractions both dramatic and musical pro- 
ductions as distinguished from vaudeville, 
burlesque and motion pictures. The Shu- 
bert circuit embraces 92 first class theatres 
located in the principal cities of the United 
States, Canada and in London and about 
750 theatres located in the smaller towns 
in practically every state of the Union and 


(Please turn to page 494) 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.’’) 


































































































Average Stock Prices 
> 
1926 1925 Week’s Sales 
Oct. 6 Sept. 29 Sept. a8 Oct. 7 Sales of stocks listed on New York Stock Exchange (in 
23 Railroads ........+++. 113.47 117.57 = 117.02 07.43 number of shares), week ended October 6, 1926; Week’s 
18 Industrials ........... 128.34 130.65 = 129.87 a24.3% Sales—Thursday, 1,406,418 shares; Friday, 1,976,125 shares, 
eer er 122.16 125.42 124.77 110.82 Saturday, 896,600. Monday, 1,811,270; Tuesday, 2,409,022 
8 Coppers fess O06 5.00 Ss 25.37 25.48 27.60 28.80 shares; Wednesday, 2,565,243 shares. 
: r—1926——. NAME of STOCK Thurs- Thurs- 
Bond Dealings, Jan. 1 to Date i: sao day day 
1926 1925 1924 Last ball 
U. S. Govt. bds.. $204,987,690 $276,824,370 $723,082,760 Week ee 
Other dom. bds.. 1,536,277,500 1,864,715,075 —-1,675,359,360 ee ee Se ee. Oe + ee 83% 
Foreign bonds .. 511,369,450 545,488.500 423,631,000 19% 90% Amer. Locomotive ..105% 103% 
+ ti rin — a & wee - 148% 145% 
2 2,822,073,120 mer, Tobacco ++ 120 119 
Total all bonds.$2,252,634,640 $2,687,027,945 $2,8 ane a.) oe es ttn il 
. _ 51% 41% Anaconda ........+++ 49% 47% 
Weekly Business Indicators -. a a. Top. S Gan. Fe. 158% 146 
R , ‘ altimore iO .- 4057 1017 
Foderal egies panes 73% 574% Cerro de Pasco .... te ssi 
(000,000’s omitted) 178% 112 Chesapeake & Ohio.. 171% 162% 
Sept. | Sept. | Sept. 83% 65% Chic. & N. W....... 79 15% 
15,1926 26, 1926 23, 1925 68% 40% Chic. R. I. & Pac.... 74% 60% 
Bank Debits—New York ........ 6.003 5,838 5,733 92% 83% Chic. R. lL. & P. 6% pf 91% 9214 
Bank Debits—Outside of N. Y..... 13,207 12,982 12,360 36%, 30 Chile Copper ....... 33% 33% 
Total loans and discounts ........ 14,316 14,259 13,632 183% 150% Del. & Hudson ..... 17 169 
Net demand deposits ............- 13,270 12,899 12,760 98% 89% El. Pr. & Lt. 7% pf. sou 94% 
Time deposits ........cseccccscece 5,682 5,662 5,189 124 115 Famous Players, pfd. 199 119% 
56% 51 Gen. Outdoor A. .... 53% 53 
- Week 35% 26% Gen. Outdoor V. T. Cc. 34%4 33 
Sept. Sept. Year 80% 68% Great Northern, pf.. 78 16% 
18,1926 25, 1926 Ago 22% 9% Greene Cananea + 19% 21 
Bank clearings—New York ........ 5,625 4,944 5,036 41% 25% Gulf. Mobile & Nor.. 404 36% 
Bank clearings—Outside of N. Y... 4,736 4,127 4,238 30 255% Hartman “B” ..... + 28% 27% 
40 35 Hudson & Man. .... 39 38% 
51% 34% K. C. Southern ..... 47% 43% 
; ; 61% 49%, Kennecott Copper ... 59 60% 
Monthly Business Indicators 45 27  Mo.-Pacific ........ 41% 38% 
1926—— 1925 Bm ae 2. «el 93% 92% 
» We, OOMEORI .0:0:00:0 1485 133% 
. my 864m. = Ae. 170% 139% Norfolk & Western..1651% 161. 
Pig Iron Prod. Thous. long tons.. 3,223 3,200 2,704 82% 65% Northern Pacific .... 79% 17 
Steel Ingot Prod. Thous. long tons. 3,651 4,005 3,421 ace ad od + gee A ee 105 
Postal Receipts—50 cities, $.000’s.. 26,783 26,714 25,085 + none A ag Alay ae a re 
Number employed (Detroit) ...... 232,757 239,099 244,002 102 85 St. L.-Frisco ...... -« 00% 96 
il Order Sales (2 co.’s) $,000’s.. 31,995 32,272 28,749 70% 52 Shubert Theatre .... 65% 61% 
ts tpcaualgpols nila a. Sa Seen 110% 96% Southern Pacific ....108% 104% 
Business Failures (Dun's) -...-. © ' ' 131% 103% Southern Ry. .......126% 118% 
Patents Issued (all classes) ...... 3,334 4,254 3,513 n 57 54 53% Stand. G. & BE. 8% pf. A 55% 
Mz i Advertising—000 lines .. 1,833 1,689 1,489 168% 141% Union Pacific ....... 166% 161% 
eo 4 ; 109. 101% U. S, Rub. 8% pf...108% 108 
Electric Power (mil. K.W.H.).... 5,873 6,901 — 6,84 159% 117 U.S. Steel ....... . + 150 145% 
Chain Restaurant Sales (1 Co.) .. 2,050 2,189 2,109 78% 68 Wabash A pf. ...... 75% 13% 
Source of Data: Dept. of Commerce Reports. 














Total Brokerage Loans Ratio of Reserves 
H M Federal Reserve With all percentages computed on 
Foreign Exchange (Member eS the basis introduced by the Reserve 
1926 July 21 2.620.950,000 Board on March 13, 1921, the high- 
Oct.6 Year Ago July 28 ....scsccceceees 2,602,042,000 See eae a Cee pecneninane ae 
Sterling ....<<s- $4.8433 $4.8345 Pe ee TTT ik ected as follows: — —— 
French Franc ... 2.86% 4.62 AUP: BL cscccvcceccsscnns Rieneeneey 1926 .. 76.3 July 28 70.2 J 8 
BODE. i onessnes ses 3.81% 4.02% AUG. 18 .....eceeneceeee 2,742,388,000 i ... sion is ce 
Belgian Franc ... 2.73% 4.49% AUg. 25 occ ceeeeeeeeeee 2,731,210,000 1924 vesee TH i. a ase 34 
Holland ........ 39.98% 40.16% SD: vescnaedeesna bee 2,758,274,000 1923 ......78.2 July 26 712 Jam 6 
ee 14.125 14.125 Sept. 8 .......cee.eee04 2,763,029,000 1922 |.....36.1 Aug. 9 71.1 — ; 
Denmark ...... .. 26.52 24.05 RCM eicaipdnteses sees 2,820, 382,000 1921 1...:76:1 Dec. 17 464 Jam. 7 
Germany ........ 23.81 23.80 WORE BR n50 60060 00000c00s hp eeeeeeO Th fragt eles Sa : ‘ 
Norway ......... 21.89 19.81 Pe Chcce ae cen ne 2,812,971,000 N _ reserve percentages of the 
Spein 2... wee 15.03 14.37 lla Reserve Bank compare as 
Bweden ...c.cecrse 26.70 26.83 ; ° 
Switzerland ...... 19.31 19.28 Car Loadings High Low 
Argentina ....... 40.81 41.00 1926 1925 1924 1926 ......88.2 Apr. 21 74.6 July 7 
oS 3 gee 14.81 14.81 Sept. 25..1182,940 1,121,025 1,087,954 1925 ......85.5 July 29 69.6 Feb. 26 
LO Rae 12.07 12.06 Sept. 18..1,187,011 1,097,627 1,076,847 1924 ......91.5 May 21 176.8 Oct. 10 
Canadian Dollar. .100.062 100.03 Sept. 11..1,031,081 972,434 1,061,781 1923 ......87.6 Jan. 25 76.0 Jan. 3 
Sept. 4..1,151,346 1,002,785 921,303 1922 ......89.6 Jan. 25 79.5 Jan. 4 
Aug. 28..1,136,233 1,124,438 1,020,809 1921 ......84,1 Sep. 21 85.6 Feb. 4 








Crude Oil Production Commodity Prices 


*Money Rates 








Daily Average eee oneetaten 4% ons o—* 
(Figures in barrels) + mel oy ha aaa at tt Wheat, No. 2 red...$1.46% $1.56 
1926 1925 N YR oe aeteen® - 4 Corn (new), No. 2yel. .95% 1.00% 
“ 5 ediscount Rate .... 4% : 
Oct. 2 Oct. 3 eainee? Aneentanann 4%, Rye, No. 2 white .... 1.11% 91% 
Oklahoma ....... 470,500 489,850 ae Giiwet yet eee 254d Oats, No. 2 white.... .53% -48% 
eS Perr 115,150 111,050 Rar riley Mow Terk Beer ge ore 56%4¢ Coffee, No. 7 Rio.... .16% 19% 
North Texas .... 212,000 76,150 eee see ee eee - ong granulated .. .06 .0520 
East Cent. Texas. 57,800 86,250 rom, Ba. Bee. ....% 22.75 22.25 
West Cent. Texas 98,500 74.600 *As of Wednesday, Oct. 6, 1926. Steel billets, Pitts. -35.00 35.00 
Southwest Texas. 44,950 45.050 Lon ae cosas 8.65 9.60 
North Louisiana.. 58,200 47,600 don Market ee eae 14.00 14.25 
Arkansas ........ 151,100 208,050 Money in London at 4% per cent; Zine, E. St. L. dely.. 7.32% 8.05 
Gulf Coast ...... 174,400 89,850 short bills at 4% per cent; three aC IC ae 71.75 60.87% 
Eastern ......... 110,000 106,000 months’ bills, 45g per cent. Cotton, mid. upland. .13.65 23.10 
Wyoming ........ 67,500 84,950 Goid bullion at 84s 11%d. The Printcloths ......... 04% 06% 
Montana ......... 20,900 16,150 Bank of England shipped bar gold Silk, best No. 1 to Ex. 6.35 6.84 
Colorado ...<..02 8,500 3,900 valued at £5,000 to Holland and Rubber, spot ...... 4280 98 
New Mexico ...... 4,750 3,800 £5,000 to India. The Bank also sold Hides, Nat. Steers .. “45 17 
California ....... 600,000 653,000 £436,000 in gold bars, destination not Gasoline ............ 21 17 
reported. Crude oil, mid. Con., 
PIER sccancone 2,194,250 2,096,250 33 to 33.9 grav.... 2.05 1.65 
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Miscellaneous Industrials 





American Locomotive— 
Rating “B” 

American Locomotive is expected to 
show somewhere between $7 and $8 
earned on the common stock in 1926. The 
year did not start out Very well but it 
may wind up better for this company, 
which is enormously strong in cash, with 
government securities on hand equal to 
about three years annual dividend require- 
ments on the common stock. 


American Smelting— 
Rating “A” 

American Smelting reports $11.65 a 
share earned in the first half of 1926, 
compared with $7.59 in the first half of 
1925. The dividend rate on the common 
stock has been increased from $7 to $8 
a share. The company is in a remark- 
ably strong financial position and increased 
its net working capital by slightly more 
than $4,500,000 during the first half of 
1926. 


Central Leather— 
Rating “D” 

Central Leather has announced a plan 
for the readjustment of its capital struc- 
ture, which will result in the creation of 
new prior preferred stock and a con- 
vertible Class A stock and common stock, 
provided the stockholders agree thereto. 


Continental Baking— 
Ratiug “C” 

Continental Baking has reported its net 
earnings for the period to September 18, 
which figures around $4.62 a share earned 
on the Class A stock in the first nine 
months of the current year. Apparently 


the profit margin is still adversely affected 
by flour prices. 


Famous Players— 
Rating “B” 

Preliminary 1926 estimates indicate that 
Famous Players will show a net of around 
$6,500,000, which would be equivalent to 
somewhat less than $12 a share on the 
present outstanding stock. However, the 
company has not had the benefit of the 
new capital in connection with its full 
year’s earnings. It has nearly completed 
the new Paramount Building and theatre 
in Times Square, New York City, which 
will seat more than 4,000 people. 
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Goodyear— 


Rating “A” 


Reports from Akron indicate that the 
Goodyear directors are considering a re- 
casting of the financial structure, which 
would result in the payment of 2934 per 
cent in back dividends on the 7 per cent 
preferred issue in stock. Apparently they 
contemplate retiring existing first mort- 
gage bonds, debentures and prior pre- 
ferred stock, all of which bear 8 per cent 
interest or dividends, with a large issue 
of lower-interest-bearing first mortgage 
bonds and some new prior preferred stock. 


International Paper— 
Rating “B” 


International Paper is reported to be 
contemplating issuing $25,000,000 of de- 
benture bonds to reimburse its treasury 
for capital expenditures, largely at the 
Three Rivers mill, which alone represents 
a cost of around $20,000,000. The com- 
pany has also asked for authorization of 
additional shares of common, but no im- 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


Pittsburgh Steel com. .............. CtoB 
Pittsburgh Steel pfd. .............. BtoA 
Manhattan Elec, Supply ........ Bto C 
Mack Track com. ...........0.... AtoB 


Publication Date of 
Guenther’s Appraisals 


The monthly Appraisals are 
now published one week later 
than heretofore in order to be 
able to include important in- 
formation that does not come 
out until around the first of the 
month. 


Subscribers, therefore, should 
not expect their Appraisals be- 
for the 10th of the month in 
the eastern part of the United 
States. More distant points re- 
quire a few days extra. 
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mediate marketing of the additional com- 
mon shares is contemplated. 


S. H. Kress— 
Rating “C” 

S. H. Kress, which is one of the suc- 
cessful chain-store systems, the common 
stock of which is very closely held, has 
determined upon a split up of eight for 
one, which will be made effective prior to 
February 1, 1927, at which time the com- 
mon dividend rate will be increased from 
$4 on the present stock to the equivalent 
of $8. The company also has issued $10,- 
000,000 of special preferred similar to the 
General Electric issue, which it proposes 
to distribute to common stockholders from 
time to time. ) 


Marland Oil— 
Rating “A” 
Marland Oil proposes to give stockhold- 
ers rights to buy 400,000 additional shares 
of common stock at $50 a share in the 


proportion of one new share for each 
five held. 


National Biscuit— 
Rating “A” 

It is estimated that National Biscuit 
will earn around $6 a share in 1926, 
of which shareholders have already re- 
ceived $4 in dividends. It is possible that 
the company will pay another extra divi- 
dend as it is in an unusually. strong cash 
position. 


U. S. Distributing— 
Rating “B” 

It is estimated that U. S. Distributing 
will show a net of around $5 a share on 
the common stock in the first nine months 
of 1926, compared with $2.88 on the same 
capitalization for the same period last 
year. 


U. S. Steel— 
Rating “A” 

After rallying briskly during the pre- 
ceding week, U. S. Steel declined during 
the current week despite the fact that a 
very favorable earnings statement is ex- 
pected for the third quarter of 1926 and 
despite the fact that Judge Gary came 
out with a very optimistic statement re- 
garding general business conditions. The 
Steel Corporation’s transportation sub- 
sidiaries have been contributing heavily to 
earnings during the past three months. 


(Please turn to page 497) 
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EREWITH have been tabulated 
H for the year to date the Rail- 

road, Public Utility, Industrial and 
Foreign bond offerings of $5,000,000 or 
over, together with the offering price, the 
month of sale, and the names of the houses 
of issue. This list will be brought up to 
date at the close of the year and the trend 
of the individual groups analyzed at that 
time. For present purposes, however, the 
list is of value principally as an indicator 
of the relative volume of different classes 
of financing, as an index to the banking 
groups associated with the various types of 
major issues, and for a comparison of the 
monthly trend of offering prices. 

For the first eight months of the cur- 
rent year, the grand total of all financing 
both bonds and stocks, including foreign 
loans, real estate issues and municipal bor- 
rowings totalled $4,945,804,772. This fig- 
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ure is $140,279,574 larger than that for the 
corresponding period of 1925, and $854,909,- 
062 above that for the same period of 1924. 
Of this figure of nearly five billions, 4- 
032,476,971, or over 81% represented bonds, 
but out of this bond total, but $461,426,470 
or less than 114% was for refunding pur- 
poses, the remainder being for new capi- 
tal. 

What is the meaning of this trend, and 
what does it indicate for the future? For 
two years now, municipal borrowing has 
tended downward, and railroad financing 
promises to fall much below 1925, which 
year witnessed a marked contraction from 
1924. The increases have come in the in- 
dustrial, public utility, foreign and real es- 
tate groups. Generally speaking, there is 
little question but that present industrial 
plant capacity is adequate to meet consum- 
ing needs for some time to come. In fact 
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there is much evidence of over-expansion of 
plant capacity. There is one answer and 
that is that this financing represents largely 
a shift of ownership from the few to the 
many, such as the Dodge and National 
Cash Register flotations. In the public 
utility industry, the situation is a different 
one. In spite of the enormous additions to 
to plant capacity since the war, which have 
brought total investments in public utili- 
ties to a figure of over 15 billion dollars, 
the demand for service continues to ex- 
pand at nearly a 10% annual rate. As far 
as can be seen ahead, the prospect is for a 
continued expenditure for additions and 
betterments approaching $1,500,000,000 per 
annum. 

Apparently the great foreign demand for 
capital is to continue for some time yet, 
though average rates of return are drop- 

(Please turn to page 495) 





Bonds Issued in 1926 to Date 


Offered by 


Union Tr. Co. (Pittsburgh), Guaranty Co., Halsey Stuart. 
Blyth, Witter, Blair & Co., Continental & Commercial Tr. & S. B. 


Halsey Stuart & Co., Kissel Kinnicutt & Co. 


Bankers Tr. Co., Guaranty Co., Goldman Sachs & Co. 
Blair & Co., Union Trust Co., Cleveland. 


Nat'l City, Bankers Tr. 


Lee Higginson, Nat’l City, Guaranty Co., etc. 


Harris Forbes & Co., Bond & Goodwin, Inc., Baker Fentress & Co. 
Haligarten & Co., 


Rollins, Doherty, 
Dillon Read & Co., Lehman Bros. 


etc. 


Guaranty Co., G. M. P. Murphy & Co. 


Trust. 
Nat’l City Co. 


F. L. Carlisle & Co., E. A. Rollins, Hornblower & Weeks, etc. 
H. M. Byllesby & Co., Janney & Co., Federal Sec. Corp. 


Guaranty Bankers Tr., Nat’l City, J. & W. Seligman, etc. 


H. Rollins. 


Halsey, Stuart, Rollins, Hallgarten & Co., Ill. Mer. Tr., ete. 


Dominick & Dominick, Brown Bros., C. D. Barney. 


Kissel Kinnicutt, Union Tr. Pitts, Blair & Co., ete. © 
Hornblower & Weeks, Cassatt & Co., Hemphill Noyes, etc. 
Nat’l City Co., Hemphill Noyes, Lehman Bros., etc. 
Peabody Houghteling & Co., Wood Gundy & Co. 

Bond & Goodwin & Tucker, Hemphill Noyes, Aronson & Co. 
Edw. B. Smith, Brown Bros., Cassatt & Co., ete. 


INDUSTRIALS 
Amount COMPANY Issue Price 
$13,000,000 Chicago By-Product Coke Co. [st & ref. 5s, A, 1976 94% 
20,000,000 Crown Willamette Paper Co. Ist 6s, 1951 99 
25,000,000 Barnsdall Corp. Deb. 6s, 1940 100 Blair & Co. 
8,000,000 Chicago Daily News, Inc. Deb. 63, 1936 98 
10,000,000 Fisk Rubber Co. 5%s, 1931 98% Dillon Read & Co. 
15,000,000 B. F. Goodrich Co. 5s, 1927-29 100-985 
12,000,000 Otis Steel Co. ist 6s, 1941 9814 
50,000,000 General Motors Acceptance Corp. Serial 5s, 1927-1936 100-96.19 Morgan, First Nat. Bk., 
17,500,000 Pacific Mills 5%s, 1931 96% 
6,000,000 McKeesport Tin Plate Co. 1st 6s, 1936 101% Bank of Pittsburgh. 
5,000,000 Pacific Finance Corp. 5%s, 1927-1936 100.24-96.56 National City Co. 
20,000.000 Brown Co. [Ist 5%s, 1946 97 
20,000,000 Empire Gas & Fuel Co. l[Ist & ref. 6%4s, 1941 97% Halsey Stuart, 
6,000,000 B. F. Keith Corp. Ist & gen. ref. 6s, A, 1946 100 Bankers Trust Co., 
6,000,000 Inspiration Cons. Copper Co. 6%s, 1931 100 
5,000,000 Servel Corp. Conv. 6s, 1931 99% White Weld & Co. 
5,000,000 Goodyear Tire & Rubber Co. of Calif. 5%s, 1931 98% Dillon Read & Co. 
5,000,000 International Securities Trust Sec. 5s, D & E, 1933, 1943 97-93% American Founders 
15,000,000 Loew's, Inc. Deb. 6s, 1941 99% Dillon Read & Co., 
5,000,000 St. Regis Paper Co. Deb. 6s, 1931 99% 
7,500,000 Shaffer Oil & Refining Co. 6s, 1928 99% 
7.500.000 Pickering Lumber Co. Ist 6s, 1946 100 Halsey Stuart & Co. 
10,000,000 Bethlehem Steel Corp. Sec. 5s, 1929-32 100.69-98.98 
5,000,000 Container Corp. of America Ist 6s, 1946 99 Nat’! City Co., E. 
8,720.000 Long Bell Lumber Co. ist 6s, B & C, 1943, 1946 97 
30,000,000 Westinghouse Elec. & Mfg. Co. 5s, 1946 99 Kuhn Loeb & Co. 
10,500,000 Interstate Natural Gas Co. Ist 6s, 1936 105 Jesup & Lamont. 
5,000,000 Compania Cubana 6s, 1929 98 
7,500,000 R. H. Macy & Co., Inc. Serial deb. 5148, 1927-36 100.483-100.386 Lehman Bros. 
18,000,000 Canada Steamship Lines, Ltd. lst & gen. 6s, A, 1941 97 
10,000,000 Consolidated Cigar Corp. Conv. 6s, 1936 99% 
13,000,000 Pennsylvania-Dixie Cement Corp. Ist 6s, A, 1941 99% 
5,000,000 Ste. Anne Paper Co. 1st 6%4s, A, 1946 100 
12,000,000 Richfield Oil Co. of Calif. 1st & coll. conv. 6%s, 1941 99 
5,000,000 Stanley Crandall Co. of Wash. 1st 6s, 1946 100 
(Continued on following page) 
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$30,000,000 


Amount COMPANY 

Baltimore & Ohio R. R. Co. 
Baltimore & Ohio R. R. Co. 
Atlantic Coast Line R. R. 

St. Louis-San Francisco Ry. 
St. Louis-San Francisco Ry. 
Florida East Coast Ry. Co. 


8,370,000 
5,085,000 
7,800,000 
5,000,000 
15,000,000 
10,000,000 
18,632,000 
11,172,000 
17,030,000 
6,900,000 
6,000,000 
7,475,000 
6,000,000 
12,000,000 
15,000,000 
6,000,000 
8,000,000 
15,500,000 
35,000,000 
8,725,000 
20,000,000 


Chicago & Northwestern Ry. 
New York Central Lines 
Pennsylvania R. RB. 
Southern Ry. 


Baltimore & Ohio R. B. Co. 
Norfolk & Western Ry. Co. 
Canadian Pacific Ry. 

Great Northern Ry. Co. 


Seaboard Air Line Ry. 
Wabash Ry. Co. 

Illinois Central R. R. Co. 
Erie R. R. Co. 

Canadian Pacific Ry. Co. 


$10,000,000 
5,000,000 
10,000,000 
15,000,000 
30,000,000 
25,000,000 
5,250,000 
10,000,000 
22,500,000 
5,700,000 
5,000,000 
10,000,000 
7,500,000 
5,300,000 
7,500,000 
18,000,000 
5,500,000 
36,000,000 
11,500,000 
10,000,000 
35,000,000 
65,000,000 
6,500,000 
37,000,000 
10,000,000 
5,000,000 
10,000,000 
5,000,000 
6,300,000 
10,000,000 
40,000,000 
8,500,000 
6,000,000 
5,000,000 
5,000,000 
9,000,000 
15,000,000 
23,000,000 
9,635,000 
6,000,000 
15,000,000 
12,500,000 
40,000,000 
14,500,000 
8,000,000 
5,000,000 
5,500,000 
12,000,000 
25,000,000 
12,500,000 
5,500,000 
18,500,000 
5,500,000 
9,500,000 
15,000,000 
5,000,000 
6,000,000 
5,000,000 


Buffalo General Electric Co. 


Cities Service Co. 
Commonwealth Edison Co. 
Florida Power & Light Co. 


Pennsylvania Pr. & Lt. Co. 


Houston Gulf Gas Co. 
Alabama Power Co. 
Manitoba Power Co., Ltd. 


Standard Gas & Electric Co. 
Carolina Power & Light Co. 
Municipal Service Co. 
Philadeiphia El. Power Co. 
Virginia Public Service Co. 


Associated Electric Co. 
Centrai Gas & Electric Co. 
Duke Price Power Co., Ltd. 
Pacific Gas & Electric Co. 
Virginia Public Service Co. . 
Pittsburgh Utilities Corp. 


General Public Utilities Co. 


Utica Gas & Electric Co. 
Washington Water Power Co. 
Cities Service Co. 


Detroit Edison Co. 


Ohio Power Co. 
Public Service Co. of Cal. 
Public Service Co. of N. J. 


Southern Calif. Edison Co. 
Central Power & Light Co. 
Connecticut Light & Power 
Dallas Ry. & Terminal Co. 
Derby Gas & Electric Corp. 
Florida Power & Light Co. 
Gatineau Power Co. 
Gatineau Power Co. 
Southern Cities Utilities Co. 
West Penn Power Co. 
Havana Electric Ry. Co. 
National Power & Light Co. 


Midland Utilities Co. 


Federal Water Service Co. 


$25,000,000 
5,000,000 
14,472,000 
5,000,000 
20,000,000 
15,000,000 
6,000,000 
5,000,000 
7,500,000 
10,000,000 


Rheinelbe Union 


Province of Buenos Aires 


German Cons. Municipal 


City of Leipzig 
State of San Paulo 
United Steel Works (Arbed) 


Lehigh Power Securities Corp. 
Northern Ontario Lt. & Pr. Co., Ltd. 


Western United Gas & Elec. 


American Power & Light Co. 
Appalachian Electric Power Co. 


Oklahoma Natural Gas Corp. 





5,000,000 

7,500,000 

5,000,000 
20,000,000 
10,600,000 

6,000,000 

5,000,000 
30,000,000 
35,000,000 

5,000,000 
15,000,000 
30,000,000 
25,000,000 
10,000,000 
15,000,000 
10,000,000 
10,000.000 
20,000,000 
10,000,000 

8,000,000 
16,000,000 
20,000,000 
24,000,000 
16,900,000 


Roman Catholic Church in Bavaria 


Iiseder Steel Corp. 


Co. 
Co. 


Texankana & Fort Smith Ry. 


Co. 


Chic., Rock Island & Pac. Ry. Co. 


International Gt. Northern R. R. Co. 


Chicago, Aurora & Elgin R. R. Co. 


Co. 


Public Service Co. of No. Illinois 
Spring Brook Water Supply Co. 


Puget Sound Power & Light Co. 
Indianapolis Power & Light Corp. 


New England Tel. & Tel. Co. 
Northern Ohio Pr. & Lt. Co. 


Cumberland Co. Power & Light Co. 


Nevada-California Electric Corp. 


Southeastern Power & Light Co. 


Co. 


North American Lt. & Pr. Corp. 


Saxon State Mtge. Institution 


International Power Securities Corp. 
Italian Pub. Util. Credit Inst. 


Department of Caldas (Colombia) 


European Mtge. & Invest. Corp. 


Argentine Government 
Province of Buenos Aires 
Department of Antioquia 
State of Hamburg 
Republic of Uruguay 

U. S. of Brazil 
Province of Styria 


Saxon Public Works, Inc. 


United Steel Works 

U. S. of Brazil 

Toho Electric Power Co. 
Silesian American Corp. 


at 

Free State of Bavaria 
Mortgage Bank of Chile 
Republic of Chile 
German Cons. Municipal 
Republic of Peru 

Free State of Prussia 
Siemens & Halske 
Argentine Government 
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Bonds Issued in 1926 to Date 
(Concluded from preceding page) 


RAILROADS 
Issue Price 
Ref. & gen. 5s, D, 2000 95% 
Eq. Trust 4%s, C, 1927-41 4.71 Basis 
Eq. Trust 444s, 1927-41 4.70 Basis 
Eq. Trust 444s, BB, 1927-41 4.74 Basis 
5s, 1928 100 
Ist & ref. 5s, A, 1974 98 
1st 5%s, A, 1950° 100% 
Gen. 4%s, 1987 102% 
Eq. Trust 744s, 1927-40 4.65 Basis 


Gen. Eq. Tr. 444s, D, 1929-41 4.67 Basis 


Eq. Tr. 444s, AA, 1926-41 4.75 Basis 
Ser. 444s, 1925 99.32 
Eq. Tr. 444s, D, 1929-41 100-98.93 


Div. 1st lien & gen. 4s, 1944 93% 


Eq. Tr. 4%s, B, 1926-38 4.00-4.55 
Gen. 4%s, D, 1976 94 
1st 5s, 1956 95 
1st cons. 6s, 1945 95% 
Ref. & gen. 5s, 1976 95% 
4%s, 1966 964 
6% sec. notes, 1930 (par. ctfs) 100.75 
Coll. 4%s, 1946 96% 


Gen. & ref. 5s, A, 1956 


1st & ref. 6s, A, 1951 96 
Deb. 6s, 1936 93% 
1st coll. 4%4s, 1956 93 
1st 5s, 1954 93% 
Deb. 6s, 2026 95 
lst 6s, 1946 100 
lst & ref. 5s, 1953 98% 
Ist 544s, 1955 99 
Ist 6%s, 1931 98 
Ist & ref. 5s, 1951 98 
lst 544s, A, 1951 96 
lst & ref. 5s, C, 1966 98% 
Ist & ref. 5s, 1965 99 
Deb. 6s, 1951 97% 
Ist ref. 5s, 1956 97% 
Coll. 6s, 1956 96 
1st 544s, 1972 100 
Ist & ref. 544s, A, 1946 97 
Deb. 6s, 2016 98 
lst & ref. 5s, 1956 97 
Conv. 5%s, 1946 95% 
Ist coll. 6s, 1946 98% 
Ist 6s, A, 1966 100 
Ist & ref. 5s, 1955 * 98% 
Deb. 6s, 1946 96% 
1st 5s, 1928 100 
Ist & ref. 5s, 1931 99% 
Ist & coll. 6%4s, 1956 98 
Ist coll. 6s, 1936, A 98 
Ist 414s, 1961 94% 
Gen. & ref. 544s, 1951 92% 
Gen. 5s, D, 1956 100 
Gen. 5s, A, 1956 100% 
Ref. deb. 6s, 1966 93% 
Ist 4%s, 1956 94% 
Gen. & ref. 5s, 1955 101% 
1st Tr. 5s, 1956 95% 
ist & ref. 4%s, 1956 93 
Deb. 6s, 1946 99 
Sec. 54s, 1956 99 
Deb. 6s, 2025 95 
Ref. 5s, 1951 98% 
1st 5s, 1956 96 
Ist ref. 4%s, 1956 95%4 
Ist 6s, 1951 96% 
Ist 5s, 1946 95 
Ist 5s, 1954 95 
Ist 5s, 1956 94 
Deb. 6s, 1941 99% 
lst 6s, 1951 100 
ist 5s, 1956 100% 
Deb. 5%s, 1951 92 
Deb. 6s, A, 2026 98 
Deb. 5%s, 1956 94% 
Serial 5s, 1929-31 9914-98% 
Conv. deb. 6%s, 1941 99 
Conv. deb. 6s, 1996 96 
FOREIGN 
7s, 1946 94 
Ist coll. 7s, 1945 : 9314 
Ext. 744s, 1947 99 
Sec. 7s, 1936 100 
Sec. 7s, 1952 93 
Sec. 7s, 1947 94% 
Sec. 7s, 1946 95% 
Ext. 7s, 1947 94% 
Sec. Ext. 7s, 1956 96% 
7s, 1951 92% 
614s, 1946 93% 
7s, 1946 94 
lst 744s, B, 1966 96 
6s, 1960 98 
Ext. 7s, 1952 96% 
Ext. sec. 7s, 1945 91% 
Treas. 53s, 1927 100 
Ext. 6s, 1960 96% 
Ext. 6%s, 1957 90 
Ext. 7s, 1946 92% 
Gen. & ref. 6%4s, 1951 91% 
Mtge. 64s, A, 1951 96 
Ext. 6%s, 1957 90% 
6s, 1929 98% 
Coll. 7s, 1941 9414 
Deb. 7s, 1946 93 
Ext. 6%s, 1945 92% 
Gtd. 6%s, 1961 99% 
Treas. 5s, 1927 99% 
7s, 1947 98 
Sec. 714s, 1956 100 
Ext. 6%s, 1951 95 
Deb. 644s, 1951 99 
Ext. 6s, 1960 98% 


PUBLIC UTILITIES 
99 


Offered by 
Kuhn Loeb & Co., Speyer & Co., National City Co. 
Kuhn Loeb & Co., Speyer & Co., National City Co. 
J. P. Morgan & Co. 
Speyer & Co., J. & W. Seligman, Guaranty Co. 
Speyer & Co. 
J. v. Morgan & Co., First Nationa] Bank, Nat’l City Co. 
Ladenburg Thalman & Co., Nat'l City Co. 
Kuhn Loeb & Co., Nat'l City Co. 
J. P. Morgan & Co., Nat’l City Co., Guaranty Co., etc. 
Kuhn Loeb & Co. 
Drexel & Co. 
Speyer & Co., Dillon Read & Co. 
Kuhn Loeb & Co., Speyer & Co., National City Co. 
Guaranty Co. 
Union Tr. Co., Pittsburgh, Bankers Tr. Co., Brown Bros. 
J. P. Morgan & Co., First National Bk., Nat'l City Co. 
Kuhn Loeb & Co. 
Dillon Read, Ladenburg Thalman, Kissel Kinnicutt. 
Kuhn Loeb & Co. 
Kuhn Loeb & Co. 
Shawmut Corp., W. A. Newbold’s Son & Co., etc. 
Nat’l City Co., Guaranty Co., Bank of Montreal. 


Lee Higginson, Blair & Co., Schoelkopf, Hutton & Pemeroy. 
Halsey Stuart & Co., Inc. 

Leach, Federal Sec., Byllesby, Pearsons-Taft, Doheriy. 

Halsey Stuart & Co. 

Bonbrignt, Harris Forbes, Old Colony, J. G. White, Tucker An. 
Bonbright & Cc., Brown Bros., 0:d Colony Co., W. C. Langley, etc. 
Bonbright & Co., W .C. Langley & Co. 

Guaranty Co., Harris Forbes, Halsey Stuart, Brown Bros. 

Blair & Co., Harris Forbes, Halsey Stuart, Marshall Field, ete. 
Taylor Ewart & Co., P. W. Chapman & Co., Caldwell & Co. 
Harris Forbes & Co., Coffin & Burr, Inc. 

Kissel Kinnicutt, Spencer Trask, E. H. Rollins, Nesbitt Thompson. 
Halsey Stuart & Co. 

First National Bank, Marshall Field, Glore Ward, etc. 

H. M. Byllesby, Janney, Hambleton, Fed. Sec. Co. 

W. C. Langley, Bonbright & Co., Old Colony Corp. 

E. H. Rollins, Baker Young & Co., Blyth Witter, H. M. Byllesby, ete. 
Drexel & Co., Brown Bros. & Co., Harris Forbes & Co. y 
E. H. Rollins & Co., Blyth Witter & Co., H. M. Byllesby, ete. 
Bonbright & Co. 

Bonbright & Co., Harris Forbes, Tucker Anthony, etc. 

Harris Forbes, Lee Higginson, Guaranty Co., etc. 

Federal Securities Corp., H. M. Byllesby, West & Co., etc. 
Union Tr., Pittsburgh, Guaranty Co., Bankers Tr., etc. 

Nat'l City Co., E. H. Rollins, Merc. Sec. Co., Biyth Witter & Co. 
E. H. Rollins, Blyth Witter, H. M. Byllesby, etc. 

Ladenburg, Thalman, H. M. Byllesby, First Nat’l Bank, etc. 

Lee Higginson, Harris Forbes, Estabrook & Co. 

Howe Snow & Bertles, R. E. Wilsey & Co., Inc. 

West & Co., Pynchon & Co., Fed. Sec. Corp., John Nickerson, ete. 
J. P. Morgan & Co., Kuhn Loeb & Co., Kidder Peabody & Co., ete. 
National City Co. 

Harris Forbes & Co., Coffin & Burr, Inc. 

White Weld & Co. 

A. B. Leach & Co., Fed. Sec. Co., H. M. Byllesby, etc. 

Harris Forbes & Co., A. C. Allyn & Co. 

Coffin & Burr, Spencer Trask, Harris Forbes, etc. 

Spencer Trask, Blyth Witter, Inter'l Tr. Co., etc. 

Dillon Read, Lee Higginson, Cont. & Com. Tr. & Sav. Chic. 

A. B. Leach & Uo., Halsey Stuart & Co., Fed. Sec. Co., ete. 
Drexel & Co., Bonbright & Co. 

Bonbright & Co. 

Harris Forbes, E. H. Rollins, Coffin & Burr. 

Howe Snow & Bertles, Halsey Stuart, A. B. Leach, ete. 

Lee Higginson, Estabrook & Co., Putnam & Co., etc. 

Tucker Anthony, Halsey Stuart, Old Colony Corp., etc. 

West & Co., Pynchon & Co., W. S. Hammons, etc. 

Bonbright & Co., Harris Forbes & Co., J. G. White, ete. 
Banker’s Tr., Harris Forbes, Lee Higginson, etc. 

Banker’s Tr., Harris Forbes, Lee Higginson, etc. 

Ames Emerich & Co., Kelley Drayton & Converse. 

W. C. Langley, Halsey Stuart, Union Tr., Pittsburgh, ete. 
Speyer & Co., J. & W. Seligman, Hemphill Noyes, etc. 

Old Colony Corp., W. C. Langley, Bonbright & Co., ete. 

E. H. Rollins & Sons, Marshall Field, Glore Ward, ete. 
Halsey Stuart & Co. 

White Weld & Co., Blyth Witter & Co. 

G. L. Ohrstrom & Co. 


Dillon Read & Co., etc. 

Nat’l City Co. 

Blair & Co., Ill. Mer. Tr. Co., Halsey Stuart, etc. 
Aldred & Co., Harris Forbes, Bankers Tr. Co. 

Blair & Co., Bankers Tr. Co., E. H. Rollins, etc. 
Harris Forbes, Lee Higginson, Guaranty Co., ete. 
Blyth Witter & Co., Baker Kellogg & Co. 

Speyer & Co. 

Speyer & Co., Blair & Co., Ladenburg Thalman, ete. 
Kuhn Loeb & Co., Guaranty Co. 

Howe Snow & Bertlés, Mitchell Hutchins & Co. 
National City Co. 

Lee Higginson & Co., etc. 

J. P. Morgan & Co., National City Co. 

Blair & Co., Ill. Mer. Tr. Co., Halsey Stuart, ete. 
Blair & Co., E. H. Rollins & Sons. 

International Acceptance Bank. 

Hallgarten & Co., Halsey Stuart, Lehman Bros., ete. 
Dillon Read, Nat’l City Co., Lee Higginson, etc. 
Baker Kellogg & Co., Ames Emerich & Co. 

National City Co., Lee Higginson & Co. 

Dillon Read & Co., ete. 

Dillon Read & Co., National City Co., Lee Higginson, etc. 
Guaranty Co., Lee Higginson, Harris Forbes. 

W. A. Harriman, Lee Higginson, Guaranty Co., ete. 
J. P. Morgan, First National Bank, National City, ete. 
Equitable Tr. Co., Harris Forbes & Co. 

Kuhn Loeb & Co., Guaranty Co. 

Blair & Co., Brown Bros., Equitable Tr. Co., etc. 
Harris Forbes, Lee Higginson, Guaranty Co., etc. 
Blyth Witter, White Weld, etc. 

Harris Forbes, Brown Bros., Equitable Tr. Co., etc. 
Dillon Read & Co., Marshall Field, G'ore Ward, etc. 
J. P. Morgan & Co., National City Co. 
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Our Empire of Wealth 


@ Although our standard of living is higher than that of any other country 
our savings bank deposits and aggregate of insurance policies in force 
prove that our standard of living has not been the result of extravagance; 


@ Not one person in ten thousand realizes the extent to which our wealth 
has increased or our prospects improved during the last ten years. 


HE statement that we are the rich- 
T est nation in the world does not call 

for a mass of statistical or other 
exhibits in support of the generalization. 
The salient facts are self-evident. We have 
been transformed from a debtor to a 
creditor nation in an incredibly brief pe- 


riod of 


Our credit resources afe 


time. 











@ Ray Morris 


Retiring President of the I.B.A. and 
partner in firm of Brown Brothers 
& Co., New York 
ok * * 

GRADUATE of Yale, after 

which he took a post graduate 
course in economics. For seven 
years following graduation he was 
managing editor of the Railroad 
Gazette. 

From 1917 to 1919, he was identi- 
fied with the Federal Reserve Bank 
as director of sales in the certificates 
of indebtedness department. Last 
year he was chairman of the Rail- 
road Securities Committee of the In- 
vestment Bankers Association. 
Through his activities in ‘connection 
with the Investment Bankers Asso- 
ciation, he has gained a national 
reputation, and has added thereby 
considerable to the reputation of his 




















By THOMAS GIBSON 


abundant to the point of redundancy; our 
natural resources are vast; our standard of 
living is higher than in any other country, 
and yet our savings bank deposits, aggre- 
gating some $24,000,000,000, and our in- 
surance policies, aggreguting $60,000,000,- 
000, furnish convincing. evidence that the 
high standard of living is not the result 
of extravagance. 


A mere summing up of these conditions, 
accompanied by a note of optimism in re- 
gard to our position in world affairs, will 
inevitably meet with criticism. There is a 
very large class of observers which ap- 
pears to find something ominous and pain- 
ful in prosperous conditions. Benjamin 
Franklin, in his Autobiography, rather un- 
kindly referred to this class as “croakers” 
and stated that they existed in every com- 
munity. No. doubt ther non-conformists 
would label themselves “conservatives,” but 
that is a much abused word. Conservatism 
and pessimism are not interchangeable 
terms. The one is a virtue; the other, a 
Yet how frequently the two attri- 
butes are confused with each other. 


vice. 


Accurate Opinions 


In addition to more or less comprehen- 
sive personal examination and reflection in 
connection with economic, financial, and 
business progress, the present writer has 
for many years closely followed the pub- 
lished views of all classes of commentators. 
There is always divergence, in one degree 
or another, in such views. But this much 
has been discovered—that the consensus of 
bankers and captains of industry is almost 
always correct. That is the logical expec- 
tation. These observers are in close con- 
tact with the most adequate sources of in- 
formation, are intelligently guided by ex- 
perience, and would not be in the posi- 
tions they occupy unless they were amply 
qualified for such positions. They cannot 
afford to offer prophecies which are likely 
to be discredited by developments. Con- 
sequently, unless they feel pretty sure of 
their ground, they prophesy not at all. 
No doubt some satirical critics will bob 
up here to say something about the Greeks 
bearing gifts, or to otherwise impute sel- 
fish motives. That sort of criticism is of 


ers of industry are possessed of selfish 
motives—which of us is not?—but they 
also realize that their own prosperity is 
very largely—almost wholly—dependent on 
general prosperity. We may safely apply 
to the published opinions of these people 
the old Latin adage experto crede. 
Another class, which has been increasing 
rapidly in recent years, attempts to fore- 











@ Pliny Jewell 
New President of the I.B.A. and 
Vice-President of Coffin & Burr, 
Inc., Boston. 
* *k * 


RADUATED from Harvard in 

1899 and was for several years 
in the newspaper business; in 1906 
became associated with Perry, Coffin 
& Burr, and since 1916 with Coffin 
& Burr which became incorporated 
in that year. Mr. Jewell is chair- 
man of the New England Group, 
member of a number of standing 
committees; in 1925-1926 was vice- 
president and chairman of the busi- 
ness conduct committee of the As- 
sociation. He is also member of the 
board of managers of The Chil- 
dren’s Hospital, Boston; Trustee 
and Member of the Executive Com- 
mittee of Boston University, and 
Director of the Boston Better Busi- 


























house. no value, because it is illogical. It may ness Bureau. 
be freely admitted that bankers and lead- 
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€ B.A.Tompkins , 


Bankers Trust Co. 
New York City 


cast the future by means of academic pro- 
jections of precedents. This class has had 
a hard time of it in recent years. In 1923, 
and again in both 1924 and 1925, the prec- 
edents pointed convincingly to approaching 
depression in general business and liquida- 
tion of securities. The basic reason for 
these errors of calculation appears quite 
clear. It is as follows: 

Any projection of precedent based upon 
past performances does not and cannot con- 
template vital economic changes, and there 
have been more changes of this character 
in the last decade than there were in the 
preceding century. That statement, if it 
is to stand up, must be subjected to a little 
probation. 

First: A majority of the panics or pe- 
riods of depression prior-to the war were 
precipitated by the inadequacy of our 
rigid, unscientific banking system. We 
have not only greatly improved the credit 
machinery through the Federal Reserve 
banking laws, but we are now in posses- 





 R.H. Moulton 
R. H. Moulton & Co. 
Los Angeles, Cal. 


sion of so much gold that no conceivable 
drain on our resources will embarrass us, 
as we were frequently embarrassed in the 
past. 

Second: The recently adopted policy of 
hand-to-mouth buying represents one of 
the most radical economic changes of the 
last fifty years, so far as the United States 
is concerned. This policy has its genesis in 
(a) adequate transportation facilities, (b) 
sufficient mill and factory capacity, and (c) 
the vanishing of the fear that commodity 
prices are going to rise rapidly. The eco- 
nomic effects are distinctly salubrious. 
Credit is released for other purposes be- 
cause the merchant will not borrow heavily 
in order to stock up with goods when he 
knows that he can have his requirements 
fulfilled in a few days. The danger of 
heavy inventories is also avoided or min- 
imized. 

Third: The pronounced trend toward 
consolidation and mass production, which 
was hampered or prohibited by silly laws 
in former years, represents another import- 
ant change. This process will cheapen pro- 
duction costs, permit of greater per capita 
consumption, and be generally beneficial. 
Mass production carries no menace of 
monopoly. Aside from the laws govern- 
ing that phase of the proposition, competi- 
tion will arise whenever the profits in any 
line of production become abnormal. 


Confusion of Thought 


Fourth: The downward trend of com- 
modity prices has resulted in much con- 
fusion of thought and has been responsible 
for one of the most serious errors indulged 
in by the exponents of precedent. For 
about twenty years prior to the war the 
trend of commodity prices was upward at 
the rate of about 2 per cent a year. That 
was due to the rapid increase in the world’s 
gold supply. We may cancel out that in- 
fluence for perhaps ten years to come. Be- 
cause of this upward tendency it was 
formerly assumed—with reason—that a 
backward movement in commodity prices 
was due to stagnation and lack of demand. 
Felling commodity prices mean nothing of 
the kind at present. They are due to grad- 
ual improvement in mechanical and admin- 
istrative methods and to greater efficiency 
in all directions, including the efficiency of 
labor. The theory that wages fall when 
prices fall is completely wrong. That has 
never occurred except in periods of vio- 
lent changes in prices. A declining trend 
of commodity prices is the normal expec- 
tation now, and it increases the purchas- 
ing and consuming power of the masses. 

These are the principal changes which 
are now upsetting the calculations and 
prognostications of those who depend on 
precedential trends. A few others might 
be referred to, such as the more cordial re- 
lations between labor and capital, the 
growth of employee and customer owner- 
ship, and other minor changes of like char- 
acter. But the limitations of space do not 
permit of an amplification of these influ- 
ences. Looking at the whole proposition 
in its broadest light, this much may be 
said: That not one person in ten thousand 
realizes the extent to which our wealth 





@ Henry R. Hayes 


Stone & Webster 
New York City 


has increased or our prospects improved 
during the last ten years. In this connec- 
tion this article may be fittingly closed 
with the statement made a few days ago 
by Mr. William E. Knox, President of the 
Bowery Savings Bank of New York, be- 
fore the convention of the American Bank- 
ers’ Association at Los Angeles. It would 
be hard to find a man who is in closer 
touch with the general economic situation 
than is Mr. Knox. He said, in part: 
“Prosperity has became such a common- 
place in the United States that I wonder 
if we all appreciate what lucky stars we 
were born under when we were set down 
in this country. If we do not it only takes 
a glance at the peoples of other nations 
and a comparison of the standard of liv- 
ing of the masses of our people with what 
we find elsewhere to wake us up to our 
good luck in being Americans. Compare 
our workmen, millions of whom own their 
own homes and automobiles, enjoy steady 
employment at good wages and live in an 
(Please turn to page 489) 








@ J.E. Ferris 


Ferris & Hardgrove 
Spokane, Wash. 
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Bankers Generally Optimistic 


@ Prior to leaving for their annual covention in Quebec, bankers were asked 






by THE FINANCIAL WORLD to give an expression of their views regard- 


ing the investment situation and outlook; 


@ Following is a presentation of a number of statements received; not all 





were able to respond in time to catch this issue, but the opinions 


T this time each year there is gen- 
A eral interest on the part of in- 
vestors in the probable develop- 
ments in the field of investment and 
business, With events crowding the 
calendar as they have in the past year, 
there is unusual interest in what the com- 
ing six months or year may have in store. 
Although investors may predicate their 
purchases largely upon the question of, in- 
come and safety, they at the same time are 
governed somewhat by consideration as to 
the possible rates for money, the probable 
course of business, and the trend of in- 
vestment prices. 
Consensus of Opinion 

THe FrnancraL Wortp shortly before 
the time for the gathering of the members 
of the Investment Bankers Association in 
Quebec for their annual convention, ad- 
dressed a questionnaire to the members, one 
of the questions being: 

“Briefly, what is your opinion regarding 
the outlook for new financing and general 
business during the coming twelve 
months ?” 

Not all of the members of the associa- 
tion were able to get their replies to us in 
time for publishing in this convention 
number. But the response was such as to 
justify us in assuming that the views ex- 
pressed formed a reliable cross section of 


offered are thought to be a fairly representative reaction. 


the opinion of investment bankers on the 
subject. 

In view of the heavy volume of new 
financing during the first seven months of 
this year, what the bankers think about the 
prospects for new financing in the coming 
several months will be of importance to 
those who have funds for investment from 
time to time. 

Following are a number of the replies 
received to the questionnaire issued by 
THE FINANCIAL WoRLD: 

“Believe that the general trend of busi- 
ness will be somewhat quieter during the 
next twelve months.” 

The First National Bank of 
Seattle, Washington. 


* * * 


“We look for general business to be 
good during the next twelve months with 
a somewhat curtailed volume of new 
financing.” . 

Ferris & Hardgrove, 

Spokane, Washington 
* * * 


“General business should be good and 
new financing plentiful but with still 
greater competition for new issues and 
consequently a narrower margin of profit.” 

Yarnall & Co. 
Philadelphia, Pa. 








Sees Large Fo 
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@ F.J. Lisman 
Head of F. J. Lisman & Co., 
Investment Bankers 


reign Offerings 


a F. J. LisMAn & Co. tells 
THE FINANCIAL WORLD 
that it expects keen com- 
petition by bankers in heavy 
foreign financing — fore- 
casts heavy stock financing 
by the railroads. 


* * * 


“WE foresee unusually large Euro- 

pean and domestic financing, with 
strong competition so far as Europe is 
concerned. We anticipate a broad bond 
and share market in this country, with 
continuation of a strong railroad share 
market, and heavy, long-needed railroad 
stock financing. The railroads today are 
being managed and operated with greater 
efficiency than ever before and the results 
in earnings should tend to facilitate their 
stock financing.” 


of foreign finaricing.” 





“With the enormous amount of funds 
available for investment and for general 
business we look for much financing of 
large consolidations in rails, utilities, and 
industrials. Also for increasing amounts 


J. H. Brooks & Co., 
Scranton, Pa. 


* * * 


“We are of the opinion that there will 
be considerable amount of new financing 
of Foreign securities both Government and 
Corporation, particularly the latter and 
there will be a considerable amount of new 
financing by American corporations the 
bulk of which will be in the nature of re- 
funding present outstanding issues.” 

First National Bank, 
San Diego, Calif. 


* * * 


“New financing slow except for For- 
eign issues. Business excellent.” 
Doly, Seddon Co., 
St. Louis, Mo. 


* * * 


“Outlook is favorable.” 
Seasongood & Mayer, 
Cincinnati, Ohio 


* * * 


“We look for both a good bond market 
and excellent general business conditions 
during the next twelve months.” 

Schoellkopf, Hutton & Pomeroy, Inc., 

Buffalo, N. Y. 


* * * 


“We consider the future most promising, 
both from a general business and financial 
standpoint. We look for a long period of 
easy money and steadily rising security 
prices.” 

Nelson, Cook & Co., 
Baltimore, Md. 


* * * 


“We anticipate an active business for the 
ensuing twelve months, but in our opinion 
the supply of new issues locally will be 
rather limited.” 

Drake, Riley & Thomas, 
Los Angeles, Calif. 


* * * 


“Conditions generally are very satisfac- 
tory in this territory and we consider the 
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outlook for new financing and general busi- 
ness during the coming twelve months to 
be very good.” 
Fred’k E, Nolting & Co., 
Richmond, Va. 
* * * 

“It looks to us as though there would 
be a satisfactory bond market at around 
present level of prices. Apparently, gen- 
eral business will continue good during the 
period mentioned. Because of the large 
crop which will be harvested in Colorado, 
and the sound banking and economic con- 
ditions existing in this state, business con- 
ditions here should be satisfactory during 
the coming twelve-months period.” 

United States National Co., 
Denver, Colorado. 
* * * 

“We consider that there will be a limited 
amount of new financing during the next 
twelve months with fair general business 
conditions in our territory.” 

Bradford, Kimball & Co., 
San Francisco, Calif. 
* * * 

“The South has been expanding rapidly, 
and such expansion requires financing. 
During the past twelve months more 
financing has been done in this part of it 
than ever before and we see no reason to 
doubt that it will be equalled in the follow- 
ing twelve.” 

Moore, Hyams & Co., Inc., 
New Orleans, La. 
* * * 

“Limited new attractive offerings of 
bonds with low coupon rates. Many stock 
offerings will feature the coming year’s 
business, we believe.” 

Geo. H. Burr, Conrad & Broom, Inc., 


Los Angeles, Calif. 
* * * 


“We feel that money rates will continue 
generally easy and business generally good, 
and that there will be an average volume 
of new financing.” 

Manufacturers & Traders Trust Co., 
Buffalo, N. Y. 


* * * 


“We do not care to make a prediction 
for twelve months. On a six-months per- 
iod we look for small amount of new 
financing and good general business.” 

G. H. Walker & Co., 
St. Louis, Mo. 
* * * 

“Unusually favorable boom the stand- 
point of new financing. General business 
normal.” 

Chandler & Co., Inc., 
New York 
* * *& 

“We consider business conditions in the 
United States, sound and likely to continue 
so, as far as a conservative estimate of 
the future may be made. We have sold 
the bonds of many foreign governments 
upon the belief that the world structure, 
economically is gradually improving, and 
that foreign bonds carefully selected offer 
rare opportunities to the American in- 
vestor.” 

C. T. Williams & Co., 
Baltimore, Md. 


“As there is an unlimited amount of 
foreign financing to be done the volume 
can be of very great proportions for those 


.who care to do it; in the United States a 


good deal of refunding has already been 
accomplished, but our growth is so pro- 
nounced that it is to be assumed that new 
financing in considerable volume will come 
forward. General business is dependent 
on so many factors that twelve months is 
a long period into which to look. In the 
immediate future I should judge condi- 
tions were promising.” 
Coffin & Burr, 
New York. 


* * * 


“Look for good business with smaller 
margin of profit. Conditions for our class 
of financing indicate a good demand.” 

Dangler Lapham Co., 
Chicago, Il. 


* * * 


“From present indications there will be 
a considerable volume of new financing 
offered to the bankers over the next six 
to nine months. Business confidence has 
been maintained in spite of the bearish 
predictions early in the year. Very pos- 
sibly the financial services because of their 
attitude toward Business for the last half 
of 1926 have strengthened the position of 
business generally through creating a cau- 
tious attitude on the part of business men.” 

“The lack of financial stringency and 
inflated inventories indicates reasonably 
good business for the next twelve months.” 

Baker Simonds & Co., 
Detroit, Mich. 
* @ <« 

“Good.” 

Lee Higginson Co., 


New York. 
* * * 


“We see no reason for any marked re- 


cession in new financing or curtailment of 
the public power to absorb new issues dur- 
ing the next twelve months. On the con- 
trary, it seems reasonable to expect even 
better markets in 1927 than have prevailed 
the past year.” 

Thompson Ross & Co., 

New York City. 

* * * 

“We look for general business to con- 
tinue on about the same basis as at present 
with no serious recession.” 

Stern Brothers & Co., 
Kansas City, Mo. 
* * * 

“We believe business in the next twelve 
months will be good and that sound 
financing will find a ready market.” 

Paul S. Kerfoot & Co., 
St. Paul, Minn. 
* * « ‘ 

“We feel that the volume of new financ- 
ing is more than apt to be less during the 
next year but we see nothing to cause the 
abundance of supply of money in the 
United States to be less available for in- 
vestment purposes.” 

Wm. Cavalier & Co., 
Oakland, Calif. 
* * * 

“We feel that the outlook for general 
business during the coming twelve months 
is good and that new financing will neces- 
sarily keep pace with industrial develop- 
ment though we look for continued reduc- 
tion in the volume of new public securities 
issued by states, counties, cities and school 
districts.” 

Boettcher & Company, 
Denver, Colorado 
* * * 

“It is our belief that the financing of 
utilities will continue, in regard to vol- 
ume, not larger than the past few years. 

(Please turn to page 480) 





No Credit Strain Anticipated 


@ E. H. ROoLuins & SONS, in 
exclusive statement to THE 
FINANCIAL WORLD, | sets 
forth a summary of its 
views of the present and 
probable investment situa- 
tion for the coming twelve 
months. 

* x* * 


66 E believe that the amount of new 

financing for the coming twelve 
months will not be extremely large and for 
the most part will take the form of re- 
funding issues which bear a high rate of 
interest. We do not look for any great 
expansion in either public utility or indus- 
trial lines which will necessitate many 
large new issues. As a result, we think 
that there will not be any great credit 
strain and consequently an excellent de- 
mand for investment securities.” 





@ E. H. Rollins 
Head of E. H. Rollins & Sons, 
Investment Bankers 
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To officers of 


corporations 


Through its Corporate 


Trust Department, The 


Equitable relieves a 


corporation of much 


clerical and _ technical 


detail and effects a real 


economy in its over- 
head. The Equitable 
acts in the following 


capacities: 


. As trustee under mort- 


gages and deeds of 
of trust, securing bonds 
of railroad, public 
utility and industrial 
corporations. 


. As transfer agent and 


registrar of stock. 


As depositary under 
protective agreements 
or under plans of re- 
organization of rail- 
road, public utility and 
industrial corpora- 
tions. 


As agent and deposi- 
tary for voting trus- 


tees. 


As assignee or receiver 


‘for corporations under 


action for the protec- 
tion of creditors. 


6. As fiscal agent for the 


payment of bonds and 
coupons of states, 
municipalities and cor- 
porations. 


Without obligating you 
in any way,we shall be 
pleased to go into de- 
tail with regard to any 
of the above-mentioned 
services. 


























To Investment Bankers 


About. to Select a 


Corporate Trustee 


MORTGAGES securing over $1,750,000,000 in bonds of 
a number of the nation’s important industries are now 
in our care as trustee. 


Our record as corporate trustee and our experience in 
the sound and businesslike administration of these trusts 
is reflected in the continual growth in volume of this 
business entrusted to our care. 


Read the column at the left—then send for our booklet: 
Schedule of Fees for Corporate Trust Services. 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
37 Wall Street 


Madison Ave. at 45th St. Madison Ave. at 28th St. 
247 Broadway 


DISTRICT REPRESENTATIVES 


PHILADELPHIA: Packard Building ATLANTA: Healey Building 
BaALTrmorE: Keyscr Building, Curcaco: 105 South La Salle St. 
Calvert & Redwood Sts. 


LONDON PARIS MEXICO CITY 


Total resources more than $450,000,000 


San Francisco: 485 California St. 
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Pioneers of Utility Financing 


@ Early in the history of public utilities, it was the pioneer investment bank- 
ers who saw the future possibilities; 


@ It is a tribute to the investment bankers who have been identified with the 
financing of utilities that investors today hold securities in such a high 


esteem ; 


@ Close to $17,000,000,000 represents capital invested in public utilities—a 
tremendous increase in a comparatively short period of time. 


HILE there may be some merit in 
W the statement that the progress 

of American civilization and the 
growth of American urban population has 
been the creator and nourisher of the 
public utility industry, I feel that, in or- 
der that full justice may be done, it 
should be stated that the progress of civ- 
ilization and the expansion of urban terri- 
tory in the United States received one of 
its most vital stimulants from the expan- 
sion of public utility services. 

And, back of the development in the 
public utility industry—encouraging the in- 
dustry itself by obtaining for it the funds 
with which to project expansion, and edu- 
cating the public to the uses of public 
utility services—have stood the pioneer in- 
vestment bankers who, early in the history 
of the industry, saw its possibilities and 
had the courage to lend their financial 
aid to its upbuilding. 

According to my notion, it required 
courage of the highest order to sponsor 
the financial undertakings of the public 
utility industry back in the nineties. With- 
in the memory of many readers of these 
pages, there was a time when the tele- 
phone was not, and when the production of 
electricity for commercial and domestic 
purposes was in the experimental stages 
with a comparative few willing to believe 
in its practicability. 


A Mighty Industry 


Today, the public utility industry is a 
mighty one—a close second to the steam 
railroad transportation industry, in point 
of invested capital. Close to $17,000,000,- 
000 is represented by bonds and stocks, 
which represent capital invested. Only a 
decade ago the investment was about half 
that amount. From 1902 to the last cen- 
sus, the population of the country increased 
only about 38 per cent. On the other hand, 
the number of employes in the public util- 
ity industry gained about 192 per cent. I 
think it is fair to conclude that perhaps 
public utility development had much to do 
with nation development. 

An interesting comparison which throws 
some light upon the manner in which the 
public industry has grown in the com- 
paratively short period of a decade is to 
be found in the figures showing the in- 
crease in capital invested in public utilities 
as compared with capital invested in steam 
railroads during that time. In the past 
nine years capital invested in public -utili- 
ties has increased about eight billion five 


hundred million dollars. In the same pe- 
riod the capital invested in steam railroads 
increased only about three billion five hun- 
dred million dollars. That comparison I 
think is rather striking inasmuch as the 
steam transportation industry might be 
called a full grown man while the public 
utility business, authorities assert, is but in 
its teens. 

Although this country can claim at least 
one-half of the world’s consumption of 
electricity the field still is large and af- 
fords vast opportunity for further ex- 
pansion. 


A Huge Outlay 

Among the strongest investment houses 
in the country are those which from the 
very days of experiment down to the pres- 
ent have been identified with the financing 
of the public utility industry. In the first 
seven months of this year nearly three 
billion dollars of new capital was raised by 
public utility banking houses for the pur- 
pose of satisfying the requirements of the 
industry. No other industry can make any 
such showing. The estimated gross rev- 
enues of all the electric light and power 
companies of the United States for the 
first six months of the current year were 
approximately $842,600,000, that was an in- 
crease of 12 per cent over the correspond- 
ing period of last year. 

It is an interesting commentary upon 
the vision of public utility bankers that 





Kajiwara, St. Louis- 


C Alden H. Little 


New Executive Secretary, I. B. A. 


such a stupendous revenue is possible so 
soon after the launching of the industry. 

Considerable credit for the tremendous 
expansion of public utilities, and for the 
growth in popularity of public utility se- 
curities in the past few years is due to the 
development of customer ownership. The 
latter development might be called a rev- 
olutionary one. For years the utilities were 
beset by an unfavorable public opinion 
which naturally found expression in the 
position assumed by the public regulatory 
bodies in the various states. 

The great benefit that has grown out of 
the expansion of customer ownership of 
the securities of the utilities is the fact 
that rate problems have become one of the 
minor considerations. The companies, gen- 
erally speaking, are managed in a highly 
efficient manner, and they are capitalized 
on a conservative basis. 

It is a tribute to the investment bank- 
ers who have been identified with the finan- 
cing of the companies that investors today 
hold the securities in such high esteem, 
and that income on investment has been 
placed on so sound a basis. To have safe- 
guarded the expansion of the industry as 
they have, the investment bankers have 
earned public approval. 

Outstanding Houses 

Although there are a number of invest- 
ment firms that in some measure have been 
identified with public utility financing, and 
therefore with public utility expansion on 
sound lines, I am going to mention here 
only a few of the outstanding houses, in- 
cluding some which have been pioneers 
in the industry, and some who have been 
specialists in utility securities for a num- 
ber of years. I shall mention in each 
instance a few of the outstanding public 
service developments with which the houses 
have been identified either as initiators of 
financing, or as participants in under- 
writings. 

Halsey, Stuart & Co. is a long established 
banking house with a nation-wide chain of 
offices. Although the company has been 
associated with other banking houses in 
underwriting industrial and railroad issues 
it may be classified among the leading pub- 
lic utility banking concerns. Among the 
public utility companies for which Halsey, 
Stuart has underwritten bond or note is- 
sues either jointly or alone, affording in- 
vestors opportunity for broad geographical 
diversification of their holdings may be in- 
cluded: American Light and Traction, 

(Please turn to page 471) 
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ONFIDENCE 


ASTING and abiding confidence, enduring over a long period of years, must 
rest upon a solid foundation of fact and a proven record of achievement. 
Without such a proven record, even the most modest claim of an investment 


house becomes only empty promise. 


























































































































One Business—One Purpose: ‘For 44 years this old-line institution has 
confined itself exclusively to the underwriting and selling of high class real estate 
mortgage investments. The business was founded for this one purpose and has 
never deviated from it. 


Three Wars—Four Panics: In 44 years, during which time this country 
has been tried by three wars, four financial panics and numerous agricultural 
and industrial depressions, Straus Investors and Borrowers alike have received 
cash for every dollar due them. 


The Straus Plan: Such a record has not been built by chance; rather, it is 
the logical and orderly result of a definite system of safeguards, worked out by long 
experience in applying sound banking principles to the protection of invested 
funds. The Straus Plan is not fool-proof; its form has been widely imitated, but 
the substance can be successfully applied only by bankers of unquestioned in- 
tegrity and mature judgment gained by long experience. 


Slow, Natural Growth: S. W. STRAUS & CO. has attained its present 
position in the real estate bond business by a slow, natural growth over a period 
of 44 years. It today underwrites more than four times the amount of real estate 
bonds of any other house. 


No Compromise with Safety: Such volume of business has not been 
created at the expense of safety. It is generally recognized that the larger and 
more responsible realty borrowers come first to this House, and that naturally 
Straus underwritings represent the pick of the field. It is a statement of fact 
that for every underwriting accepted by this House, scores are rejected. 


Technical Experts: The Straus Record has been made possible, and is main- 
tained by the largest technical staff known in the real estate mortgage field in- 
cluding, among others, Loan, Legal, Architectural, Engineering, Survey, Credit 
and Economics Departments. Each has its specialized task in connection with 
any underwriting. 


Financial Resources: This House has consolidated assets, East and West, 
in excess of $96,000,000. Its capital, surplus and reserves, for the operation 
of the business and to meet its liabilities, are more than $21,000,000. 


Our Customers: The tangible evidence of the confidence which investors 
have reposed in this House is found in the tens of thousands of customers upon 
our books. Included are hundreds of trustees, banks, insurance companies, 
schools, colleges and other institutions. 


Such is the foundation of fact upon which public confidence in S.W.STRAUS&CO, 
is based. It is a real, a genuine confidence; a confidence measured by the hundreds 
of millions in first mortgage bonds this House has underwritten; a confidence 
tested by wars, panics and depressions, and a confidence proven by the Straus 


Record of Forty-four Years Without Loss to Any Investor. 





























S.W. STRAUS & CO. 


ESTABLISHED I 882 ‘ INVESTMENT BONDS INCORPORATED 
Straus Buitpic Straus Buitpmc Straus BultpInc 
965 Fifth Ave. at 46th St. 79 Post Street Michigan Ave. at Jackson Blvd. 
New Yorr San FRANCISCO Cuicaco 


44 YEARS WITHOUT LOSS TO ANY INVESTOR 
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Financing the Chain Idea 


One of the interesting developments in modern finance has been the pro- 


vision of a broad market for the securities of chain-store systems; 


The investment banker here, as in other fields, when satisfied that a firm 


foundation had been laid, made it possible for the general public to par- 
ticipate in the profits of a growing industry; 


@ A comparatively small group of investment bankers has specialized in 
“financing the chain idea” and has met with success. 


NTIL comparatively recently, al- 
i | though the chain store idea had 
been in successful operation for 
some time, a large number of the outstand- 
ing chain store stocks were closely held 
and had no market. That meant that such 
stocks were not available as collateral for 
loans, which was something of a handicap 
in the borrowing of money on pledged 
securities. And, when it came to the ques- 
tion of selling such securities to the public, 
the operation was a difficult one for the 
reason that the public demands that securi- 
ties it buys shall have a market. 
The story of the chain store idea is an 


the modest beginnings, to the present day 
of numerous locations and impressive rec- 
ords of earnings. But, even more inter- 
esting is the story of the advent of the 
investment banker and the manner in 
which he has built up from a solid founda- 
tion. 

Having studied the practical demonstra- 
tion of the chain store idea in merchandis- 
ing, and noted the evidence of its successful 
application, GeorceE H. Burr, New York 
banker, head of the investment house bear- 
ing his name, determined to convince both 
the operator and the public of the merit of 


investors as a practical and sound method 
of financing future expansion. 

One of the first chain store offerings was 
brought out by Mr. Burr’s firm. This was 
a stock offering by S. S. Kresge. 

The house of Georce H. Burr & Co, 
and Merritt, Lynch & CoMPANY are to 
the chain store industry, what houses like 
Harris, Forbes; E. H. Rollins & Sons; 
Stone & Webster, and Byllesby are to the 
public utility industry. They took hold 
when the general public knew little more 
than that the chain stores were affording 
means of purchasing certain merchandise 
in a manner at once convenient and un- 





























interesting one, followed through from distribution of chain store securities among usually low in price. The public knew, 
Statistics of Leading Chain Store Groups 
FIGURES AS OF DECEMBER 31, 1925 
FP. C. ine. Earn. 
Book Value over i gh per 
per Share Prev. Net on Sh. 
5 AND 10’s No. Stores Assets Common Gross Sales Year after Taxes Sales Com. 
F. W. Woolworth.......... 1,423 $96,729,000 $34.00 $239,000,000 10.92 $24,601,764 10.29 $9.46 
Se eer 318 65,235,000 13.17 105,965,000 17.61 11,809,250 11.14 3.17 
McCrory Stores .............. 183 25,411,000 37.00 29,593,000 17.32 2,782,695 9.40 5.72 
Sf "eee 166 35,632,000 240.00 45,963,000 14.17 4,158,521 9.05 32.92 
A: TIE ccssinceecsscncen ; 14 2,303,000 14.74 3,949,000 23.80 al80,000 7.00 al.62 
a 85 3,172,000 30.00 6,731,000 21.00 550,000 8.17 9.00 
of J. Newberry .............. 86 2,517,000 713.75 6,898,000 35.00 *527,000 7.60 *8.00 
ROCERY 
Atlantic & Pacific .......... *14,000 78,016,000 19.56 *420,000,000 19.46 11,974,000 2.25 5.10 
National Tea ................. 784 14,766,000 51.37 47,450,000 21.50 1,569,000 3.30 9.72 
Jones Bros. Tea ............ 529 6,010,000 7.00 Not reported ___.......... ee xe eect 
SRE eee 350 x5,576,000 x136.00 19,395,000 3.70 339,235 1.74 10.28 
First National ................ 1,648 10,909,000 5.40 48,486,000 6.03 1,760,650 3.80 2.56 
American Stores .......... *1,700 43,587,000 22.20 108,886,000 10.20 7,100,000 3.63 4.00 
D. Pender Grocery ........ 245 c1,850,000 0 |7,452,000 7.45 ||281,684 3.78 *3.98 
Kroger Grocery. ............ 2,856 116,496,000 22.40 *116,200,000 29.00 3,517,598 3.03 7.07 
Ba. i I ncasiteneccnctnins 1,132 ** +** 34,649,000 15.40  . Sa ye pee ” 
SHOE STORES 
8 "pea 250 13,689,000 59.00 17,358,000 6.40 1,135,000 6.54 11.70 
eee eae 207 4,509,000 24.15 $10,903,600 29.57 §632,387 5.80 7.79 
Feltman & Curme .......... 73 3,513,000 9.60 9,151,000 12.02 486,494 5.31 3.89 
BEI TOI eccsniiccniccevsnsnnosene 31 2,563,000 10.64 Not reported __....... | ie Pe 
Topacco 
ee *3,000 d74,084,000 34.10 85,000,000 11.84 8,813,228 10.37 5.94 
a *300 35,095,000 52.70 *35,000,000 9.37 *5,614,000 16.00 12.16 
APPAREL 
i a een 78 x6,800,000 7 30,162,060 21.41 *2,000,000 8.00 . 
ms II sicicscencines cence 676 31,503,000 i 91,062,000 22.60 7,452,000 8.18 
RUG 
Peoples Drug. ................ 22 1,855,000 5.14 5,208,000 7.85 421,262 8.08 3.41 
United Drug .................... b11,178 104,870,000 130.00 78,145,000 11.48 7,048,187 9.00 14.65 
RESTAURANTS 
| Eee ree 107 30,316,000 44.80 25,625,000 _—s~i...... 1,655,893 6.46 3.91 
_ SAS 116 10,417,000 11.60 12,832,000 $5.31 1,035,852 8.07 2.10 
Auto SUPPLY 
Western ‘Auto ................ 23 4,089,000 69.00 9,452,006 65.80 638,035 6.72 2.44 
*Estimated. +No common stock on market. tDecrease. §11 months to Dec. 31, 1925. Year Dec. 31, 1924. ||Year June 
30, 1925. xYear Jan. 31, 1925. a7 months to Dec. 31, 1925. b Consisting of 378 Liggett (in U. S. and Canada) ; 800 Boot’s 
(Great Britain), and 10,000 Rexall. c Oct. 31, 1925. dIncluding agencies, **Not available. 
(Courtesy, Merrill, Lynch & Co.) 
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or thought, that the chain stores, by reason 
of large volume buying and large volume 
sales, were making money. The public 
saw new chain store units appearing all 
over the country. It possibly, if it thought 
about it, believed that the chain store 
method must be profitable, else it would 
not be expanding. 


But it was not until alert banking at- 
tention was given, and the chain store 
owners were convinced that expansion 
could be financed by means of sale of se- 
curities to the public, and the public was 
educated to the reception of offers of such 
securities, that there came into being this 
new form of investment that today oc- 
cupies such a unique investment position. 

The chain store idea undoubtedly has 


brought large benefits to the consuming 
public, besides having made possible a rel- 
ative stability of earning power which, 
prior to its coming into vogue, was a rarity 
in the merchandising field. It is interest- 
ing to note that, long after, or com- 
paratively long after, the chain store idea 
had become a demonstrated success, the 
expansion of chains was accomplished 
largely by the reinvestment of earnings or 
surplus earnings of the first units into ad- 
ditional stores. In other words, the chains, 
through steady plowing back of earnings, 
had established a rather solid foundation 
before the public was asked to consider 
them as media for the investment of sur- 
plus income. 

That public financing for the chain 
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International Securities Trust 
OF AMERICA 


A MASSACHUSETTS TRUST 


First among American Investment Trusts 


Resources over $18,000,000 
Why the Investment Trust Bond? 


NO.1 DISTRIBUTION OF RISK 











Because—It is the soundest means ever de- 
vised of obtaining safety of principal through 
broad diversification of investment. 


Over 500. different investments are owned by 
International Securities Trust of America. These 
securities represent a wide range of industries 
and have been purchased in favorable markets 
in the United States and foreign countries. 


Constant vigilance, active management of the 
portfolio, and the process of continual valu- 
ation of all the holdings, fortify the safety which 


naturally comes from distribution of risk. 


The protection afforded by diversification of in- 
vestment may be assured to large and small 
investors on terms of absolute equality through 


the ownership of bonds issued by this Trust. 


Series D due June 1, 1933 
at price to yield about 5.50% 


Series E due June 1, 1943 
at price to yield about 5.60% 


Send for Booklet 1-A B-24 


American Founders Trust 
A MASSACHUSETTS TRUST 
FISCAL AGENT 
First National Bldg. 50 Pine Street 
Boston New York 























store corporation is desirable seems self- 
evident. The corporation, if it does its 
expansion by means of public sale of its 
securities, is able to do away with a great 
deal of bank borrowing, which means a 
large annual saving in interest charges. 
That saving is important, for the chain 
store system operates on a profit margin 
of from four to ten cents on the dollar. 
Sponsorship of chain store securities by 
reputable investment banking houses has 
served greatly to enhance the market 
value of securities, has assured a high de- 
gree of efficiency in operation, and has 
helped to create a large measure of public 
confidence. It also is conceded by those 
who have made a study of the subject, 
that sponsorship of chain store securities 
by investment bankers has resulted in wide 
public distribution of stocks, which has 
served to stimulate increased good will. 


Public financing by chain store sys- 
tems is comparatively new, although the 
securities today have a wide market and 
are selling substantially in excess of their 
earning power. It is not unlikely that, 
young though the financing of these sys- 
tems may be, there is in process a move- 
ment toward consolidation. On this point, 
readers will find interesting the following 
excerpt from the Chain Store Age in June 
of last year, written by Luigi Criscuolo, 
who is recognized as an authority on the 
subject of chain store financing: 


“Eventually we may see a period of 
enormous consolidations in the chain store 
field with lines such as grocery stores, five- 
&-ten-cent stores, shoe and department 
stores, etc. That should be the next step 
in the standardizing of chain store se- 
curities so that they will be ina still higher 
plane as investments than at present. 


“The chain store executives who are 
looking to the future, not only with re- 
spect to problems of merchandising but 
with a view to placing their finances on 
the proper basis, should pay particular at- 
tention to the desirability of revising their 
corporate structure. In such a manner the 
public can be given a participation in the 
business without, however, the manage- 
ment being obliged to relinquish the con- 
trol which is essential to the continuity 
of the policy of the original founder. 


“The part which the investment banker 
has played in the financing of chain store 
corporations should, therefore, increase in 
the next decade as chains expand and as 
chain store securities become more and 
more in demand. The nature of the busi- 
ness is fundamentally sound and as it: will 
be many years before the saturation point 
is reached from the standpoint of locations, 
those executives who place their business 
on a firm financial foundation cannot fail 
to show a profit for themselves and the 
original investors as well as to the public 
in general.” 


Already there have been indications of 


(Please turn to page 489) 
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Public Utility Financing 
(Continued from page 467) 




















American Public Service, Brooklyn City 
Railroad, Central Illinois Public Service, 
Central Power, Chicago Rapid Transit, 
Commonwealth Edison of Chicago, Detroit 
City Gas, Empire Gas & Fuel, Houston 
Lighting & Power, Kansas City Power & 
Light, Laclede Gas, Middle West Utilities, 
Ohio Public Service, Pacific Gas & Elec- 
tric, Peoples Gas, Southwestern Power, 
West .Penn Company, West Penn Power 
Company and Wisconsin River 
Company. 

The firm of Day and Zimmerman has 
attracted considerable attention by its ac- 
tivities in the management of the General 
Public Utilities Company an organization 
which furnishes electric light and power, 
ice and water service, through a group of 
properties operating in 64 growing cities 
and towns in Louisiana, Texas, New Mex- 
ica, Arizona, Florida, Nebraska, and South 
Dakota. : 

The firm of A. C. Allyn & Co. with 
offices in leading cities of the country, has 
been active in development of public utili- 
ties, having originated and distributed 
throughout the country the securities of a 
large group of corporations among which 
might be included as companies whose se- 
curities have been underwritten either alone 


Power 





@ Kelton E. White 
G. H. Walker & Co., St. Louis Mo. 


DUCATED at Cornell University, 

A.B., 1900. In 1901 entered the em- 
ployment of Little & Hays, St. Louis, and 
later became secretary and treasurer. In 
March, 1915, entered employ of G. H. 
Walker & Co., St. Louis, as manager 
Municipal Bond Department. In January, 
1926, admitted as general partner of G. H. 
Walker & Co. In 1925 was member of 
municipal securities committee, convention 
committee and chairman of transportation 
committee. In 1926, vice-chairman of leg- 
islative committee, member of convention 
and chairman of transportation committee. 


or with associates: Binghamton Gas 
Works, Central Iowa Power and Light 
Company, Columbus Railway Power & 
Light Company, Daytona Public Service 
Company, Dubuque Electric Company, 
Grand Rapids Gas Light Company, Jersey 
Central Power & Light Corporation, Mich- 
igan Electric Power Company, North 
Carolina Public Service Company, Inc. 
Northwestern Public Service Company, 
Ohio Electric Power Company, Penn Cen- 
tral Light and Power Company, Penn- 
sylvania Gas & Electric Company, Pennsyl- 
vania Gas & Electric Corporation, Pennsyl- 
vania-Ohio Electric Company, Utah Gas & 
Coke Company, Vermont Hydro-Electric 
Company, West Virginia Water and Elec- 
tric Company, Western United Gas and 
Electric Company. 


The firm of Schoellkopf, Hutton & 
Pomeroy, Inc., whose head office is in 
Buffalo in the past few years has become 
one of the leaders in the public utility 
group. Ics identification with the industry 
at present largely centers in Western New 
York, although it has interests of substan- 
tial character in other sections and the 
firm engages in a general utility, munici- 
The lead- 
ing electric light and power companies 
which the firm gives special attention to 


pal and industrial investments. 


includes: Buffalo General Electric, Niag- 
ara, Lockport and Ontario Power, Niagara 
(Please turn to page 492) 




















HUNDREDS of MILLIONS of DOLLARS 


Are spent annually to supply facilities necessary 
to meet the demand for Gas and Electric service 
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By proper equities, with established earning power, 
and supervised as to issuance by rigid Governmental 


regulation 


PUBLIC UTILITY BONDS 


Offer the highest type of Investment Securities 
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A population in excess of 2,600,000 is served by 


Utilities affiliated with 


AMERICAN LIGHT & ‘TRACTION CO. 


120 BROADWAY, NEW YORK CITY 
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EVERY DOLLAR THAT HAS BECOME DUE ON FIRST MORTGAGE 
BUILDING BONDS SOLD BY US HAS BEEN PAID TO EVERY INVESTOR 


IMPORTANCE 


of the 


ms, INVESTMENT 38 
American Bond American Bond 
& Mortgage & Mortgage 
Building Building 


New York Chicago 








F FOREMOST importance in the selection of a First 
Mortgage Real Estate Bond is the house that offers it for sale. 


The average investor can be aided in his detailed personal exam- 
ination and selection of bonds by a house of wide experience. 


The wisest and most practical course is to insist upon three essen- 
tials in the investment house with which you consider dealing— 


FIRST, that it be a house of wide and substantial experience in the 
type of bonds it offers— 


SECOND, a house of strong financial responsibility— 


THIRD, a house that has a successful record over a long period of years— 


| Approximately 90% of the total number of mortgages and | 
mortgage bond issues sold by us have already matured and 
been paid in full or called at a premium. The remaining % 
10% are running to maturity and every investor is receiving | 
prompt and full payment of principal and interest when due. 


——— |) So 


AMERICAN BOND & MORTGAGE COMPANY, an old responsible 
house, with capital and surplus of over $8,500,000 and with offices through- 
out the country, enjoys hundreds of bank and dealer connections. 


This Company, with a successful record of more than twenty years, is the 
type of organization through which experienced investors choose their bonds. 
| 


We are now offering several 61,7 First Mortgage Bond issues, secured 
by centrally-located properties in the principal cities of the country and 
urge that you communicate with us at once for further particulars. 


Ask for Circular S-271 


AMERICAN BOND & MorTGAGE Co. 


Capital and Surplus over $8,500,000 
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, 127 N. Dearborn Street, Chicago 345 Madison Avenue, New York 

j Philadelphia Detroit Boston Washing ton 
q. Cleveland Buffalo And over 30 other cities 
?’—GSTABLISHED 1904 AN OLD RESPONSIBLE HOUSE INCORPORATED 
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Right-A bout- Face in Billions 


@ In 14 years, the United States has accomplished one of the most remark- 
able “about-faces” known in the economic history of nations; 


@ From owing an annual net interest charge abroad of about $160,000,000 a 


year, we today are receiving in the neighborhood of $600,000,000 annually 
from foreign countries; 


@ American investors today are receiving upwards of $7,000,000,000 annually 
in interest and dividends. 


UPPOSE that, say in 1912, the 
S year in which the Investment 
Bankers Association of America 

was organized, financial writers had pre- 
dicted that, in the short space of fourteen 
years, the United States would be inde- 
pendent of foreign capital, would be ab- 
sorbing new securities issues at the annual 
rate of about $6,000,000,000, would be -the 
leading creditor nation of the world; that 
in 1926, domestic ‘distribution of dividends 
and interest on stocks and bonds would be 


running at the annual rate of about 7,000. 


millions of dollars, and that Europe would 
be paying our investors in dividends and 
interest something like $600,000,000. 


Would they have been believed? The 
prophets most certainly would have been 
without honor and would have been sub- 
jected to ridicule. Yet that is what has 
happened. 


According to monthly compilations by 
Moody’s Investors’ Service, distributions 
in dividends and interest to American in- 
vestors this year should total in the neigh- 
borhuod of $7,000,000,000. That total is 
an estimate. 


According to the showing for new se- 
curities issued in the first nine months of 
this year and, as the railroad statistician 
would say, allowing for seasonal varia- 
tions during the remainder of 1926, the 
total of new capital securities, domestic 
and foreign, for the current year should 
be from five to six billion dollars. 


In 1912, the United States was a debtor 
nation. A large proportion of our develop- 
ment and expansion capital came to us 
from abroad. We owed from $5,000,000,- 
000 to $6,000,000,000 in foreign capital in- 
vested in this country, and had a com- 
paratively small item of $1,500,000,000 of 
our own capital invested abroad. We owed 
a net interest charge of about $160,000,000 


a year. 
* * * 


E should not at once congratulate 

ourselves because of that remark- 
able and unprecedented about-face. It was 
not accomplished by reason of any sub- 
stantial and unlooked for increase in our 
natural and national resources, nor because 
of a sudden improvement in national enter- 
prise and ability. The fact is that the 
great change was made possible because 
we were able to take back from Europe 


By E. MARSHALL YOUNG 


our securities at fifty cents on the dollar 
and were able in turn to sell to Europe and 
other lands, the products of our farms, 
mines, factories and forests at prices great- 
ly in excess of normal. 

As an illustration: suppose that a farmer 
who owed a banker $100,000 on a mortgage 
suddenly were to be offered that mortgage 
back at fifty cents on the dollar, or for 
$50,000, and at the same time were given 
command of a market for his products at 
prices very substantially higher than any 
he had been able to obtain before. The 
resulting economic transformation would 
mean financial independence and wealth. 

In the emergency created by the World 
War, this country loaned to Europe about 
$10,000,000,000. And the same powers to 
whom that money or credit was advanced, 


bought from us more than 25 billion dol- 
lars worth of goods. 


From the shipping of commodities to 
Europe for the payment of interest and 
dividends, this country, with its own se- 
curities largely returned at fifty cents on 
the dollar, changed to receiving in interest 
and dividends as much as it formerly paid 
out. And the exports of commodities of 
the United States ultimately climbed to 
almost unimagined totals. 


The transition was not a gradual one. 
It did not permit a proper interval for ad- 
justment of industry and finance. 
overnight. 


It came 


But American industry and finance rose 
to the occasion. The change was made 


(Please turn to page 490) 





A Handshake from 


S Chairman of the Canadian Com- 
A mittee for the 1926 convention of 

The Investment Bankers Associa- 
tion, Mr. Eccles naturally is one of the 
outstanding figures of the convention. Mr. 
Eccles is President of Harris, Forbes & 
Company, Ltd., which is the Canadian mem- 
ber of the House of Harris, Forbes. Asso- 
ciated with Mr. Eccles in his company are 
H. J. Hanaford, Treasurer and J. S. Fry, 
Secretary. 

The Canadian company since its incor- 
poration in 1921 has been identified with 
the issuance of more than $275,000,000 in 
bonds of municipalities, provinces, and cor- 
porations of Canada. This figure does not 
include bonds of municipal and corpora- 
tion borrowers of origin in the United 
States distributed by Mr. Eccles in Canada. 

The Canadian financing with which the 
company has been identified includes Price 
Brothers and Company, Ltd., first mort- 
gages 6s, Bell Telephone Co. of Canada, 
first mortagage 5s, Montreal Light Heat 
and Power, 5s and 4%s, Montreal Tram- 
ways’ 5s, Gatineau Power, first 5 and 6% 
debentures. 

Harris, Forbes & Co., Ltd. has head- 
quarters in Montreal and Toronto. 

Mr. Eccles was born in Cambridge, 
Mass. and formerly was with N. W. Har- 
ris & Co. and its successor in Boston; he 
was manager for Harris, Forbes & Co. in 
Canada until the incorporation of the Ca- 


Canada 





International Press, Ltd. 
@ James A. Eccles 
Chairman, Canadian Committee for 
Convention 


nadian Co. of which he became president. 
He was very active during the organiza- 
tion and flotation of Canadian Victory 
Loans in 1919; was Vice-President of the 
Bond Dealers Association of Canada, 1922 
to 1924; was president Investment Bankers 
Association of Canada, 1924 to 1925. 
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Chain Store Securities 


We have been identified with financing for the 


following Chain Store Corporations: 


Acme Tea Co. (Amer. Stores)... 2.2... (Philadelphia) 
Feltman & Curme Shoe Stores Co... . (Chicago) 
The Ginter Co. (First Nat'l Stores). ........ (Boston) 
See Le ae (New York) 
eS (Detroit) 
Kresge Dept. Stores, Inc........... (Newark) 
McCrory Stores Corp.......0..... (New York) 
Melville Shoe Corp........ erro (New York) 
Piationel “Tee Gid.........< 00nnessscees (Chicago) 
Oppenheim, Collins & Co......... (New York) 
(0 6 Se (New York) 
Peoples Drug Stores, Inc........ (Washington) 
Safeway Stores Incorporated... .. (Los Angles) 
Waldort Gystem Inc... ...- ....4.+. (Boston) 
Western Auto Supply Co........ (Kansas City) 


Executives of large Chain Store Corporations 
are invited to correspond with us in relation to 
their Corporate financial requirements. 


We invite inquiries from investors regarding 
standard Chain Store Securities, listed on the 
New York Stock Exchange or elsewhere. 





Merrill, Lynch & Company 
120 Broadway, New York 


Chicago Detroit Milwaukee Denver Los Angeles 


Members of the New York, Chicago, Detroit and Cleveland Stock Exchanges 
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Makers of Our Prosperity 


@ No nation ever has attained the heights of material prosperity which 
the United States has reached ; 


@ Nowhere are the masses of the people able to enjoy such a high standard 
of living as is the privilege of the American people; 


@ But it is human nature, sometimes, to accept gifts and privileges and op- 
portunities without thinking much about their source. 


OT long ago, a noted American 
N authoress, whose success in the 

writing of fiction and plays for 
the stage is a frequently used subject for 
the purveyors of inspiration, was quoted 
by the press as having asserted that the 
tremendous prosperity enjoyed by the 
United States was due to our unlimited 
resources and the unfailing ingenuity of 
our people. 


One does not desire to subtract in the 
slightest degree from the tribute that is 
due the enterprise and initiative of the 
American people. Nor does one wish to 
minimize in any way the estimate of the 
worth of our natural resources. But, when 
credit for prosperity is given in the man- 
ner of the novelist and playwright, the 
tribute stops short of justice. 

I have observed enough in the course of 
my study of the activities of American 
investment bankers to feel that the story 
of America’s present greatness in ma- 
terial progress is only half told if it does 
not include proper measure of recognition 
of the part which has been played by the 
banking community in making prosperity 
possible. 


In the past several weeks, I have pre- 
sented in THE FINANCIAL WorLpD intimate 
sketches of the history and growth of sev- 
eral investment banking houses. It has 
been possible only to scratch the surface 
thus far. There remain many more houses 
to be discussed; houses that, for many 
years, or for a comparatively short period 
of time, have contributed their share to the 
sum total of progress and expansian in the 
various branches of everyday activity. 


In the series thus far, I have, for ex- 
ample, pointed out how one great banking 
house, with offices scattered throughout 
the country and with present resources of 
millions of dollars, began a half century 
or more ago in a very modest fashion and, 
by keeping in mind at all times the ulti- 
mate safety and profit of the investor, has 
helped to further conservative expansion 
and development in several lines of in- 
dustry and has made it possible for in- 
vestors to share in the profits of that 
expansion. 


When electricity came to be recognized 





by a few as something which in time 
might revolutionize the habits and produc- 
tivity of the people, there were compara- 
tively few, other than the scientists mak- 
ing the experiments, who cared to accept 
the risk of advancing the general use of 
the new service. Those men who, as 
bankers, were willing to stand behind tne 
new industry, and were willing to stake 


their future upon its success, deserve 
credit. Had they not been willing to 
undertake the marshaling of the capital 
with which to finance development we 
today might be burning tallow candles. 
The point aimed at is: no matter how 
tremendous our natural resources may be, 
and no matter how ambitious and enter- 
(Please turn to page 482) 





Canada’s First I.B.A. Officer 


MONG the Canadians prominent at 

the 1926 Investment Bankers conven- 
tion is Edward Rogers Wood, head of one 
of Canada’s leading investment houses. 

The Dominion Securities Corporation, 
Limited, was organized in 1901 by Senator 
Cox and E. R. Wood, to conduct a busi- 
ness, initiated in 1884, of buying and sell- 
ing Government, Municipal, Utility, Rail- 
way and Corporation bonds. Since that 
time it has become the leading investment 
house in the Dominion of Canada. The 
head office is in Toronto, and branches 
have been established in Montreal and 
London, England. The American associ- 
ates of the Corporation are the well-known 
firm of Dillon, Read & Company, with of- 
fices in New York, Boston, Baltimore, Chi- 
cago and Philadelphia, The Dominion 
Securities Corporation, Limited, has private 
wire connection. With these facilities at 
its command the Dominion Securities is in 
a position to offer every service to its 
clients. 

All the directors have been associated 
with the Company for many years, some 
of them since its inception, and their long 
experience in the business, together with 
the policy of offering only the highest 
securities, has brought the Company to 
a foremost place amongst Canada’s finan- 
cial institutions. 

One of the directors, J. A. Fraser, was 
the first Canadian to be elected Vice-Presi- 
dent of the Investment Bankers Associa- 
tion of America, at the Washington Con- 
vention in 1923. 

Directors: E. R. Wood, President; G. 
A. Morrow, J. W. Mitchell, W. S. Hodg- 
ens, A. L. Fullerton, J. A. Fraser, R. W. 
Steele, T. H. Andison and A. F. White, 








International Press, Ltd. 


@ Edward Rogers Wood 


Pres., Dominion Securities Corp. 


Vice-Presidents; C. W. Fleming, Treas- 
urer. 


Mr. Wood holds the following: Presi- 
dent, Central Canada Loan and Savings 
Co.; President, Dominion Securities Cor- 
poration, Ltd.; Vice-President, National 
Trust Co., Limited; Vice-President, Brazil- 
ian Traction, Light and Power Co.; Vice- 
President, Canada Life Assurance Co.; 
Director, Canadian Bank of Commerce; 
Director, Western Assurance Co.; Direc- 
tor, British America Assurance Co.; Di- 
rector, Massey-Harris Co., Limited; Di- 
rector, Mexican Light and Power Co.; 
Director, Mexico Tramways Co. 
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Stranahan, Hfarris & (atis 


NCORPORATEDO 


INVESTMENT BONDS 





111 Broadway Spitzer Bldg. 


New York Toledo Chicago 


39 So. La Salle St. 























T THIS bank, the complete mechanism 

of a world-wide banking service is 

kept a living, human thing by the personal 

relationships existing between our officers 
and our customers. 


Every Banking Service 


CENTRAL [RUST 


COMPANY OF ILLINOIS 
125 Monroe Street at La Salle 
CHICAGO 


Capital and Surplus, $9,000,000 























CeVWV/sMcNEAR & Co. 


Established 1908 


MUNICIPAL BONDS 


120 Broadway 
NEW YORK 


First National Bank Bldg. 
CHICAGO 

















Elected I. B. A. Governor 
EROME J. HANAUER, one of the 


new governors of the Investment Bank- 
ers Association of America for the term 
1927 to 1928, is a prominent member of the 
international banking house of Kuhn, Loeb 
& Company. Mr. Hanauer is a native of 
New York City and was born in 1875. He 
was educated in the public schools of and 
at the College of the City of New York. 
He left the latter institution to become 
identified with Kuhn, Loeb & Company in 
1891, and was made a partner of that 
house in 1912. 


Mr. Hanauer is a director of many 


@ Jerome J. Hanauer 
Kuhn, Loeb & Co., New York 


American corporations including among 
others, the Westinghouse Electric & Manu- 
facturing Company, the Hudson & Man- 
hattan Railroad Company, the Yazoo, the 
Mississippi Valley Railroad, and the Na- 
tional Railways of Mexico. As a partner, 
of Kuhn, Loeb & Company, he has been 
directly associated with the financing of 
some of the largest railroad and industrial 
corporations, as well as arranging im- 
portant foreign financing. His activity in 
railroad financing has brought Mr. Han- 
auer to the front as one of the leading au- 
thorities in the country in matters of re- 
organizations. In this connection, he has 
had a hand in shaping the reorganizations 
of such roads as the Missouri Pacific, 
Texas & Pacific, Wabash, Chicago & 
Eastern Illinois, and Hudson & Manhat- 
tan. During the last eighteen months, Mr. 
Hanauer has been particularly engaged in 
working out the financial details of the 
reorganization of the Chicago, Milwaukee 
& St. Paul Railway Company involving 
the readjustment of the capital structure 
of a $700,000,000 corporation, the largest 
corporate reorganization ever undertaken. 

In 1919, when Congress adjourned with- 
out making the necessary appropriations 

(Please turn to page 480) 
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Good Business in Prospect 


a S. W. Straus & Co., asked 
by THE FINANCIAL WORLD 
to set forth its views regard- 
ing the building industry, 
gave the following state- 


ment: 
OR the next few months a highly 
H satisfactory volume of business at 
reasonable profit margins is now 
definitely assured and to the more distant 
months we can also now look forward 
with every confidence. One after an- 
other, the various bogeys conjured up 
by the professional pessimists have 
ceased to terrify the American busi- 
ness man. Indeed, as I look back over the 
record of previous business cycles, I can 
recall no previous cycle in which at so 
advanced a stage in its prosperity, so few 
clouds could be discerned by the public. 

The fact that stands out most conspicu- 
ously is the enormous and well-distributed 
purchasing power of the American pub- 
lic. The magnitude of that purchasing 
power, never paralleled and _ scarcely 
dreamed of in any other day or country, 
is evidenced by the unprecedented volume 
of checks cashed, railway freight loadings 
and chain store, mail order and other retail 
sales. It is based upon highly active and 
efficient production in most of the great 
basic industries, upon full employment at 
high wage rates, upon relatively satis- 
factory harvests, upon a large and favor- 
able foreign trade, upon almost complete 
absence of industrial strife, upon an effici- 
ently functioning banking system with 
abundant resources, upon the ability and 
willingness of business men to correct 
minor mistakes and excesses as they be- 
come apparent, and upon the maintenance 
of sanity and a constructive attitude in 
the general political situation. Finally it 
is not accompanied by most of those phe- 
nomena which in the past have been the 
usual forerunners of stormy weather—the 
piling up of heavy inventories of goods, 
mostly to get advantage of rapidly rising 
prices; the accumulation of orders for 
long-distant delivery, subject to cancella- 
tion; freight congestion and “freight block- 
ades,” speculative inflation in the commodity 
and stock markets; decreasing labor and 
managerial efficiency; and a progressively 
rapid rise in the rate for commercial loans 
with other evidences of credit strain. Such 
conditions surely warrant confidence for 
at least the predictable future. They sug- 
gest the continuance of new financing in 
at least the normal volume for domestic 
purposes. 

In the building industry in which I am 
more particularly interested, the latest 
available statistics seem to confirm rather 
definitely the opinions of those who have 
confidently expected the year 1926 to equal 
or perhaps slightly exceed the activity of 
its record-breaking predecessor. The Au- 
gust total of contracts awarded for the 37 





CS. W. Straus 


Head of S. W. Straus & Co., 
Real Estate Mortgages 


construction activity for the fall and win- 
ter months. While some readjustments 
may occur in the industry during the com- 
ing year with a switching of activity as 
between different sections and different 
types of facilities, the growth in population 
and wealth of this country, the rapid obso- 
lescence of existing structures, the rapidly 
rising standard of living of the American 
public, the emergence of new wants, the 
constant flux of social habits, and the 
movement of population from city to sub- 
urb, from country to city and from section 
to section will continue to require and 
support an enormous volume of building 
activity, even though the immediate pres- 
sure of an accumulated war deficit has 
now largely ceased to be effective. Meas- 
ured in terms of growing population, so- 
cial change and rising standard of living, 
the intense building activity of the last few 
years has not been abnormal and unprece- 
dented. That high level of activity rather 
than the level of pre-war years is the cri- 
terion of normal construction for the years 
immediately ahead of us. 

With the new construction to be financed 
and completed buildings to be refinanced, 
there will be a continuing large demand 
for mortgage money and ample funds avail- 
able. However, every application for a 
mortgage loan should be scrutinized with 
greatest care and its soundness fully dem- 
onstrated by the tests which successful 
real estate bond houses have developed and 
applied over many years of experience. 
Certain recent events emphasize the im- 
portance for builder and investor alike of 
the careful selection and shaping up of 
projects to be financed, a process depend- 
ent primarily upon the judgment, experi- 
ence and skill of a strong, responsible, 











Mortgage Security 
Corporation of 
America 


CUMULATIVE 
7% First Preferred Stock 
7% Second Preferred Stock 
No Par Value Common Stock 


Dividends have been paid 
regularly on both classes of 
Preferred Stock. 


Dividends amounting to $3 
per share have been paid on 
the Common stock since 
December, 1925. 


Earnings for 1926 are run- 
ning at the rate of more than 
6 times Preferred Stock divi- 
dend requirements. 


After allowing for dividends 
on the Preferred Stocks, 
earnings applicable to the 
Common Stock are at the 
rate of about $6.50 per 
share. 


Listed on Boston and 
Baltimore Stock Exchanges. 


Write for descriptive 
Circular M-1. 


STEIN BROS.& BOYCE 
Established 1853 
6 S. Calvert St., Baltimore, Md. 
Woodward Blidg., Washington, D. C. 
Richmond Trust Bldg., Richmond, Va. 














BONDS 


and short term 
notes of conservative 
character to meet the 
needs of benks, insti- 
tutions and private 
investors. List of cur- 
rent offerings will be 
sent upon request. 





DEWOLF & COMPANY 
Incorporated - Established 1889 

















; CHICA 
states east of the Rocky Mountains was highly organized house rather than upon GO MILWAUKEE 
18 per cent in excess of July. That seems the application of any set formula or rule 
to presage a continuing high volume of of thumb. 
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WELL-SELECTED 
INVESTMENTS 


While this Company has long specialized 
in Public Utility investments, particularly 
Electric Light and Power securities, we 
also offer from time to time well-selected 
and desirable bonds in the general invest- 
ment field. 





Correspondence regard- 
ing investments is in- 
vited and will receive 
our prompt attention. 


R. E. WILSEY & CO. 


Incorporated 
Investment Securities 


First National Bank Building, 
Chicago 




















FIRST 
NATIONAL 
COMPANY 


Investment Division of the First National Bank 
BROADWAY, OLIVE AND LOCUST 
ST. LOUIS, MO. 


Oricinates Municipal bond 
issues in the mid-west, south 
and south-west. 


ParTICIPATEs in syndicate offer- 
ings of Railroad, Public Utility 
and Industrial issues. 


Financss first mortgage loans 
on improved business properties 
in cities throughout the 
country. 


Correspondence 


With Dealers Invited 


























Complete Investment and 
Trust Service 


THE BOND DEPARTMENT of the First 
Trust and Savings Bank buys and offers for 
sale carefully selected Municipal, Industrial 
and Corporation bonds, as well as the 
various issues of United States Government 
bonds. The experience gained during more 
than thirty years of dealings in high-grade 
securities is placed at the disposal of clients. 


ee ee ee re Chairman 
er rs President 
Be, Wa IK |... 2s sin sis cciewat Vice - 
oe Ee er ee a 
_. fe he OU ee er “98 ‘$e 
eg Er ee eee » 65 
a ee ee eae > af 
Arlan W. Converse. ..... Vice-President & Cashier 
Louis K. Boysen.... .. Vice-Pres. & Mgr. Real Ketate 
Loan Dept. 


First Trust and Savings Bank 





THE TRUST DEPARTMENT acts as 
Trustee, Paying Agent and Sinking Fund 
Depository under bond and note issues. 
Complete information regarding these facili- 
ties will be gladly furnished upon request. 

Calls or correspondence invited from those 
desiring complete and satisfactory invest- 
ment and trust service. 









The Stock of the First Trust and Savings Bank 
is owned by the stockholders of the First 
National Bank of Chicago. 


Combined Resources Exceed $450,000,000 


CHICAGO ILLINOIS 






































INVESTMENT BANKERS’ ASSOCIATION SECTION 


The Financial World 


























“Away-from-Home” Dollars 


@ Foreign investment, speaking comparatively, is a new field 


—an outgrowth of the war; 


Is ita losing field? is a question of interest in view of many 
criticisms on the part of politicans and of bankers who have 
been sending our dollars away from home; 


@ Investigation shows that large profits have been made, and 
that no defaults have been made. 


N the eight years since the close of the 

World War, American investors, 

against the often repeated advice of 
many politicians and others, have sent more 
than 3,500 million dollars abroad, not in- 
cluding investments in Canada. That 
amount was nearly one-third the amount 
invested abroad in the thirty-year period 
prior to the war. 


According to a compilation by Dow, 
Jones, that investment—meaning the one 
made since the close of the war—has 
proved a good one. Foreign dollar bonds, 
according to recent prices, show a net gain 
or profit of more than one hundred mil- 
lions of dollars. And there have been no 
defaults, despite the sad economic plight 
in which foreign countries, with a few 
admitted exceptions, are supposed to be 
laboring under. Dow, Jones has listed 212 
foreign issues on which, to July 9, 1926, 


showed a net gain in price of $104,585,004. 
which may seem rather startling. 

Of course there are a number of issues 
that are below the price at which they 
were offered; a minority of the whole. 
But these are of countries where economic 
rehabilitation has been delayed and where 
currency reform has not been pushed as 
far as it should. 

But, if the merit of foreign investment 
is to be judged by the experience of Amer- 
ican investors thus far, there is not much 
that can be said against it. 

THE FINANCIAL WorLD consistently has 
advised its subscribers that care should be 
taken not to place funds in the securities 
of countries where economic restoration 
has not been accomplished, or where there 
seems to be a lack of sincere effort to 
bring about political and currency stability. 
That advice is predicated upon the same 


principle as is observed in making dumes- 
tic investments. The wise investor does 
not place his funds in securities of a corpo- 
ration whose management is not as care- 
ful as it should be about keeping its finan- 
cial policies straight. Nor does <‘1e wise 
investor invest in a corporation or an in- 
dustrial situation that does not lend itself 
to conclusive analysis. 

It is interesting, however, to know that, 
in the majority of cases, those bankers 
who have underwritten and offered to the 
American public foreign securities in the 
past eight years have been so careful in 
their selections. As a novice in foreign in- 
vestment, compared to European nations, 
America has reason for satisfaction with 
her experience thus far. 

Canadian securities in the main have 
been excellent in their record. In this 
connection, a member of one of the most 
powerful banking houses in the country 
recently stated to a representative of this 
magazine that good Canadian securities are 
rated by his firm as second only to those 
of our own government. 


All things considered, the record, so far 
as present prices are concerned, of the 
majority of European issues is concerned 
has been a good one. That is remarkable 
in view of the succession of political dis- 
turbances that have occurred from time to 
time in several leading nations. 


The record of South American financing 
has been a good one. There was a tem- 
porary suspension of interest payment on 
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one small South American issue. But no 
defaults. 

The slightly less than 100 millions of 
Australian financing has stood up well, and 
the losses in Asiatic issues have been more 
than offset by gains. 

The progress that has been made in this 
new field of investment in the past few 
years has been great. It is greatly to the 
credit of the bankers who made that in- 
vestment progress possible that they have 
been able to make such fortunate selec- 
tions. It is probable that, no matter how 
impressive politicians may be in warning 
of “entangling alliances” the field of for- 


eign investment will grow rapidly, and in- 
vestment bankers will be called upon in- 
creasingly to sponsor foreign investments 
Many of the leaders in this particular field 
assert that future investments abroad, in 
great measure, will take the form of fixed 
obligations. It is reasonable to assume that 
the Investment Bankers Association, 
through its active foreign securities com- 
mittee, will continue to direct the activities 
of its members in this field so that in- 
vestors may be assured of the same 
measure of protection against preventable 
loss as they are assured in the case of 
domestic investment. 








OLIVER J. ANDERSON 
ARTHUR C. HILMER 


711 St. Charles Street 


LORENZO E. ANDERSON & CO. 


Investment Securities 


Members of the 
New York Stock Exchange 
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GEORGE WITSMA, JR. 


St. Louis, Mo. 
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Government Bonds 
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CORPORATION LIMITED 


Established 1901 


E. R. WOOD, President 


Head Office: 26 King Street East 
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Bankers Optimistic 
(Concluded from page 465) 
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We doubt very much that industrial and 
real estate issues will continue in a volume 


equal to the recent average, as there ap- 


pears to be a material slackening in the 
demand for additional office space in the 
center of cities, as well as a gradual slack- 
ening in general business conditions.” 
Paul Co., 
Philadelphia, Pa. 
* * * 

“The constant increase in earnings now 
being shown, combined with the funda- 
mentally sound financing and operation of 
most public utility corporations, should 
justify their securities taking the leader- 
ship of the security market in the very 
near future. 

“The present low cost of electric energy 
to the consumer, has brought about the 
possibility of many labor-saving devices, 
one of the outstanding examples of which 
is the electric refrigerator, which having 
now been brought in reach of the general 
public by the manufacture of a high-class 
electric refrigerator for $85 to $90—the 
same price as a high grade old fashioned 
ice box—will undoubtedly affect the sale 
of electric energy throughout the country. 
This energy sold can readily be handled by 
the present central station method without 
increasing these stations’ capacity. This 
load being more or less constant and off 
the peak, is one which presents an income 
reflected directly in the profit and loss 
account. 

“Securities of public utility corporations 
so financed and managed, should therefor 
sell in respect to future fundamental 
values, at higher prices to show their true 
value, than those which are reflected in 
their present market quotations.” 

Berdell Brothers, 
New York City. 








Elected I. B. A. Governor 
(Concluded from page 476) 
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for the railroads then under Government 
control, Mr. Hanauer was asked to sug- 
gest a way out of the difficulty and evolved 
the so-called Warrant of Indebtedness of 
the Railroad Administration, upon which 
the War Finance Corporation and banks 
as well, loaned money to the railroads 
until the necessary appropriation was final- 
ly made. Mr. Hanauer also served as 
the chairman of a committee which evolved 
a plan for the financing of about $400,000,- 
000 of equipment which the Railroad Ad- 
ministration had purchased, and which the 
railroads were loath to accept, as they had 
no sure method of financing. The 
plan called for the financing of this equip- 
ment over a period of fifteen years with- 
out any original payment being advanced 
by the railroads. The necessary legisla- 
tion was enacted and the equipment was 
then accepted by the railroads. 
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Bankers to Growing 
Chain Store Organizations 


INCE 1912 this house has sponsored the 
public financing of a number of selected 
chain store organizations which rank, today, 


among the most successful companies in this 
‘ field. 


The Commercial Paper business of this 
house, established over 25 years, provides 
an exceptional means of caring for the short 
time requirements of these organizations, as 
well as others, prior to public financing. 


With Coast to Coast facilities, this house 
invites inquiries from the heads of Industrial 
and Mercantile Corporations in respect to 
their financial requirements. Correspond- 
ence relative to investment securities is in- 
vited from investors, banks and dealers. 





GEORGE H. BURR & CO. 


Established 1897 


Commercial Paper 
Investment Securities 


57 William Street, New York 
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SEATTLE PORTLAND SAN FRANCISCO LOS ANGELES SPOKANE 


OAKLAND—Alameda County Title Bldg. 
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E. T. KONSBERG & CO. 


(Founded 1908) 


Investment Bonds 


53 West Jackson Blvd. 
CHICAGO 
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Pistell Deans & Co., Inc. 


124-126 Pearl St. 6) Bresdew 
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On Railroad Expansion 

Oscar Wells, president of the American 
Bankers’ Association, in his presidential 
address in Los Angeles, this week, gave 
special consideration to the subjects of 
transportation. Mr. Wells’ remarks were 
in part as follows: 

“Transportation is an ally to banking. 
They are kindred functions in the service 
of all industry. The future of the devel- 
opment of transportation is somewhat in- 
volved by the evolution of the present sys- 
tems of steam railways and the relation of 
that process to the supervising elements 
found among the statutory rights of the 
government. We are interested in that 
future. It is not a monetary interest 
though the stockholders are among our de- 
positors and may be among the applicants 
for our funds as borrowers. It is in the 
railroad as an asset of the nation that we 
are most interested. The railroads as a 
whole have made a splendid record in the 
last five years.” 








Makers of Prosperity 
(Continued from page 475) 
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prising may be the rank and file of the 
people, little progress would be possible 
without the aid of some agency in whose 
hands would rest the duty of obtaining 
the capital for development. 

A mountain may be filled with gold and 
silver, and be of little benefit if there is 
lacking the capital with which to convert 
its resources into things for common use. 

The obligations of municipalities, which 
represent the obtaining of the funds with 
which to make municipalities better places 
in which to live, today would not enjoy 
their high rating as investments had it not 
been for the work of pioneers in munici- 
pal financing who labored at the outset to 
surround that kind of financing by safe- 
guards for the benefit of the ultimate 
investor. 

The critic may answer that the banker 
is only a medium—that the full credit for 
providing capital with which to finance 
industry and trade and municipal works 
and the other elements that in the aggre- 
gate make for prosperity and progress ‘s 
due the men and women who work and 
save and invest their savings. 

But, to such a critic, the answer may 
be made that, when a new industry is being 
financed, and securities are being offered 
to the men and women who work and save 
and invest, the investor in purchasing is 
influenced almost as much by the integrity 
of the banker as by the promise of ma- 
terial reward from his investment. 

The fifteenth annual convention of the 
Investment Bankers Association of Amer- 
ica in Quebec comes at a time when the 
United States is in the first stages of a 
period of change which perhaps may 
eclipse any that has gone before. In all 
probability the next decade will witness 
consolidation in almost all departments of 
industrial life on a scale never before con- 
templated or attempted. 
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In many _ special fields, investment 
bankers now are serving as agents in 
bringing together units which, continuing 
individually, face a future of narrow 
profits and keen competitive conditions 
helpful to no one, and in working out 
financial plans calculated to satisfy all 
parties and to provide still further fields 
for successful and sound investment. 


The sum of these efforts should be to 
provide a means of salvation for many 
who otherwise would be eliminated by the 
rigors of competition, and the stuff from 
which still greater general prosperity and 
benefits may be enjoyed by the public. 

Whatever may be said in connection 
with specific pieces of financing in the past 
decade, it can be said without hesitancy 
that, broadly speaking, the expansion 
financed through the active agency of in- 
vestment bankers has been sound and well 
considered. Broadly speaking, investors 
who have placed their funds in securities 
which have been sold through legitimate 
channels have cause to be satisfied. 

In one of the series which this writer 
has presented in THE FINANCIAL WorLD 
under the heading of “Builders of Amer- 
ica” mention was made of the fact that a 
certain prominent investment house today 
is serving the grandchildren of men who 
were customers of that house in the early 
days of its organization. That illustration 
is not an unusual one. There are a num- 
ber of houses in New York and in other 
large centers of population which have 
been in existence for more than half a 
century, and they have been able to 
weather the financial storms that have 
visited the country because they have held 
rigidly to policies of conservatism in order 
that their clients might be assured the 
maximum of safety. 

The Investment Bankers Association 
was organized in 1912, when the total of 
capital issues in this country was little 
more than two billion dollars. Today, the 
rate of issue is more than treble that 
amount, and the possibilities for expansion 
and development are far from being taken 
full advantage of. The Association is 
strict in its rules of conduct on the part 
of its members, and demands a high ethical 
standard of observance. 

The safe and proper investment of funds 
is not a task which is attended by great 
difficulties, provided the investor is care- 
ful at all times to avail himself of the 
dependable services to be had in connec- 
tion with the making of investments. 

But it is not the province of the writer 
to discuss the how and the wherefore of 
successful or safe investment. I have 
wandered somewhat for the reason that, 
as a result of work which was necessary 
in the preparation of the series dealing 
with the history of investment bankers, one 
impression gained was the elaborate pro- 
vision that has been and is made by the 
majority of banking houses to assure the 
investor ample opportunity to study and 
know his investment before committing 
himself. 

Old subscribers of THE FINANCIAL 
Wortp will recall that, some time before 
the organization of the Investment 


Bankers Association, this publication urged 
the creation of some such medium to per- 
form a constructive service to the then 
comparatively small number of people who 
knew anything at all about investing. The 
Association has grown rapidly and its im- 
press is to be found everywhere, in all 
lines of industry. 

The function of the investment banker 
is an important one. Not only is he instru- 
mental in opening up avenues for expan- 
sion leading to general prosperity. He is 
instrumental in bringing about a wider 
and better understanding of good securi- 
ties. The promotion of intelligent invest- 
ing perhaps is one of the most important 
works which the investment bankers can 


perform. Proper education of the public 
can do more, perhaps, toward saving the 
investor from the pitfalls of get-rich-quick 
investing than Blue Sky laws. 

To the investment bankers, this writer 
would offer a suggestion: a well planned 
and energetically followed up campaign of 
education to “institutionalize” himself—to 
spread the knowledge of the part which 
he plays in making prosperity possible, 
not only should increase the number of 
people who invest their savings, but should 
tend to correct mistaken ideas which fre- 
quently are held regarding those whose 
business it is to gather the dollars with 
which industry and trade develop and 
grow. 





C. D. PARKER & CO., Inc. 


Investment Bankers 


150 Congress St. 


Boston, Mass. 


Telephone Liberty 9830 to 9839 


Dealers in 


Government, Municipal, Public Utility, Real Estate Mortgage, Theatre, Ice 
Company and Corporation Bonds 


Specialists in securities issued by Massachusetts Gas & Electric Companies 





Orders executed on the Boston and New York Exchanges 


Direct wire connections with large cities in the United States 


Reliable Investments Since 1896 


We are always prepared to finance sound going concerns 











Underwriters 





Wholesalers of 


First Mortgage Real Estate 
Gold Bonds 


Inviting Correspondence from 
Banks, Brokers and Dealers 


WOLLENBERGER & CO. 


Investment Bankers 
105 So.La Salle Street 


CHICAGO 
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The New I. B. A. Slate 


For President 


Pliny Jewell, Coffin & Burr, Inc., Boston, 
Mass. 





For Vice-Presidents 


Arthur H. Gilbert, Spencer, Trask & Co., 
Chicago, Illinois. 


Joel E. Ferris, 
Spokane, Wash. 


Henry R. Hayes, Stone & Webster, Inc., 
New York City. 

Robert H. Moulton, R. H. Moulton & 

Company, Los Angeles, Calif. 


Ferris & Hardgrove, 


B. A. Tompkins, Bankers Trust Company, 
New York City. 





For Executive Secretary 


Alden H. Little, 105 So. LaSalle Street, 
Chicago, Ill. 


For Treasurer 


Frank M. Gordon, First Trust & Savings 
Bank, Chicago, II]. 











George V. Rotan, Neuhaus & Co., Hous- 
ton, Texas. 

Simon J. Block, Nelson, 
Baltimore, Md. 

John Dane, Marine Bank & Trust Com: 
pany, New Orleans, La. 


Cook & Co., 


John E. Jardine, Wm. R. Staats Co., Inc., 
Los Angeles, Calif. 


Charles R. Blyth, Blyth, Witter & Co., 


San Francisco, Calif. 


Charles D. Dickey, Brown Brothers & Co., 


Philadelphia, Pa. 


Governors 
Terms expiring 1929 
Wm. J. Wardall, Bonbright & Company, 
Chicago, Ill. 
Willis K. Clark, Geo. H. Burr, Conrad & 
Broom, Inc., Portland, Oregon. 


Henry T. Ferriss, First National Com- 
pany, St. Louis, Mo. 


Terms expiring 1928 


Jerome J. Hanauer, Kuhn, Loeb & Co., 


New York City. 


Terms expiring 1927 


Robert R. Gordon, Gordon & Company, 
Pittsburgh, Pa. 

J. L. Seybold, Wells-Dickey Co., Minne- 
apolis, Minn. 

Benjamin H. Dibblee, E. H. Rollins & 
Sons, San Francisco, Calif. 


Kelton E. White, G. H. Walker & Co., 
St. Louis, Mo. 


Sidney R. Small, Harris, Small & Co., 


Detroit, Michigan. 


City. 


Ray Morris, Brown Brothers, New York 
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NEW YORK 











ALDRED & CO. 


| Fiscal Agents for —_ and 
American Public Utilities 


ROYAL TRUST BLDG, 
MONTREAL 
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Real Estate Bond Situation 


@ Careful judgment and care- 
ful management on the part 
of offering houses will safe- 
guard investors, says a state- 
ment by the American 
Bond & Mortgage Com- 


pany. 


SSUES of first mortgage bonds secured 
| by well located land and buildings, 

built wisely to produce good income 
and offered by old responsible houses of 
wide experience and conservative judgment, 
are a type of investment which combine a 
high degree of safety and good interest 
return to the investor. 


“Investors have come to realize more 
every day that the safe investment of 
money is not a question of luck; it is not 
a question of reaching in the hat and pull- 
ing out a lucky number. It is a question 
of following very definite principles or 
rules which have been evolved from a 
table of investment experience of many 
generations. Bonds purchased through re- 
sponsible houses which have long years of 
experience behind them and adequate finan- 
cial facilities, furnish an ideal investment 
for steady income. 


“To speak of the future outlook for the 
building industry, is to couple very closely 


the outlook for real estate bonds. We have 
heard the prediction made of the future 
growth in population of the United States, 
some going so far as the year 2000, when 
the 185,090,000 mark is expected. This 
country has seen its population rise stead- 
ily and during the past 50 years its growth 
has probably been greatest. With increase 
in population and advance in standards 
of living have come demands for greater 
housing facilities, for buildings equipped 
with modern conveniences. A substantial 
proportion of the buildings at present in 
use in the larger cities of the country 
were constructed many years ago. (We say 
larger cities, because our activities are 
concentrated in only the leading cities of 
the country). In structures constructed 
many years ago, obsolescence is develop- 
ing and many of these are being torn down 
to be replaced with new and superior build- 
ings. Real Estate bonds will undoubtedly 
aid in the erection of these newer and 
larger structures. 

“For many years first mortgage real 
estate bonds have played a vital part in 
the development of our cities. Our present 
day structures have been made possible 
through modern financing methods used by 
experienced institutions offering first mort- 
gages and first mortgage bonds. 

“The future of first mortgage real es- 





kussell, Chicago 


@ W.T.Moore 
Pres. American Bond & Mortgage Co. 


tate bonds naturally rests upon the con- 
servative judgment and careful management 
maintained by houses making such offe:- 
ings. One must realize to the fullest de- 
gree the enormous responsibility which 
rests upon any organization that works to 
direct the safe investment of earnings and 
accumulations. For these represent the 
thrift, the energy, the foresight and the 
prudence of good citizenship.” 
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Do You Buy 
Advertising Space 
for Quantity or 
Quality Circulation? 


What Value to You 
Are Newspaper 
Readers Without 
Power to Buy? 


cee 


PSHE choice of a medium 
for financial advertising 

is more important than for 
any other class of advertising. 


Extent of circulation may 
be the only consideration 
necessary in advertising 
chewing gum, but in the case 
of Investment Securities, for 
instance, the character of the 
circulation is the fundamental 


consideration. 


The value of the Boston 
Evening Transcript as an ad- 
vertising medium rests on its 
influence and prestige with a 
clientele whose purchasing 
power is unsurpassed in New 


England. 


Boston Evening 
Transcript 


New England’s High-Grade 
Daily Newspaper 


Wall Street Representative 


JOSEPH A. KLEIN 
42 Broadway, New York 


National Advertising 
Representatives 


CHARLES H. EDDY CO. 
Bosten New York Chicago 


R..J. BIDWELL CO. 
San Francisco Los Angeles 




















Who’s Who in Banking 


ITH the tremendous growth of 
W the United States in industry and 
commercial fields, there has de- 


veloped a corresponding growth in the 
amounts of saved income that annually 


are available for investment. Then, too, 
the great Liberty Loan drives served to 
create a wide spread interest in invest- 
ments among people who never before had 
thought of the purchase of a bond. 


The Investment Bankers Association 
yearly has grown in the scope of its ac- 
tivities and in its influence. Its member- 
ship includes firms in every section of the 
country and the sum total of the activities 
of its members stands out as one of the 
big constructive forces of the age. 


In presenting here brief information re- 
garding member firms, THE FINANCIAL 
Wor.p has in mind contributing to the 
purpose which it conceived in presenting 
this Convention Number, namely, to iden- 
tify the banking groups that have been 
helpful in such large measure in making 
possible the prosperity the country now is 
enjoying. 

The following information was obtained 
by THE FINANCIAL Wor.pD by means of a 
questionnaire addressed to all members of 
the Investment Bankers Association. It is 
possible therefore, to present here a digest 
of only such information as was placed in 
our hands by the members who responded 
to the inquiry. 

x * * 

Ames, Emerich & Co., Chicago—organ- 
ized March 1, 1911. General industrial 
financing, 


Harris, Winthrop & Co., Chicago—or- 
ganized January, 1907. Investment securi- 
ties. 


Estabrook & Co., New York City—or- 
ganized April 1, 1851. European securities 
and all listed and reputable investment 
securities. 


W. A. Brooks, Oklahoma City, Okla. — 
organized in 1911. $4,500,000 underwritten 
since 1918. Specialized in municipals. 


Watson, Williams & Co., New Orleans, 
La.—organized in 1912. Railroads, indus- 
trials, public utilities and Standard Oils. 

Bartlett & Gordon, Inc., Milwaukee, 
Wisc.—organized in January, 1920. Pub- 
lic utility, industrial and underlying se- 
curities. 

Whittlesey, McLean & Co., Detroit, 
Mich.—organized in 1918. Municipal and 
corporation bonds and local stocks. 

Marshall & lIlsley Bank, Milwaukee, 
Wisc.—organized in 1847. Municipal and 
public utility bonds. 

Biddle & Henry, Philadelphia, Pa.— 
organized April 1, 1917. Pennsylvania 
municipals, rails and public utilities. 

Beverley Bogert & Co., New York City 
—organized in 1913. Public Utility se- 
curities. 

F. J. Lisman & Co., New York City— 
organized 1890. Railroad bonds, foreign 
bonds, stocks and shares listed on the New 
York Stock Exchange. 

W. E. Hutton & Co., New York City— 


organized in 1886. Ohio industrial and 
public service securities. 

Murphey, Favre & Co., Spokane, Wash. 
—organized in 1888. Insured mortgage 
bonds. 


Scott & Stringfellow, Richmond, Va— 
organized May 20, 1893. Underwriters, 
syndicate participators, distributors and 
dealers in U. S. and foreign government, 
municipal public utility, railroad and in- 
dustrial securities and unlisted securities. 
Specialist in State of Virginia bonds. 


The White Phillips Co., Davenport, 
Iowa—organized August 13, 1917. Middle 
Western municipals and public utilities. 

California Company, Los Angeles, Cal.— 
organized in 1920. Bonds only. 


Freeman, Smith & Capp Co., Portland, 
Ore.—organized January 1, 1919, General 
market bonds. Specialize in Oregon 
municipals, timber bonds and natural gas 
securities. 


Wm. P. Harper & Son, Seattle, Wash. 
—organized in 1892. Pacific Northwest 
municipal, corporation and mortgage bonds. 


“Clark Kendall & Co., Inc., Portland, 
Ore.—organized in 1916. General market 
securities and some local originations. 


Omaha Trust Co., Omaha, Nebr.—or- 
ganized in April, 1919. General syndicate 
and local mortgage bond issues. 


Atlantic Corporation, Boston, Mass.— 
organized in October, 1925. 

Bosworth, Chanute & Co., Denver, Colo. 
—organized in September, 1916. Munici- 
pal and corporation bonds and preferred 
stocks. 


A, E. Aub & Co., Cincinnati, Ohio— 
organized August 1, 1911. Municipals, 
public utility and industrial bonds and 
stocks. 


Oliver J. Anderson, St. Louis, Mo.—or- 
ganized May 1, 1906. Industrial and real 
estate mortgages. 


Breed, Elliott & Harrison, Cincinnati, 
Ohio—organized in 1907. Municipals. 


Drake, Riley & Thomas, Los Angeles, 
Cal.—organized in 1912. 


Kalman & Co., St. Paul, Minn.—suc- 
cessors to Kalman, Wood & Co., organized 
in 1920 and Edwin White & Co., organized 
in 1907. Bonds, notes, preferred and com- 
mon stocks of electric light companies in 
the Northwest. 

Theis & Diestelkamp Inv. Co., St. Louis, 
Mo.—organized January 15, 1915. Munici- 
pal bonds. 

G. Brashears & Co., Los Angeles, Cal. 
—organized January 13, 1922. Public util- 
ity, corporation and California street and 
road improvement bonds. 

Barclay, Moore & Co., Philadelphia, Pa. 
—organized in 1913. First mortgage pub- 
lic utilities. 

R. M. Pressprick & Co., New York City 
—organized in 1909. Municipals, railroads 
and public utilities. 

Hunter, Dulin & Co., Los Angeles, Cal. 
—organized February 26, 1919. Public 
utilities, industrials and California munici- 
pal and district bonds. 
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Western Keserve Securities  Corp., 
Jamestown, N. Y.—organized September 
1, 1921. All type bonds and preferred 


stocks and common stocks or local indus- 
tries. 


Edgar, Ricker & Co., Milwaukee, Wisc. 
—organized in 1904, Public Utilities. 

E. H,. Rollins & Sons, Boston, Mass.— 
organized in 1876. Public utilities and 
municipals. 


Mitcham, Tully & Co., San Francisco, 
Cal.—organized December 2, 1920. Gov- 
ernment, municipal, corporation bonds and 
bankers acceptances, letters of credit. 


Brooke, Stokes & Co., Philadelphia, Pa. 
—organized in November, 1912. Joint 
stock land bank bonds. 


Morris F. Fox & Co., Milwaukee, Wisc. 
—organized December 10, 1914. 


Drumheller, Erlichman & White, 
Seattle, Wash.—organized October 1, 1921. 


Nelson, Cook & Co., Baltimore, Md.— 
organized September 8, 1911. State of 
Maryland bonds, City of Baltimore securi- 
ties, counties and municipalities in Mary- 
land and Southern municipals. 


Schoellkopf, Hutton & Pomeroy, Inc., 
Buffalo, N. Y.—organized in October, 1919. 
Public Utilities. 

Seasongood & Mayer, Cincinnati, Ohio 
—organized in 1887. Municipal bonds, 
railroad bonds, corporation and foreign 
government bonds. 

Doly, Seddon & Co., St. Louis, Mo.— 
organized in 1921. High grade rails, pub- 
lic utilities, corporation, real estate first 
mortgage and foreign bonds. 

First National Bank Bond Dept., San 
Dieo, Cal.—organized 1921. Domestic 
corporation and foreign government and 
corporation bond issues. 

J. H. Brooks & Co., Scranton, Pa.—or- 
ganized in 1901. All classes of investment 
bonds and stocks. 

Yarnall & Co., Philadelphia, Pa.—or- 
ganized in March, 1925. High grade 
Pennsylvania tax-free rails and _ utilities 
and municipal bonds. 

Ferris & Hardgrove, Spokane, Wash.— 
organized in 1913. Municipal and public 
utility securities. 

First National Bank of Seattle, Wash., 
—organized May 1, 1882. Corporation and 
foreign government bonds. 

Manufacturers & Traders Trust Co., 
Buffalo, N. Y.—organized October, 1925, 
as consolidation of Fidelity Trust Co. and 
Manufacturers & Traders National Bank. 
All general securities. 

Geo. H. Burr, Conrad & Broom, Inc., 
Los Angeles, Cal._—incorporated in 1923 
the business of Geo. H. Burr which started 
in 1905. Municipal, foreign government, 
industrial and utility bonds and stocks. 

Moore, Hyams & Co., Inc., New Or- 
leans, La.—organized in 1923 as successor 
to partnership formed in 1870. 


Bradford, Kimball & Co., San Fran- 


cisco, Cal_—organized in February, 1920. 
Investment bonds. 

United States National Company, 
Denver, Colo.—organized in August, 1923. 
Municipal, corporation, real estate and 
public utility bonds. 

Fredk. E. Nolting & Co., Richmond, Va. 


—organized in 1913. Municipal, industrial, 

and first mortgage real estate bonds. 
Dangler, Lapham & Co., Chicago, Ill.— 

organized in 1920. Underwrite small in- 


dustrial and public utility issues—also par- 


ticipate in general syndicate issues. 

Coffin & Burr, New York City—organ- 
ized in April, 1916. Power and light and 
real estate securities. 

C. T. Williams & Co., Baltimore, Md.— 
organized in October, 1923, under present 
name. Bonds, principally of the type suit- 
able for banks and for individuals who 
buy for investment and not speculation. 

Chandler & Co., Inc., New York City— 
organized in 1913. Food securities. 

G. H. Walker & Co., St. Louis, Mo.— 


organized in 1899. Underwrite and distri- 
bute government, municipal, railroad, 
corporation bonds and_ stocks. 

Wm. Cavalier & Co., Oakland, Cal.— 
organized in 1914. General list of all high 
grade securities, including municipals, Fed- 
eral land bank, foreign government, rail- 
road, public utility, real estate and corpo- 
ration bonds and stocks. 

Paul S. Kerfoot & Co., St. Paul, Minn. 
—organized in 1921. Municipal, public 
utility and industrial bonds. 

Stern Brothers & Co., Kansas City, Mo. 
—organized on January 6, 1917. Govern- 
ment, municipal, corporation, public utility, 
real estate mortgage bonds and city real 
estate mortgages. 
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Since 1885.... Growth 
that has been normal, 
consistent and sure 


An evergrowing clientele that includes 
many American, Scotch, Dutch, and 
British Banking Houses . . 
increase in resources and facilities year 
after year for forty-one years. . 
in all that time never a loss to a cus- 
tomer because of steadfast adherence to 
a strong and conservative policy. 


GEORGE M.FORMAN & COMPANY 


_ Investment Bonds Since 1885 
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100 East 42Np St., New York 
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Thompson, Ross & Co., New York City 


—organized in 1912. Public utility, in- 
dustrial and government securities, with 
emphasis on public utilities. 

Lee, Higginson & Co., New York City 
—organized in 1848. 

Baker, Simonds & Co., Detroit, Mich. 
—organized in January, 1923. In under- 
writing syndicates they have specialized in 
public utilities and governments. In their 
own underwritings they have specialized 
in the junior securities of industrials. 

Berdell Brothers, New York City—or- 
ganized in 1908. Public utilities. 

Paul & Co., Philadelphia, Pa.—organ- 
ized in 1916. Principally public utility 
securities. 

S. W. Straus & Co., New York City— 
organized in 1882. First mortgage real 
estate bonds. 





Fidelity National Bank & Trust Co., 
Kansas City, Mo.—Bond department or- 
ganized in 1915. Municipals, industrials, 
public utility, foreign and railroad se- 
curities. 

Stone & Webster, New York, Boston 
and Chicago—organized 1891—public util- 
ity management and financing. 

Harris, Forbes & Co., New York and 
elsewhere—organized 1882. Specialize and 
are pioneers in public utility and municipal 
financing. 

Henry L. Doherty & Co., New York 
City—organized 1905. Managers and bank- 
ers of public utilities. 

Lehman Bros., New York City—organ- 
ized 1850. Underwriters, distributors and 
dealers in municipal and general market 
bonds and industrial preferred stocks. 


Hornblower & Weeks, New York City, 

















Cincinnati and Toledo. 


330 Chestnut St. 
Philadelphia 


Brown, Shipley % Company 





|E are active buyers and sellers of government, munici- 
pal, Federal Land Bank, and foreign bonds, and of 
high grade public utility, railroad and industrials, 
Se! particularly seasoned issues. 
kets quoted. A private wire system connects our offices in 
New York, Philadelphia and Boston with correspondents 
in Baltimore, Buffalo, Chicago, Cleveland, Pittsburgh, 


Special dealers’ lists of offerings mailed weekly 


BROWN BROTHERS & CO. 


Established 1818 


59 Wall Street 
NEW YORK 


London Correspondents 


Close and actual mar-. 


60 State St. 
Boston 


Founders Court, Lothbury 





























314 No. Broadway 
ST. LOUIS 





Stifel, Nicolaus & Co. 


INCORPORATED 


Investment Securities 


67 Wall Street 
NEW YORK, N. Y. 


and Boston—organized 1888. Underwrit- 
ers, participators and distributors in munic- 
ipals and general bond dealers. 

A. B. Leach & Co., New York City—or- 
ganized 1905, Managers, bankers and dis- 
tributors of public utilities and general 
bond dealers. 

A, E, Fitkin & Co., New York City— 
control and operate public utilities and un- 
derwrite public utility securities. 

H, M. Byllesby & Co., Inc., New York 
City and Chicago—-managers, operators, 
bankers and distributors of public utilities. 

Bond & Goodwin, Inc., New York City 
and Boston—general dealers. 

Bonbright & Co., Inc., New York City 
—underwriters, distributors and general 
bond dealers, specializing in power and 
light issues. 

Bonner Brooks & Co., New York City 
—underwriters, participating distributors 
and dealers in industrials, public utilities, 
rails and miscellaneous securities. 

Blyth, Witter & Co., New York City 
and San _ Francisco—general _ securities 
dealers. 

Blair & Co., Inc., New York City—un- 
derwriters and wholesalers. 

P. W. Chapman & Co., Inc., New York 
City—underwriters, distributors and deal- 
ers in miscellaneous securities. 


Dillon Read & Co., New York City— 
underwriters, distributors, wholesalers and 
dealers in general market bonds and 
municipals. 

Dominick & Dominick, New York City 
—underwriters, participating distributors 
and dealers in general market issues. 

Estabrook & Co., New York City—-or- 
ganized 1851. Underwriters, distributors 
and dealers in general securities. 


Hallgarten & Company, New York City 
—underwriters, distributors and bond deal- 
ers specializing in railroad, foreign and 
municipal issues and foreign exchange. 

Halsey, Stuart & Co., Inc., New York 
City and Chicago—public utility and gen- 
eral bankers, 

W. A. Harriman & Co., New York 
City—organized 1919. Underwriters, dis- 
tributors of general bonds. 

Harris, Forbes & Co., New York City 
—underwriters, wholesalers and distrib- 
utors of general, municipal, railroad, pub- 
lic utility and industrial bonds. 

Hodenply Hardy Securities Corporation, 
New York—organized 1925. Underwriters 
and distributors in investment issues spe- 
cializing in public utility securities. 

Howe, Snow, Beriles & Co., Inc., New 
York City—public utility bankers.. 

Kane, Brook & Co., New York City— 
underwriters and distributors. 

Kissel, Kinnecutt & Co., New York City 
—underwriters and participating distribu- 
tors and general bond dealers. 

Merrill, Lynch & Co.—underwriters, 
distributors and general bond dealers. 

George H. Burr & Co., New York City 
—underwriters, distributors and _ general 
bond dealers. 

Tucker, Anthony & Co., New York 
City—underwriters and distributors of 
public utility government and indystrial 





securities. 
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Gary Has No Fear 

N an interview published in the New 

York Times, Elbert H. Gary, veteran 
chairman of the United States Steel Cor- 
poration, declared that he is not at all 
fearful regarding the business outlook. 

“None of us realizes what a country we 
live in,” he said. Here he referred to the 
extreme improbability of a general crop 
failure. “None of us appreciates this coun- 
try of ours,” he added. 


Completely Satisfied 


Judge Gary expressed himself as com- 
pletely satisfied regarding business con- 
ditions. He said: “I am becoming more 
and more convinced that there is no neces- 
sity for any important slump in business 
of this country at any time. I heard one 
of the most prominent bankers in this 
country or any other country say a few 
days ago that in his opinion business con- 
ditions in the United States would con- 
tinue to be good during the rest of 1926 
and probably during 1927. This gentleman 
is about as competent to express his opin- 
ion as anyone who could be found.” 

The banker had added, Judge Gary said, 
that, of course, something might happen at 
any time of a sufficiently serious nature to 
alter his opinion, such as a bad crop failure 
or a war with England. The Judge made 
it plain that a crop failure under present 
conditions is extremely unlikely and a war 
with England even more so. 








Empire of Wealth 
(Concluded from page 463) 
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atmosphere of personal liberty and political 
security, with conditions in Mexico, with 
its political and religious oppression and 
economic hardship, or with Italy with ris- 
ing prosperity, but a dictatorship, or Rus- 
sia with the terrorism and chaos, or France 
with its financial nightmare—or even Eng- 
land with torn industrial conditions. 
Americans are happy because they believe 
in their political system, even if they do 
criticize it, because they have vast natural 
resources, because they have developed a 
great economic organization that uses these 
resources for the good of all and because 
as a nation we work efficiently, live com- 
fortably, consume less than we produce 
and save a substantial surplus against the 
future.” 

The last few words of this quotation are 
especially forcible. John Stuart Mill gave 
voice to a golden axiom, which was that 
saving could not be effected by consuming 
less, but only by producing more than we 
consumed, 











The Chain Idea 
(Concluded from page 473) 

















trend in line with Mr. Criscuolo’s predic- 
tion, There have been several rather im- 
portant consolidations in the past year and 
a half, one of the most important being 
that financed by Merrill, Lynch & Co., un- 
der the name of First National Stores. 
This consolidation absorbed the J. T. 


O’Connor Co., the Ginter Company, and 
the M. O. O’Keefe string. 

It would seem logical indeed to assume 
that, with competition growing, further 
mergers may be expected in the not far 
distant future, not among the larger units, 
but among the smaller chains. 

One feature worthy of note in connec- 
tion with chain store financing is the com- 
paratively small amount of bond indebted- 
ness that has been created. This fact, to- 
gether with the fact that large proportions 
of earnings have been reinvested in add- 
ing units to chains, has served to enable 
the companies to maintain unusual stability 
in dividends, which in turn has made for 
a generally low rate of income return to 
the stockholder. In other words, chain 


store stocks have been able to command 
relatively high prices, which means lower 
yield than is to be had in many other in- 
dustrial securities. 

One wonders now and then whether or 
not there is any reason for believing 
in the existence of a “saturation” point 
in chain store development and expansion. 
The writer does not believe that there is. 
The idea back of the chain system of 
merchandising is a sound one, and a popu- 
lar one. The business is one which is not 
responsive in any appreciable degree to 
business depression. And management and 
operation, generally speaking, is of an un- 
usually high order. 

It would seem that the great possibili- 
ties for the future, so far as the investor 
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is concerned, lie in the securities of the 
smaller and younger chains. Many of these 
do not seem to have gotten into their real 
stride as yet, either in point of earnings 
or price in the markets. 

The New York banking house of 
Georce H. Burr & Company, in its activi- 
ties in the chain store field, has sponsored 
the public financing of the following 
chains: S. S. Kresge & Co., J. C. Penney & 
Co., Inc., Metropolitan Chain Stores; F. & 
W. Grand 5-10-25c Stores, Neisner Bros., 
Inc., I. Silver & Bros. Co., Inc., Leonard, 
Fitzpatrick & Mueller, Inc., Piggly Wiggly 
Western States Co., B. F. Schlesinger & 
Sons. 

Credit must be given to MERRILL, LyNcH 
& Co. for its active work in educating the 


public to appreciate the merits of chain MAN BRoTHERs, of New York, have been 


store securities. Among the systems 
whose financing they have been identified 
with might be mentioned: G. R. Kinney 
Co., Kresge, McCrory Stores, Ginter Com- 
pany, Oppenheim, Collins, National Tea, 
and the First National of Boston. 

Another house prominently identified 
with this form of financing is SHreLps & 
Company of New York, a young house 
that has been increasingly active. Among 
the chains whose financing has been spon- 
sored by this firm or in which the house 
has participated, are: F. & W. Grand 
Stores; Metropolitan Chain; Peoples Drug ; 
Fanny Farmer Candy Shops; Universal 
chain Theatres. 

GorpMAN Sacus & Company, and LEH- 
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The Star of Destiny 
Points Westward 


Southern California and the Pacific-Southwest generally 
continue to receive merited recognition as centers of outstanding 


In no respect is their growing importance more manifest than 
in the field of investment securities. 

Having kept abreast of this progress and rendered service to a 
constantly increasing clientele during the past fourteen years, 
since the organization of our business, we feel justified in claim- 
ing superlative facilities for giving sound investment counsel 
and accurately executing commissions entrusted to us. 

We invite inquiries from banks, fiduciary institutions and 

private investors seeking services of this nature 
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leaders in the field of department store 
and mail order financing. Among the com- 
panies whose securities have been spon- 
sored by these houses are Woolworth, 
Gimbel Brothers, Sears-Roebuck, and 
Franklin Simon. 

E. T. Konsberg & Co., of Chicago, has 
entered the chain store field aggressively 
and has devoted considerable time and ex- 
pense to preparing analyses of the entire 
situation. 
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2: Right-About-Face : 
\ (Concluded from page 473) 
: i} 
comfortably. The new machinery re- 


quired for the new conditions and demands 
was provided, and ably managed and op- 
erated. So that, although our change from 
debtor to creditor was brought about 
in spite of us, found the nation ready and 
equal to the new task. 

* * * 


OURTEEN years ago, it was unusual 

for new securities issues in a year to 
amount to more than $2,000,000,000. The 
comparison of that total with the 1926 
figure suggests to what extent the ability 
of the American investing public in the 
purchase of securities has increased. It 
suggests also the seriousness of the task of 
investment bankers who place the oppor- 
tunity for investment before the public. 

When one contrasts the rate at which 
securities were issued fourteen and fifteen 
years ago, with the present rate, one also 
gains some idea as to the tremendous 
growth there has been in banking and in- 
vestment facilities. 

Seven billions of dollars in interest and 
dividends represent that much money 
earned by the saved dollars of the savers 
of the: country. Those dollars, accumu- 
lated for investors, represent income from 
the employment of dollars that are not 
needed for necessities. And the fact that 
such a tremendous amount of money is 
paid out annually to investors, as the 
wages of their surplus dollars, indicates 
just to what extent the American people 
are able to purchase the luxuries of life, 
and to what high standards the habits and 
manner of living have advanced. 


* * * 


XAMINATION of the figures regard- 

ing new capital issues shows that 
some lines of industry have not been ob- 
taining any great amount of new money, 
and apparently have not been expanding. 
For example, the textile industry this year 
has not been raising new money in as large 
amounts as last year, while the steel and 
iron industry has increased its demands. 

Utilities, the companies that are engaged 
in providing public services, have been the 
biggest drawers upon the surplus funds of 
the nation. Railroads also have been draw- 
ing more money than last year. 

American investors this year having 
been pouring their funds into new capital 
issues at an unprecedented rate—at a rate 
of more than $11,000 a minute for each 
24-hour day. 
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Are you 
Selling Securities by Mail? 


No product is more quickly, econom- 
ically and safely delivered to the pur- 
chaser than securities when sent by 
insured, registered mail. 


New and profitable territory has 
been opened by many investment 
bankers through consistent advertising 
in The Christian Science Monitor. 

Here is a newspaper of world-wide 
circulation, whose readers have proved, 
to the satisfaction of many advertisers, 
that they use the Monitor’s columns 
as a buying guide. 

Confidence of readers is merited by 


the thorough investigation made _ be- 
fore any advertisement is accepted. 
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Public Utility Financing 
(Concluded from page 471) 
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Falls Power and Buffalo, 
Eastern Power. 

The designation “Fitkin Utilities” has 
come to be considered by investors as as- 
surance of high grade management and 
operation and soundness of capitalization. 
This year investors provided $38,000,000 
for the building and betterment program 
of the Fitkin properties. The A. E. Fit- 
kin & Company are fiscal agents for the 
National Public Service Corporation, whose 
subsidiaries serve consumers in 627 com- 
munities in nine states. The firm is also 
fiscal agent for the Western United Cor- 
poration and the Commonwealth Light & 
Power Company. 


The firm of H. M. Byllesby & Co. is 
nationally known as an engineering-man- 
agement company, pioneer in public service 
which has developed Standard Gas “and 
Electric Company, which is one of the 
largest public utility systems under a single 
management. 

The public utilities system of Standard 
Gas and Electric Company directly serves 
a total of 1,200 communities, an estimated 
population of 5,500,000 in nineteen states. 

Larger cities in this group include Pitts- 
burgh, San Francisco, Tacoma, San Diego, 
Minneapolis, St. Paul, Louisville, Oklahoma 
City and Pueblo. 

Combined assets exceed $750,000,000. 
Gross earnings of present operated utilities 
were $137,324,816 in 1925. 

Approximately 1,400,000 electric and gas 
customers are served by the operated prop- 
erties, which have an electric generating 
capacity of 1,478,933 horsepower, a consid- 
erable part of which is water power, and 
35,655 miles of transmission and distribut- 
ing lines. 
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Another Buffalo investment banking 
house identified with the public utility in- 
dustry is O’Brian, Potter & Company, 
which makes point of specializing in se- 
curities of well-managed electric power and 
light companies and during the past few 
years has been identified with the follow- 
ing: Adirondack Power Co., Buffalo, Niag- 
ara & Eastern Power Co., Buffalo General 
Electric Co., New York State Gas & Elec- 
tric Co., Niagara Falls Power Co., North- 
ern New York Utilities Co., Power Cor- 
poration of New York, Utica Gas & Elec- 
tric Co, Western New York Utilities 
Company. 

Pynchon & Co., one of the large invest- 
ment banking houses which can be said to 
have had much to do with making pos- 
sible expansion in the public utility in- 
dustry. Pynchon & Co. are identified with 
the following successful public utility com- 
panies: General Gas & Electric Corp., 
Broad River Power Co., Metropolitan Edi- 
son Co., North Carolina Public Service 
Co., Utilities Power & Light Corp., Inter- 
state Power Co., Indianapolis Power & 
Light Corp., and Derby Gas & Electric 
Corp. 

i 


HERE is the Henry L. Doherty & 

Company contribution to the work 
of giving public utility service as a 
stimulant to progress. This firm was or- 
ganized in 1905. It manages, finances and 
operates a number of utilities grouped un- 
der the ownership of the Cities Service 
Company. The success of these proper- 
ties is indicated by the fact that assets to- 
day total in excess of more than 600 mil- 
lions of dollars. The securities of the 
companies are recognized as among the 
leading ones in their group. 

The name of Insull has come to be 
recognized as that of one of the leading 
factors in successful expansion in public 
service. Middle West Utilities, which is 
an Insull company, owns a number of 
companies operating in 1,700 communities, 
in 19 states, in New England and the mid- 
dle and southwest. 

Both Mr. Insull and Mr. Doherty have 
been active in the industry for years and 
have made valuable contributions to the 
advancement of public utility operation. 

A. B. Leacn, who heads the New York 
banking house that bears his name, for a 
number of years has been prominent in the 
public utility field, and his firm, organ- 
ized to manage and finance utility proper- 
ties, is entitled to a place among the lead- 
ing factors in the industry. ~ 

Hopenpyt, Harpy & Company, of New 
York, is one of the leading public utility 
banking houses. Its vice president, B. C. 
Cobb, is one of the most active men in the 
electric railway industry and has earned 
credit for valuable work accomplished 
toward the restoration of electric railway 
securities to public favor. Commonwealth 
Power, a property controlled by Mr. 
Cobb’s company, is one of the outstanding 
organizations in the industry. 

Tue FINANCIAL Wor_p in recent is- 
sues, has published stories dealing with 
the history of such houses as Harris, 


‘ly fifty years. 





Rollins & Sons. These are names that 
are as old as the history of the public 
utility industry. 

The experience of Stone & Webster 
during the last 35 years includes the plan- 
ning, construction, installation and financ- 
ing of prominent public utilities through- 
out the United States. Power stations ag- 
gregating 2,500,000 horsepower have been 
constructed by their organization, Sixty 
separate companies under their executive 
management spend over $100,000,000 year- 
ly for construction, maintenance and op- 
eration. Public utility and other proper- 


‘ ties examined and appraised by them rep- 


resent a total valuation of nearly $6,000,- 
000,000. 

E. H. Rollins & Sons have been identi- 
fied with public utility financing for near- 
Development of hydro- 
electric power in California was given its 
impetus by the firm. The house of Rol- 
lins financed the first transmission line in 
the country. 

Harris, Forbes has helped to finance one 
or more of the electric light companies, gas 
companies or trolley systems in fifty-five 
cities of more than 100,000 including 
New York, Chicago, Philadelphia, Boston 
and Detroit. 

There is Aldred & Co. of New York, a 
firm which built a city. This house took 
hold of Consolidated Gas of Baltimore and, 
in building it, built up the city’s indus- 
tries to supply it with customers. The 
firm has been very active in Canadian 
utility financing and lately has gone into 
the European field. 

Quoting from Mr. GUENTHER in his in- 
troduction to THE FInancraAL Wor 
utility review of this year: 

“I like to think of our public service 
corporations as partners—for I know of 
no class of corporations, performing a use- 
ful and vital public service, that produces 
out of this intimate relationship, in a more 
all round way, a more satisfactory reward 
—to the community, its population, and to 


its individual members, whose capital has 


contributed to their existence. 

“Without such a _ partnership what 
would a community be? This is'a ques- 
tion people might well ask themselves. 
Think of New York, Philadelphia, or any 
other metropolitan city, each an empire 
of wealth in itself. Every other city or 
community can apply the same comparison 
to itself. 

“Without the modern conveniences pro- 
vided by’ their public service corporations 
quick transportation, heat, light and power, 
at a cost lower than other human comfort 
could be furnished, these metropolitan 
centers would quickly recede in import- 
ance to straggling country villages. To 
what other partnership could a community 
point with equal beneficial results. 

“While the cities have provided the op- 
tunities for useful service to the utilities 
they in turn have furnished the basic fa- 
cilities for their material development. 

“They have been the magic wand which 
multiplied wealth into- Midas proportion 
in which every human soul composing the 
population indirectly or directly has shared. 
Not only shared, but drew the larger per 


Forbes & Co., Stone & Webster, E. H.centum of profit out of such partnership.” 
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bonds. Discrimination and care- 
ful analysis are necessary in the 
making of any investment. 


Ask for our booklet W-3 “Shar- 
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healthy state at the present time. 

Current reviews indicate a prosperous 
year augmented by efficiency in operation. 
During July, August and September the 
industry showed a uniformity of output 
quite unprecedented. Pig iron production 
in September was larger than the pro- 
duction in that month for any year since 
1918, when the war effort was. at its 
height. For the thirty days the total was 
3,136,293 tons or 104,543 tons daily. 
August, with 31 days, had a greater total 
of 3,200,479 tons, but a lower daily aver- 
age of 103,241 tons. Furnaces in blast 
October 1 totalled 216 with daily capacity 
of 105,480 tons against 102,085 tons a day 
for 213 furnaces on September 1. This 
is the first gain in active furnaces since 
April, a loss of 9 being registered in May, 
3 in June, 4 in July and 3 in August. 
While there had been tendencies toward 
stiffer prices they are few and relatively 
unimportant. The producers realize that 
a steady market is worth more to them in 
the long run than one of advancing prices 
which would carry with it the threat of 
an eventual decline with unsettlement. 


In the July 10 issue of THE FINANCIAL 
Wor.p, in discussing the steel stocks it 
was said, “United States Steel, without 
question, has been, is, and will be the 
best speculation in the group over a 
period of years.” There is no reason for 
changing those views at this time. With 
the increase in earnings of 35 per cent in 
the first half of this year the huge sur- 
plus of the corporation assumes a signifi- 
cance to the stockholder that in time will 
bear fruit. Operations for the third quart- 
er and the present rate should result in the 
best showing in several years. Further 
evidence of this activity is to be found in 
the loadings of the railroads taking care 
of this business. Steel’s high price in 
1925 of 13914 compared with its 1926 high 
level of 15954, represents an advance of 
less than 15 per cent as compared with a 
35 per cent increase in earnings. 

Republic Iron and Steel shows the 


greatest percentage of increased earnings 


for the half year at 102 per cent and on 
a comparative basis of earnings to mar- 
ket price is given second choice. Youngs- 
town showed earnings of almost double 
the current dividend rate in the first six 
months and is in a splendid position to 
make a more liberal payment to stock- 
holders on the basis of these earnings. 





Virginia Carolina Declines 


Rating “C,’ Guenther’s Appraisals 


_ Virginia Carolina declined sharply dur- 
ing the past week as cotton continued to 
decline in price. American Agricultural 
Chemical and International Agricultural 
Chemical also do a large amount of busi- 
ness in the Southeast. The outlook for 
these companies is not very favorable al- 
though all of them are in a satisfactory 
financial condition. 
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What Now? 
A Bear Market Ahead? 


Stocks are giving an indi- 
cation that the compara- 
tively level market of the 
past few weeks will soon 


end. 


Decided weakness appear- 
ed last week. Are we at the 
start of a bear market. ... 
or not? 


Investors should read the 
latest Brookmire Bulletin. 
It tells what todo in stocks 
now 
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RESOURCES 

Cash on Hand, in Federal Reserve Bank and Due from 
is ae SS 8g kk Ske eh Sas ooo ene oe $156,306,448.38 
U. S. Government Bonds and Certificates............ 35,430,733.51 
ee SE ee Ree Ee ee ee ee ee 18,636,070.91 
SA MIEN oi ica a SS pn ee Se Ste MSs SO oe eS 20,950,906.20 
Rees Se UO 5c ce ccc nee ensewsccces 383,438,589.17 
Real Estate Bonds and Mortgages ..............+5+: 1,664,000.00 
Items in Transit with Foreign Branches ............ 7,117,029.58 
Credits Granted on Acceptances ..............200- 40,770,961.83 
ee ee er ee ee ee ee ee ee 8,044,029.26 
Accrued Interest and Accounts Receivable ............ 5,704,185.94 
$678,062,954.78 

LIABILITIES 

DE. ccteincotkhbed cs bkbe ele eked ee Re EA we ee $25,000,000.00 
eS, Re era Peery or er aa Cane Pare enn eS AE are 20,000,000.00 
Ns oa. 6 Gg nike ke OR eR wie Rees ee 4,606,786.44 
' | $49,606,786.44 
Accrued Interest, Reserve for Taxes, etc. ............ 7,020,211.93 
ee ee re Pere, ee ee ee ee 40,770,961.83 
Outstanding Treasurer’s Checks ...............200. 23,971,613.49 
ee ee ee ee ee ee ee ee ee ee 556,693,381.09 
$678,062,954.78 
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Values and Prices 
(Concluded from page 457) 











Dominion of Canada. As a nucleus the 
31 showhouses in New York City and the 
10 in Chicago offer the benefits of first 
runs which are so essential to the success 
of road tours. Dark houses in the Shubert 
chain are at a minimum except in such 
cases as a change in presentation demands, 
The S. R. O. sign is more in keeping with 
the policies of the company, and the char- 
acter of its productions occasions its fre- 
quent use, 
In Bargain List 


Readers of THE FINANCIAL Wor Lp will 
recall the comments given in Mr. Guen- 
ther’s Appraisals for some time back that, 
the company was in a position to pay divi- 
dends because of the definite improvements 
made in earnings. The action was taken 
with the declaration of a quarterly pay- 
ment of $1.25 a share payable on Septem- 
ber 15, 1926. The stock was also included 
in the latest bargain list. issued by Mr. 
Guenther as having attractive possibilities 
for the long pull. A very comfortable 
financial position was shown in the con- 
solidated balance sheet as of June 30, 1926, 
current assets exceeding $929,787 total cur- 
rent liabilities by an amount of $3,288,291 
net working capital. Cash alone totaled 
$2,788,591. In addition to mortgage pay- 
ments of $105,600 currently due, the com- 
pany was liable for real estate mortgages 
and deferred payments for a total of $3,- 
559,300. An issue of $2,623,000 7% deben- 
tures is outstanding which carries war- 
rants for the purchase of capital stock at 
$50 per share. Over the last two years the 
company has made large gains in working 
capital, cash and has substantially reduced 
its debenture indebtedness. Goodwill is 
carried at a nominal value of $1. 

In summing up the two situations diverg- 
ent trends appear in the offing for future 
earnings. Shubert in maintaining its last 
year’s record places the stock in an under- 
valued position. Manhattan with prices 
that have been manipulated considerably in 
excess of those justified by earnings is 
subjected to the uncertainties of maintain- 
ing prices on this same foundation. The 
action of the security this week forecasts 
the troubles that will have to be confronted. 
More definite information will likely be 
available after the meeting in the coming 
week. The investor who is desirous of 
establishing himself on a basis of specu- 
lating on values rather than vague expec- 
tations, should consider the benefits to be 
had in a transfer from one to the other of 
these securities which should work out 
favorably to his benefit over a period of 
time, 

ae 


Consistently Good 
Let me also take the liberty to say, since 
I have been a subscriber to THe Frnav- 
CIAL Wor p, I have found its recommenda- 
tions consistently good and consider it the 
best financial service I have found. 
Hersert B. Greerr. 


“Tell your friends they need tt.” 
The Financial World 























Bond Market 
(Continued from page 460) 
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ping as witnessed by the advance in the 
majority of foreign dollar issues over the 
past nine months. Central and southern 
Europe have been the heaviest borrowers, 
while France looms up as the next great 
loaning market, as soon as her fiscal af- 
fairs are finally stabilized. 

In the railroad field the important pieces 
of financing have been the Baltimore and 
Ohio and Illinois Central issues, by the 
Kuhn, Loeb group, followed by the $20,- 
000,000 Canadian Pacific offering recently 


the Morgan roads; following the latter, 
the Dillon Read and Speyer interests, to- 
gether with the National City and Guaranty 
Companies have been accountable for the 
bulk of railroad financing. 


Outstanding among the public utility ob- 
ligations marketed have been the Florida 
Power & Light, Lehigh Power Securities, 
Western United Gas & Electric and Phila- 
delphia Electric Power issues for the first 
three months, followed by the large offer- 
ings in behalf of the Appalachian Electric 
Power, Associated Electric Company, Duke 
Price Power Co., and the New England 
Tel. & Tel. Co. The last named piece of 
financing represented the only direct offer- 
ing by J. P. Morgan & Co., in the public 








were the important features of the June 
market, since which time the two issues 
by the Gatineau Power Co., and that by 
the West Penn Power Co. have been the 
most prominent. The banking groups iden- 
titied with this financing have been more 
widely diversified than has been the case 
with the railroads, among the more promi- 
nent having been Bonright & Co., Harris 
Forbes & Co., Halsey Stuart & Co., E. H. 
Rollins & Sons, W. C. Langley, Lee Hig- 
ginson & Co. and the Federal Securities 
Co. 


The General Motors Acceptance Corpor- 
ation $50,000,000 issue offered by the Mor- 
gan syndicate has been the largest single 
industrial offering, next in importance be- 












































1 | made by the National City, Guaranty Co. utility industry. Large refunding opera- ing the more recent $30,000,000 refunding 
. | Syndicate. The Kuhn Loeb group have tions by the Nevada-California Electric operation of the Westinghouse Electric & 
, | thus far been far larger borrowers than Corp. and by Southern California Edison, \fg. Co, through Kuhn Loeb & Co. The 
' offering of Barnsdall Corporation deben- 
5 tures by Blair & Co, to the amount of 
n HE $25,000,000, the Crown Willamette Paper 
l. Co. 6s, the Pacific Mills 5%4s, the Brown 
\- T ar EQUITABLE 5%4s and the Canada Steamship Lines 6s 
TRUST COMPANY 
r. 
: OF NEW YORK 
€ Alvin W. Krech, Chairman of the Board McCallum Hosiery 
: Arthur W. Loasby, President Com om 
f Condition at the Close of Business, September 30, 1926 aed 
1 (including Foreign Offices) on Gold Notes 
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The Story 
of the 


Baking Industry 


Today, our great baking or- 
ganizations, which satisfy an in- 
sistent demand for scientifically 
produced bakery products, are a 
powerful factor in the prosperity 
of the country. 


A 32 page illustrated booklet, 
“Modern Baking,” prepared by 
us in collaboration with Purity 
Bakeries Corporation, tells how 
bakery products are produced in 
modern baking plants and indi- 
cates the magnitude of this essen- 
tial industry. 


Write for Booklet No. 1713 


“MopDERN BAKING” 


Spencer Trask & Co. 


25 Broad Street, New York 
ALBANY BOSTON CHICAGO 
PROVIDENCE PHILADELPHIA 


Members New York and Chicago 
Stock Exchanges 














OUR WEEKLY 
MARKET LETTER 


Discusses Economic Questions 


and contains special Analyses. 


SENT ON REQUEST 
ASK FOR 109-5 


McCLAVE & CO. 


iN. Y. Stock Exchange 
Members iN. Y. Cotton Exchange 


67 Exchange Place New York City 

















How to Measure 
“Short Swing” 
Movements in Stocks 


This question and 
many others vital to 
money making in the 
Stock Market are dis- 
cussed in a 16 -page 
booklet devoted solely 
to trading in listed 
:tocks. 


Thus booklet is offered 
to you without charge 











The Tillman Survey 


Nottingham Bidg., D-40 Boston, Mass. 
1 accept your free offer 











(No salesman will fellow ap this inquiry} * 


were also of first importance, each amount- 
ing to over $15,000,000. 


Foreign bonds as a class have given the 
best account of themselves marketwise, 
measured against their offering prices. This 
has been particularly true of the many 
German issues whose popularity has waxed 
under the stimulation of rising prices. Eas- 
ier money conditions in Germany, with the 
consequent rise of internal bond prices, has 
been directly a factor making for higher 
prices here, while the growing confidence 
of our own investors in the German situa- 
tion has drawn huge amounts of capital 
seeking to obtain with safety a two per 
cent higher return than can be obtained 
from the majority of equivalent domestic 
issues. Such issues as the $25,000,000 
Rheinelbe 7s offered with stock purchase 
warrants by Dillon Read & Co., at the be- 
ginning of the year, advanced steadily with 
the rise of the stock on the Berlin Bourse. 
This issue with the United Steel Works 
6%s and the Siemens & Halske—Siemens 
Schuckertwerke 6%s, all offered by Dillon 
Read & Co., represent the largest pieces of 
German industrial financing. Aside from 
the recent $20,000,000 Prussian loan by 
Harris Forbes, the largest pieces of gov- 
ernment and municipal financing have 
come from South America, with the loans 
for the Province of Buenos Aires, the two 
large Argentine Government flotations, the 
two Brazilian Government offerings, the 
Chilean Government and Chilean Mortgage 
Bank loans, and the Peruvian loan. Mor- 
gan & Co., Blair & Co., the National City 
Co., Kuhn Loeb & Co. White Weld & Co., 
and Blyth Witter & Co., have been prom- 
inent in the field. 


The behavior of the bond market over 
the past week has not been unlike that 
which has been characteristic on several 
different occasions over the past three 
months. 


Foreign issues advanced substantially 
while domestic bonds continued to show 
a slight decline. The greatest advance in 
foreign securities was enjoyed by the Ger- 
man Externals, many of which advanced 
from two to three points under the stim- 
ulus of the 6 per cent State of Hamburg 
loan. This is the first instance of a 6 
per cent rate upon a German offering since 
the war, and reflects the growing ease of 
money conditions in that country. 

The decline in high-grade domestic bonds 
was slight, amounting to but .08 of a 
point. Most of the convertible issues 
showed a rather sharp drop, with the 
heavy selling of stocks, several going to 
new lows for the year. 

Turning to the foreign list, both French 
and Belgian issues were strong, reflecting 
the past week’s improvement in exchange, 
although the Italian 7s, which have been 
in the habit of following the trend of the 
French issues, were unchanged. Advances 
were most marked in such bonds as the 
Bavarian 64s and Berlin 614s, both ad- 
vancing over two points on a heavy turn- 
over following the flotation of the 6 per 
cent Hamburg loan. German General 
Electric 6%s, with warrants, were up to 


Szoift and 
Light of action 


HE Model 12 Remington, our 

latest standard product, is swift 
and light of action. It has the 
incomparable “natural” touch, 
exactly adjusted to the natural 
muscular movements of the fin- 
gers, which establishes a higher 
plane of work and service. Opera- 
tors are quick to appreciate its 
superior speed and smooth-run- 
ning qualities. 


Ever since the invention of 
the writing machine. Remington 
Standard Typewriters have led in 
service to the business world. 
Improvement after improvement 
and advance upon advance have 
made them the criterion of reli- 
able performance and service. 

The Remington Standard 12 is but 
one item of the complete Remington 


Line, which includes A Machine for 
Every Purpose. 


REMINGTON TYPEWRITER 
COMPANY 
374 Broadway New York 
Branches Everywhere 


Remington Typewriter Co. of Canada, Ltd. 
68 King Street, W., Toronto 
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FOREVERY » ggg oge ". 

PURPOSE atl Le 
PaarAs 


Remington-made Paragon Ribbons and Red Seal 
Carbon Papers always make good impressions 
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Our October 
Investment List 


Now Ready for Distribution 


contains a wide selection 
ef issues yielding from 


3.95% to 7.20% 


A few well chosen securi- 
ties are discussed briefly 
from the standpoint of 
attractiveness to the in- 
dividual investor. 


Send for Investment Lisi G 


T#2 EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
37 Wall Street 


247 Broadway 79 Madison Avenue 
355 Madison Avenue 














STOCKS 


Carried on conservative margin 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 


150 B’way, N. Y. Tel. Rector 2100 
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Diversify Your 
Investments 


Odd Lots enable you to 
diversify your holdings 
and increase margin of 
safety. 


Our new booklet ex- 
plains the many advan- 
tages offered by Odd 
Lot Trading. 


Copy furnished on request 
Ask for F.W.-265 
Curb Securities Bought or Sold for Cash 


John Muir & & 


Members 
New York Stock Exchange 
New York Cotton Exchange 
Associate Members 
New York Curb Market 


61 Broadway New York 
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114, as compared with a price of 110% 
for the Rheinelbe Union 7s with warrants, 
though the latter showed a gain of over 
one point. Japanese issues were un- 
changed, while Polish 8s advanced frac- 
tionally. The Saxon Public Works 7s of 
1945 were also strong, selling at a- price 
of 99. We consider these bonds among 
the most attractive of the German issues 
traded in this market, and believe they 
are relatively under-priced, compared with 
many issues of this class. They represent 
a prosperous public utility property 
which has enjoyed a most excellent record 
and from a statistical standpoint measure 
up as equal to the majority of domestic 
issues selling on a 5 per cent basis. 

Anaconda Copper convertible 7s and the 
Andes Copper 7s of 1943 were both off, 
reflecting simply the drop of the stock 
market. Pan-American 6s, of 1954, and 
Sinclair Oil convertible 6s, 1927, also de- 
clined to new lows for the year. The 
other Sinclair issues, however, were well 
sustained, showing fractional advances. 
The trading in St. Louis-San Francisco 
6s has continued heavy, present quotations 
representing a fractional decline over 
those registered before the issue went ex 
interest on October 1. The low grade 
rails have done relatively well. Such is- 
sues as the Denver Rio Grande Western 
General 5s and the International Great 
Northern Adjustment 6s showing a frac- 
tional advance. 


4) 
a 


Due to lack of space, the offer- 
ings of the week will be analyzed 
in next week’s issue. 











Bulls and Bears 
(Continued from page 459) 























Railroads 


Atlantic Coast Line— 
Rating “A” 

Atlantic Coast Line declined sharply 
during the past week. It is probable that 
this railroad has passed the peak of its 
earning power in view of the outlook for 
smaller traffic gains in the Southeast dur- 
ing the coming months. 





Baltimore & Ohio— 
Rating “A” 

Baltimore & Ohio is continuing to re- 
port progressive gains in car loadings and 
a very satisfactory September net earning 
statement appears assured. The company 
holds slightly more than 600,000 Reading 
rights, the time for exercising which ex- 
pires January 1, 1927. However, a 
further extension may be requested. The 
stock is one of the most attractively priced 
of all the dividend paying rails on the 
basis of earnings in relation to market 
price. 


Missouri Pacific— 
Rating “C” 
According to President Baldwin, the 
traffic on Missouri Pacific lines in Sep- 
tember continued in record-breaking vol- 








OVER-STAYING 
A BULL MARKET! 


Most investors make money in a bull market, 
only to lose it in the bear movement that 
inevitably follows. 


This was strikingly true in March, 1926. Last 
winter, however, the American Institute of 
Finance persistently warned its clients of the 
decline ahead. The market is once more at 
new high levels. Speculation is again rampant. 


WHAT NOW? 


Should stocks be sold again? Or, are investors 
warranted in taking or maintaining a bullish 
attitude now? 


All three questions are answered and specific 
advices to take advantage of the situation are 
given, in a new study of the stock market 
conditions just prepared for clients. 


To obtain a copy FREE, simply ask for 
Fw-009. 
AMERICAN INSTITUTE OF FINANCE 


141 Milk Street, Boston, Mass. 








Stocks 


and 


Business 


Write for our Monthly 
Letter B-10 on condi- 
tions. Stocks bought 
and sold on commis- 
sion—cash or margin. 


Hartshorne, 


Fales & Co. 


Members N. Y. Stock Exchange 


71 Broadway New York | 
Bowling Green 7610 











October 


Investments 


Our list of selected in- 
vestments will be sent 
to investors upon re- 
quest. 


To yield from 
4.15% to 7.50% 


Mc DONNELL & (0. 


120 BROADWAY 


NEw YORK 
Members New York Stock Exchange 
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You, Too, Can Profit by 
The Financial World 





























@ In case you have not yet joined the ranks of successful investors 
and bankers who rely upon THE FINANCIAL WORLD for invest- 
ment information and guidance, you are losing money every day 
you delay mailing the coupon on page 500. 


“Tell Your Friends They Need It” 
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Facts and Opinions 
Condensed 


Ten minutes a week, if you read 
The Bache Review, will keep you 
informed on the main subjects, 
important to your own business, 
which affect the commercial and 
financial situation. 


Readers of the Review are invited 
to avail themselves of our facili- 
ties for information and advice 
on stocks and bonds, and their 
inquiries will receive our careful 
attention, without obligation to 
the correspondent. In writing, 
please mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York 
































100 Years of Commercial Banking 


Cueny CHATHAM PHENIX 
mre 
Nona oa Resources over $250,600,000 


Thusrcometl ~=—- 149 Broadway, Singer Bldg. 
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By buying the bonds of sound 
American corporations, you aid 
business expansion and national 
prosperity. At the same time 
you earn good interest on your 


money, with every possible safe- 


guard of the principal. 


On request we shall be glad to send you 
a copy of our bvoklet, 
“Bonds of American Industries,” 
which will interest you. 


Ask for AU-2454 


AC.ALLYN*° COMPANY 
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ume. September gross earnings are ex- 
pected to show a gain of somewhat more 
than $200,000, with an equal gain in net. 


Norfolk & Western— 
Rating “A” 

It is expected that Norfolk & Western 
will be able to show around $24 a share 
earned in 1926. This railroad has, of 
course, been profiting by the heavy de- 
mand for soft coal for export due to the 
British coal strike. 


Pere Marquette— 
Rating “A” 

Now that apparently the Erie and Ches- 
apeake & Ohio stockholders have been 
lined up for the new Nickel Plate merger, 
it remains to be seen what Pere Marquette 
will demand. According to President Al- 
fred, this road will show in September a 
good gain over September of last year and 
if net results are only as good as last 
year for the balance of the year about $15 
a share will be earned on the common 
stock. 


Southern Railway— 
Rating “A” 

Southern Railway declined rather sharp- 
ly during the past week. It has been 
practically officially stated that rights to 
subscribe to additional stock will soon be 
offered and that the preferred stockhold- 
ers will also be given that privilege. 





Motors 











Specializing 
In Odd Lots 


HILE this or- 

ganization does 
not limit its business 
to the buying and 
selling of ‘‘Odd Lots” 
we have special fa- 
cilities for trading in 
less than 100 share 
lots, and a large, ex- 
organiza- 
tion, capable of ren- 
dering efficient, per- 
sonal service to the 


perienced 


small trader. 


Send for Booklet K8 


Free on request 


(HISHOLM & (HAPMAN 


Members New York Stock Exchange 
52 Broadway Hanover 


New York 2500 


Philadelphia Office, Widener Bldg. 














General Motors— 
Rating “A” 

After advancing to a new high price, 
General Motors declined very sharply dur- 
ing the past week. The company’s pro- 
duction continues at a high rate and its 
third quarter earnings are expected to 


make a very favorable showing. 
} 


t 


Nash Motor— 
Rating “A” 

Nash Motor has declared an extra divi- 
dend of 50c. on the common stock along 
with the regular quarterly dividend at the 
same rate. Earnings for the quarter ended 
August 31, 1926, were equal to $1.70 a 
share compared with $1.40 on the same 
basis in that period of 1925. For the first 
nine months of the fiscal year, Nash has 
reported $5.41 earned on the common 
stock compared with $4.07 for the same 
period last year. Nash is one of the 
motor companies whose net earnings con- 
tinue rather definitely on the upgrade. 


Willys Overland— 
Rating “C” 

Willys Overland common stock declined 
during the past week and an unsatisfac- 
tory net earning statement for the third 
quarter is expected, although President 
Willys stated that the Whippet car cam- 
paign has been an unqualified success; in 
other words, sales are good but the profit 
margin has not been so good. 








Watch Your 
Ratings 


























A Drastic 
Setback ? 


For two months an important 
stock market movement has: been 
in preparation. 


Will it be down- 
ward? 


Will it be as great in 
extent as the break 
last spring? 


Send at once for Bulletins 
definitely answering 
these important ques- 
tions. 
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INVESTMENTS 


A First Mortgage on a good farm, 
or improved city property, is a plain, 
unadorned, understandable investment. 
Upon request we will send descriptive 
pamphlet ‘I’ and offerings. This busi- 
ness was established in 1883—and our 
aim is to be ultra-conservative in our 
recommendations. Correspondence with 
careful investors invited. 


E. J. LANDER & CO. 


Investment Securities 
Grand Forks, N. Dak. Established 1883 




















Why Investment 
Bankers and Brokers 
Subscribe for 


The Financial World 


HOUSANDS of new sub- 

scribers have been added 
to our subscription list since the 
first of the year. 

Among these new subscribers 
are scores of leading Invest- 
ment Bankers, Insurance Off- 
cials and Stock Brokers in all 
parts of, the country. 

The high valuation placed 
upon THE FINANCIAL WorLD 
Service by the top notchers in 
investment and financial circles 
is due to their recognition of its 
broad scope and_ inestimable 
value to even the most experi- 
enced investment expert. 

While THE FrNnancraL 
Wor-p is edited primarily for 
the individual investor, it is 
worth many times its price to 
any investment banker or brok- 
er who wishes to keep in close 
touch with the unfolding de- 
velopments of business, money 
rates, bond and stock markets. 

Many bankers and investment 
‘houses avail themselves of our 
Free Confidential Service for 
subscribers whereby questions 
put to them by their customers 
are answered by us by letter. 

Our price is only $10 for a 
year of our Complete Triplicate 
Investment Service but THE 
FINANCIAL WorLD is unsur- 
passed at any price. 


Make and Save Money by Mailing 
this Coupon Today 


THE FINANCIAL WORLD 
53 Park Place, New York 


Please enter my subscription to your 
Complete Investment Service for one 
year, It is to include: 

(a) 1 yearly subscription to THE 
FINANCIAL WORLD (issued 
weekly). 

(b) 1 yearly subscription to GUEN- 
THER’S APPRAISALS (issued 
monthly). 

(c) Free Confidential Advice Service 
by letter. 














REALESTATE SECURITIES ¢ 


BY C.M.HARGER 


Investors’ Duties 


NE of the most interesting features 
@) of the work of a department de- 

voted to investments, and it is 
shared by every publication that is con- 
ducted in any way as a financial informa- 
tion journal, is the succession of letters 
that comes from those who have made in- 
vestments that have not turned out well. 
This department has received a vast num- 
ber of such communications and they are 
always deeply interesting because they are 
first-hand documents that tell of the diffi- 
culty of the average man and woman to 
select securities. There 
pression of regret and sometimes of ap- 


proaching tragedy because of the loss that 


impends and the seeking for advice is a 
touching tribute to the confidence or the 
hopefulness of the writers. It is easy to 
say that there is little use to ask advice 
after the deed is done, that locking the 
stable after the horse is stolen is wasted 
effort—but the fact is that these letters, 
his seeking for advice or counsel, come 
not because of the intentional recklessness 
of the investor but because he has in some 
way trusted on a frail reed and the se- 
curity he bought with his savings or his 
inheritance proved unworthy of his faith. 
And because he wants to know what can 
be done he seeks the source he thinks can 
at least give the suggestions that may not 
occur to him. But investors seem often 
to overlook the simple truth that they 
have some duties to perform before they 
invest and that their losses often come 
from taking for granted the statements of 


those with whom they have no acquain-— 


tance and concerning whose wares they 
have no actual knowledge. 


How Seek Information? 

Take the simple proceeding of buying 
farm mortgages. We have had many com- 
plaints of losses through the action of 
managers of farm loan concerns who 
failed to act squarely with their customers 
and who in the end left them with loans 
that were undesirable or could not readily 
be collected. The investor who buys a 
farm mortgage ought to make at least as 
careful an investigation as he would if 
he were buying a motor car. He would 
not give his check for a $2,000 machine 
without looking into its history, the re- 
liability of its builders, the standing of 
the dealer and be assured that he was get- 
ting an automobile that had made good 
and was in every way worthy of his con- 
fidence. Yet he will buy a $2,000-mortgage 
with far less investigation, either of the 
record of the seller or of the locality in 
which the land securing it is found. He 


is also the ex-, 


may have a good knowledge of the farm 
land of Iowa or Illinois, but if he buys 
a mortgage on a farm in the dry uplands 
of Wyoming or New Mexico he cannot 
expect the same stability. But does he 
investigate the possibility of recouping his 
loss if the mortgage company is unable to 
carry the loan if it is in default? Does 
he select his loan from the most stable 
section of the country or does he know 
just where the land is located? The com- 
pany may assume any loss; it may not; 
if it does not he must look to the actual 
land to meet the debt. It is up to him to 
see what he is buying. 


Standing of Companies 


Just as he would look into the standing 
of the company making his motor car, he 
should see what is the standing of the 
company from which he buys his loan, 
What has been its history? What has 
been the experience of those with whom 
it has dealt? The time will come, as it 
should, when mortgage companies of every 
description will be placed under federal 
or state control and inspection. Then 
they must make reports and be examined 
as are banks and building and loan asso- 
ciations. Then there will be available the 
report from which any expert can deduct 
his own ideas of just what is the strength 
and position of the concern. But until 
that is done there must be some in- 
dividual investigation and this is by no 
means difficult. Many companies have 
been in the farm mortgage business for a 
score or more years, and have a standing 
that is impregnable. They look after their 
clients’ interests as if they were their own 
and every loan is placed with the earnest 
effort to give it ample security and with 
such careful surroundings as will establish 
it as worth’ 100 cents for every dollar 
placed in it. Were this not so, no such 
great business as that of the farm loan 
companies could be built up. In the de- 
flation period some companies have had 
difficulties but they have been those whose 
officers took too great risks, loaned on 
security that was hit hard by the farm 
slump or, in rare instances, plain every- 
day rascality came to light. This last was 
not always intentional in the beginning, 
but grew out of desperate chances to tide 
over the dark days in the vain hope that 
there would come a time when all could 
be made straight. That time did not come 
and the company either was taken over 
by some other concern or its affairs wound 
up. In the latter case those investors 
whose loans were on farms worth the 
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REORGANIZATION OF 


Chicago, Milwaukee and St. Paul 
Railway Company 


To Holders of 


Four Per Cent. Gold Bonds of 1925, due 1925, 

Four Per Cent. Fifteen- Year European Loan of 1910 Bonds, due 1925, 

41, % Convertible Gold Bonds, due 1932, 

Twenty-five Year Four Per Cent. Gold Bonds of 1909, due 1934, 

General and Refunding Mortgage Gold Bonds, Series A, and Series B, due 2014, 

ag = Milwaukee and Puget Sound First Mortgage Four Per Cent. Gold Bonds, 
ue 1949, 

Preferred Stock, and 

Common Stock. 


The District Court of the United States for the Northern District of Illinois, Eastern Division, has 
fixed November 22, 1926, as the date for the foreclosure sale of the property of Chicago, Milwaukee and 
St. Paul Railway Company. 


There have been deposited under the Plan and Agreement of Reorganization dated June 1, 1925, as 
modified November 19, 1925, more than $158,000,000 of the bonds secured under the General and 
Refunding Mortgage (which secures all the above mentioned bonds except the Puget Sound Bonds), or 
more than 78% of such bonds outstanding in the hands of the general public, and more than $23,500,000 
of the Puget Sound Bonds, or approximately 90% of those bonds outstanding in the hands of the general 
public. In addition, Hon. Andrew W. Mellon, Director General of Railroads, holder of a note of the Rail- 
way Company for $20,000,000, for which $32,000,000 of General and Refunding Mortgage Bonds are 
pledged, has advised that he will accept the provisions of the Plan in respect of that note if the reorgani- 
zation is effected within a reasonable time. More than two-thirds of the outstanding Preferred Stock and 
Common Stock of the Railway has also been deposited under the Plan. 


Bills which had been introduced in both Houses of Congress to permit the refunding of the indebtedness 
of railroads (including that of Chicago, Milwaukee and St. Paul Railway Company) to the Government 
failed to come to a vote at the last session of Congress, but such legislation may be brought to a vote at 
the next session. If such legislation is enacted in time to permit it to be taken advantage of in the St. Paul 
reorganization, the Reorganization Managers will endeavor to effect an agreement with the Secretary of 
the Treasury and with the Bondholders and Stockholders Committees constituted under the Plan, for 
the refunding of all or part of the indebtedness of the Railway Company to the Government and the 
necessary modification of the Reorganization Plan to that end. 


‘However, the Reorganization Managers are firmly convinced that the reorganization must not longer 
be delayed in order to speculate upon the possibility of any form of Government assistance. The efficiency 
and prosperity of the railroad cannot be completely restored until the termination of the receivership. 
The maintenance of an efficient morale among the personnel of the property, the necessity of large 
capital expenditures, particularly for equipment, which cannot effectively be financed during the receiver- 
ship, and the large expense necessarily inherent in any receivership, make it imperative that the reorgani- 
zation be consummated and the receivership terminated as promptly as possible. Furthermore, delay in 
turning the property over to the New Company results in withholding from bondholders the interest 
to which they will be entitled upon their new securities under the Plan and which may be paid to them 
immediately upon the consummation of the reorganization. 


Holders of bonds and stock of the above issues which have not yet been deposited under the Plan may 
still participate in the reorganization, without penalty, by depositing their bonds or stock with the 
respective depositaries named in the Plan, and are urged to do so prior to November 22, 1926, the date 
fixed for the foreclosure sale. 


September 30, 1926. 


Kuhn Loeb & Co. The National City Company 


Reorganization Managers 

















money and in localities where land values 
were stable were safe; those that were 
less favorably situated took losses. Many 
are yet trying to save their investment and 
maybe in the end will do so—or nearly 
come out even. They did not give enough 
thought to the investment before they made 
it; they trusted too implicitly in the seller 
and to that degree have themselves to 
blame. To be sure, they thought that a 
farm loan is good as gold, no matter 
where the farm is located. But there are 
farms and farms and some are mighty 
Poor security for loans. Some, too, are 
good for a certain amount—beyond that 
there is danger. Even the state land bank 
of one western state that has some 400 
farms on its hands because there. were 


October 9, 1926 
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Bear Market 
Or Technical Reaction Only? 


The most important question facing investors, this is. Clear-cut analysis, on 
what investors should do, is being sent our clients. It should prove valuable, as 
last week’s report was. Few copies reserved for distribution free. Simply address 


a.) 


American Securities Service, Suite 1037, Corn Ex. Bank Bldg., New York 





























Associated Gas and Electric 
System 


Founded in 1852 


Lancaster 













Staten Island 
(New York City) 








Y 
%& “Clarksville 

a TENN. 

Public Service in 12 States 


From a small beginning in 1852, the Associated 
Gas & Electric System has grown until now it 
serves 350,000 customers. Of these, more than 
290,000 are electric customers. 85% of the net 
earnings of the Associated System are from the 
sale of electric current. 

Over 146,000 customers are served in New York 
State, 17,000 in New England, 30,000 in Kentucky, 
Tennessee and Indiana, 53,000 in the city of Manila, 
and 103,000 in Pennsylvania. 

The public service activities of the Associated 
System extend throughout 1,000 communities hav- 
ing 2,000,000 population. 





Aesnriated Gas and Electric Company 


Write for our booklet, “Interesting Facts.” 
Associated Gas and Electric Securities Company 
New York 





61 Broadway 















































In All Its Branches 


Details of our service 
submitted upon request 


Rudolph Guenther - Russell Law 


Incorporated 
131 Cedar Street : New York 
Telephone Rector 8030 


GUENTHER-LAW 
BUILDING 


Financial Advertising 























made loans for excess of the loanable 
value has found that out. 

Much of the same homely philosophy 
applies to the real estate mortgage bond. 
Just because it is written on a most 
gorgeous hotel or apartment house does not 
make it absolutely sound. The building 
must be so located that it is rented con- 
tinually and its income is stable. The 
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bonds are not paid out of the building— 
they are paid from the income of the 
property. A ten-story apartment house at 
Podunk, Nebraska, would be a total loss. 
The same building on an advantageous 
corner in New York might be a gold mine 
for both its builder and for its owners or 
security holders. Many cautions. have 
been given as to the investment of savings 





in real estate mortgage bonds _ without 
taking into consideration that the income 
must meet the debt. The investor can 
satisfy himself through his banker whether 
or not the prospect is good for such re- 
sult; he can know something of the his- 
tory of the firm making the bonds—the 
story of its success in the past and the 
record of its dealing with its customers, 
The bond, like the farm mortgage, is 
worth exactly what is behind it, and unless 
the investor takes some interest in seeing 
that he is buying a sound security he may 
make a mistake. 

“Who is the authority?” is naturally a 
question. Who is to tell the investor 
whether or not he is making a good in- 
vestment? The usual answer is that your 
banker is the nearest and safest authority 
and he can be trusted to give the advice 
you seek without prejudice and with what 
knowledge he has or can obtain. Bankers 
are not infallible; they may give wrong 
advice. Sometimes they even fail to carry 
on their own business soundly. But on 
the whole they are willing to help the 
investor, and if they err it will be on the 
side of conservatism. The various in- 
vestment authorities are also a source of 
information—but that information is a 
vast deal better before the investment is 
made than after it is too late except to 
get out the best one can. The deflation of 
the past half decade did not strike only 
the farmer; it reached into business of 
every sort, and the way is strewn with 
financial wreckage now being cleaned up 
slowly. It was sometimes difficult to de- 
termine just where lies safety but on the 
whole the investor who remembers that 
it is his duty to investigate first and place 
his money afterward is in the most favor- 
able position. 





0. 
Vv 


Erie Is Active 


Rating “B,’ Guenther’s Appraisals 
The Erie stocks were strong and active 
during the past week of general market 
reaction. It is expected that announcement 
will soon be made of the new Nickel Plate 
merger terms which is expécted to work 
out favorably for the Erie securities. 





4. 
~— 


Atchison Attractive 

Rating “A”, Guenther’s Appraisals 

President Storey of Atchison states that 
September earnings were larger than last 
year and indications are that increases 
will be shown in October and November. 
The stock has declined very sharply from 
its high price and with indicated earnings 
of $25 a share for 1926 it is distinctly un- 
dervalued as compared with nearly any 
industrial stock. 
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Great Northern on Upgrade 

Rating “A”, Guenther’s Appraisals 

In September Great Northern hauled 
49,500 cars of iron ore compared with 
35,500 cars in September, 1925. This is 
probably the most remunerative traffic 
Great Northern has and another good net 
earnings statement for September is eX- 
pected. 
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Serving the Service 

I am very much pleased with THE 
FINANCIAL Wor Lp and would suggest that 
you endeavor to interest army officers in 
reading it. As a class, they need such an 
investment service. 

Carr. JoHN E. CopeLanp. 
“Tell your friends they need it.” 





- DIVIDENDS 


AMERICAN WATER WORKS AND ELEC- 
TRIC COMPANY, INCORPORATED 


The regular quarterly dividend of 1% per 
cent. on the 7% Cumulative First Preferred 
Stock of the Company for the quarter ending 
October 27, 1926, to stockholders of record at 
the close of business November 1, 1926. 

The regular quarterly dividend of 1% per 
cent. on the Common Stock of the Company 
has been declared payable November 15, 1926, 
to stockholders of record at the close of busi- 
ness November 1, 1926. 


W. K. DUNBAR, Secretary, 
New York, October 6, 1926. 


, 








THE WEST PENN ELECTRIC COMPANY 
New York, N. Y., October 6, 1926. 
The Board of Directors of The West Penn 
Electric Company has declared the quarterly 
dividend of one and three-quarters (1%%) per 
cent. on its 7% Cumulative Preferred Stock, 
for the quarter ending November 15, 1926, 
payable November 15, 1926, to stockholders of 
record at the closp of business on November 
1, 1926. 
: W. K. DUNBAR, Secretary. 





American Light & Traction Company 
DIVIDEND NOTICE 

The Board of Directors of American Light 
& Traction Company, at a meeting held Oc- 
tober 5, 1926, declared a CASH DIVIDEND 
of 1% per cent on the Preferred Stock, a 
CASH DIVIDEND of 2 per cent on the Com- 
mon stock, both payable November 1, 1926, 
to stockholders of record at the close of 
business October 15, 1926. 

The Transfer Books will close at 3 o’clock 
P. M. October 15, 1926, and will reopen at 
10 o’clock A. M. October 29, 1926. 


JAMES LAWRENCE, Secretary. 





AMERIGAN TELEPHONE AND TELEGRAPH COMPANY 
BELL SYSTEM 
148th Dividend 

The regular quarterly dividend 
of Two Dollars and Twenty-five 
Sents ($2.25) per share will be paid 
on October 15, 1926, to stockholders 
of record at the close of business on 
September 20, 1926. 


H. BLAIR-SMITH, Treasurer. 





ANACONDA COPPER MINING CO. 
25 Broadway 
New York, September 28, 1926. 
DIVIDEND NUMBER 93 
The Board of Directors of. the Anaconda 
Copper Mining Company has declared a divi- 
dend of Seventy-five Cents (75c) per share 
upon its Capital Stock of the par value of $50 
per share, payable November 22, 1926, to 
holders of such shares of record at the close 
rs business at 12 o’clock Noon, on October 16, 
26. 


A. H. MELIN, Secretary. 





“THE PACIFIC TELEPHONE AND TELE- 
GRAPH COMPANY 

Notice of Dividend on Preferred Stock 

The regular quarterly dividend of One Dollar 
and Fifty Cents ($1.50) per share on the Pre- 
ferred Stock of this Company will be paid on 
Friday, October 15, 1926, to stockholders of 
record at the close of business on Thursday, 
September 30, 1926. 

T. V. HALSEY, Secretary. 

San Francisco, September 16, 1926.” 





MIAMI COPPER COMPANY 
61 Broadway, New York 
October 4, 1926. 
DIVIDEND NO. 57 
The Board of Directors of Miami Copper 
Company have this day declared a dividend of 
thirty-seven and one-half cents (37%c) per 
Share for the quarter year ending September 
30, 1926, on the capital stock of the company, 
Payable November 15, 1926, to stockholders of 
Tecord at the close of business on November 
1, 1926. The transfer books of the company 
Will not close. 
SAM A. LEWISOHN, Treasurer. 


October 9, 1926 














MAKING MONEY 








has since sold above 


months. 


11 South La Salle Street 


one month. 





Let Scientific Analysis Be 
Your Guide 


Under date of April 7, 1926, WE ADVISED 
THE PURCHASE OF STEEL. We stated, 
“STEEL SHOULD LEAD THE MARKET.” 
At that time it was selling around 121%. It 


MORE THAN 37 POINTS in less than five 


Under date of April 7, 1926, WE ALSO 
ADVISED THE PURCHASE OF GENERAL 
MOTORS, selling at that time around 120%. 
The new stock has since sold at 173, A 
PROFIT OF MORE THAN 143 POINTS, 
including cash and stock dividends. 
SIBLY we may have something NOW. 


Return Coupon and Let Us Prove Our Worth 


Midwest Economic Institute, Inc. 


MIDWEST ECONOMIC INSTITUTE, INC., 
11 South La Salle Street, Chicago, Ill. 


$10.00—SPECIAL ONE MONTH TRIAL!—$10.00 


Enclosed find remittance of $10.00 for your complete service for 


This includes Weekly and Semi-Weekly Bulletins and ADVICE 
ON MY PRESENT HOLDINGS. 


159, A PROFIT OF 


POS- 


Chicago, Il. 























DIVIDENDS 





CONTINENTAL MOTORS 
CORPORATION 


Detroit, Michigan 


The board of directors has declared the 
regular quarterly dividend of twenty 
cents (20c) per share, on the common 
stock (without nominal or par value) pay- 
able October 30, 1926, to stockholders of 
record on the books of the Corporation 
at the close of business, October 15, 1926, 
The stock transfer books will not be 
closed. 


W. R. ANGELL, Vice-President. 
September 28, 1926. 


INTEREST PAYMENT 





ASSOCIATEL Gas ano ELECTRIC 
System 





ASSOCIATED ELECTRIC COMPANY 
Interest 
The semi-annual interest due October 1, 
1926, on the Associated Electric Company Con- 
vertible Gold Bonds, 544% Series, due 1946, is 
payable at Harris, Forbes & Company, New 
York City, Harris, Forbes & Co., Inc., Boston, 
Mass., or Harris Trust & Savings Bank, Chi- 
cago, Illinois, on and after that date. 
ASSOCIATED GAS AND ELECTRIC 
COMPANY 


H. C. HOPSON, Treasurer. 
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Over the Counter Market 


Edited by William J. Healy 

















HE over-the-counter securities gave 
i a display of strength early in the 
week that was quite contrary to 
the receding prices on the “big board.” 
The cautiousness that has prevailed in 
late trading on the exchange has occasioned 
the placing of many stop loss orders just 
below the market, and when the break 
occurred it was accentuated by setting 
off these selling orders. The lack of this 
method of transacting business over-the- 
counter along with the absence of mar- 
ginal traders made it not so fertile for a 
bear attack and besides offering a healthy 
resistance showed many instances of high- 
er prices. A clearer picture of the mar- 
ket position was given in the extended 
demand for the preferred issues with 
favor being shown, to those with dividend 
payments attached. This is truly an in- 
vestment market. The speculative special- 
ties have their innings, but taken over a 
period of time the percentage of gain 
does not compare with the steady and 
consistent march of the more conservative 
group. 
The institutional shares were again in 
good demand. Bankers Trust moved higher 


in response to the favorable . statement’ 
of earnings issued for the current quarter. 
Expectation of an increase in capital in 


Longacre sent these shares to around 
$310. Guaranty Trust was in active de- 
mand. Deposits of Guaranty increased 
more than $36,000,000 in the last. quarter, 
bringing the total up to $556,693,381. The 
statement of the bank’s condition on Sep- 
tember 30 shows capital of $25,000,000, 
surplus of $20,000,000, undivided profits of 
$4,606,786 and total resources of $678,062,- 
954. 

Improvement in Associated Gas & Elec- 
tric issues and New York Steam were 
points of interest in power and light trad- 
ing. Galveston-Houston Electric _pre- 
ferred and North Texas Electric preferred 
showed persistent strength. Penn-Ohio 
Securities were somewhat easy despite re- 
ports of record output in kilowatt hours 
in September. 

American Piano added to recent gains, 
making the advance 35 points in about a 
month. Earnings on this stock last year 
amounted to $26.34 a share and in the 
first half of this year $13.95 a share. 

Aluminum Company of America war- 


rants were equally strong. These warrants 
are exchangeable for preferred stock on 
which interest becomes cumulative Janu- 
ary 1, 1927. 

On the Curb 

Prices took a downward course in active 
trading on the Curb. The feature of the 
Curb was wholesale liquidation and short 
selling of duPont de Nemours shares, 
after high prices early in the week. This 
break in one of the most active Curb in- 
dustrials added to the confusion in other 
sections of the market, which lost ground 
throughout the list. 

Oils were unsettled by a sharp break in 
Galena Signal Oil to the lowest price for 
this and several years back. The decline 
was accomplished on small sales, but the 
movement attracted attention because of 
the connection of the shares with the 
Standard Oil group. Other oils, notably 
Humble, also declined sharply. 

Freshman responded to the favorable 
statement of earnings with a sharp ad- 
vance, but is still several points below 
the high of last week. With the active 
season coming on it should do better be- 
fore the year closes. 








ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
Members St. Louis Stock Exchange 
300 N. Broadway St. Louis Mo. 











Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
120 Broadway New York City 














Telephone Rector 3563 











We Deal in 
BANK & TRUST CO. SUGAR 


PUBLIC UTILITY TOBACCO 
BAKING CO. INDUSTRIAL 
STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William St., N. Y. Hanover 7723 


























Colored 
Railroad Maps 


showing 


GUARANTEED AND MERGER STOCKS 


of 


DELAWARE & HUDSON CO. 
PENNSYLVANIA R.R. 
NEW YORK CENTRAL R.R. 
LACKAWANNA R.R. 


Ask for M-4 


Adams 


G& Peck 


Specialists in Railroad Stocks 


20 Exchange Place 


New York 


TELEPHONE BOWLING GREEN 5480 




















WE SPECIALIZE IN 


Denver Tramways Pfd. 

Amer. States Sec. All Issues 
Amer. Public Utilities Part.’ Pfd. 
Mohawk & Hud. Power ist & 2nd Pfd. 
Continental G. & E. Prior & Part, Pfd. 


PYNCHON & CO. 


Members New York Stock Exchange 


111 Broadway New York 
CHICAGO MILWAUKEE 
LONDON LIVERPOOL 




















Offering Safe Securities of Electric Light 
and Power,Gas, and Transportation Com- 
panies operating in 20 states. 


Write for list. 


UTILITY 
SECURITIES 
COMPANY 


72 W. Adams St., CHICAGO 
Milwaukee St.Louis Louisville Indianapolis 
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NEW WORK FOR OLD WIRES 


Twenty years ago 
your neighbors thought 
they'd solved the light- 
ing problem when they 
called across the back- 
yard fence, «We're put- 
ting in electricity.” 

But the standard of 
lighting has advanced 
with the general stand- 
And a 
vast majority of people 
try to get along with 
illumination 


ard of living. 


many 
years behind the times. 


In the average home 
using electricity today, 
lights total only 954 
watts. For ideal lighting 
1800 watts are needed, 
latest surveys show. 


kitchen 
There were 


Note the 
trend. 
more than 1,500,000 
kitchen- 
lighting units installed 


in the last three years. 


modern 


But that’s a mere drop 
in the bucket. Of 


American kitchens now 


using electricity, 96 per 
cent still need adequate 
units to “throw new 
light” on every kitchen 
task, from washing 


dishes to baking pies. 


Demand from these 
homes, already wired, 
may double the elec 
tric output for light- 
ing—which already in 
1925 set a new record 
of nearly 
kilowatt 
electrical energy. 


14 billion 
hours of 


WESTINGHOUSE ELECTRIC & MANUFACTURING COMPANY, EAST PITTSBURGH, PA. 












THE AVERAGE HOME con —— 
HALF THE ite tea 


LEQ 35 





Westinghouse 





Westinghouse contributed the principle of 

alternating current to the industry, and today 

97 per cent of all residential consumers use 
. alternating current. 

















Public Staltty © 


and | 


Industrial Bond Issues 


E are prepared to purchase en- 
tire bond issues of sizeable and 
sound American public utility and in- 


dustrial companies. 


Address our office 


at 


42 Broadway, New York City 


HORNBLOWER & WEEKS 


ESTABLISHED 1888 


BOSTON. NEW YORK CHICAGO CLEVELAND 
DETROIT PROVIDENCE PORTLAND, ME. PITTSBURGH 




















